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FINANCE ACCOUNTS OF THE CENTRAL GOVERNMENT FOR THE YEAR 
^1138-39 AND THE REPORT OP THE AUDITOR GENERAL OF INDIA. 

J Certificate of the Auditor Geoieral of India. 

/ This compilation containing the Finance Accounts of the Central Govern- 
ment for the year 1938-39 and the report of the Auditor General of India presents 
the accounts of the receipts and outgoings of the Central Government for the year, 
together with a report on the financial results disclosed by the different accounts 
-and other data coming under examination, that is to say, both the revenue and 
capital accounts, the accounts of the Public debt and the liabilities and assets of the 
Central Government as deduced from the balances recorded in its books and other 
information. It supplements the reports of the Auditor General of India on the 
accounts of the audited expenditure of the Government for the year, separately 
presented in the form of Appropriation Accounts for each Grant. In compliance 
with Section 169 of the G^vg^^a^n^ of India Act, 1935, the Auditor General's report 
on the accouu^^^’' the G\ tii® accounts themselves is submitted by the 

^\General to be laid before the Legislature. 

^/uhe accoun s as Auditor General I am required to audit, 

^"both the and the Appropriation Accounts, have been examined 

■under my ^^^accordance with the provisions of the Government of India 
(Atidit andyi^gj Order, 1936. Likewise, as prescribed by Section 170 of the 
Governm^ia Act, 1935, the accounts of transactions of the Government in 
the Ub^dom have been audited by the Auditor of Indian Home Accounts 
tmd^eral superintendence. It is to be noted that the Auditor-General’s 
reif^y for the audit of the accounts of the Government does not extend in 
</e audit of the accoxmts of revenue, but I am satisfied on the best information 
' ,• yole that the accoimts of revenue included in the Finance Accoxmts herewith 
y^nted give, a correct statement of the sums brought to account Subject to these 
^rvations and also to those contained in the detailed reports which foUow and 
jd'the reports on the Appropriation Accounts, the accoimts now presented are 
;orrect statements of the receipts and outgoings of the Central Government for the 
T’ear 1938-39. 


Auditor ^ 




A 


New Delhi ; 
rhe 24tJi February, 1940. 


E. BUEDON, 
Auditor General of India, 



2 finance accounts, central government. 

A.-GENERAL FINAKCB ACCOTINTS. 

I.— REPORT. 

Introductory. 

1, Main Divisions of Accounts. —There are four main divisions of Gove^l^. 
accounts : — 

(1) Revenue. 

(2) Capital. 

(3) Debt. 

(4) Remittance. 

/ 

Tbe first division deals -mth receipts from taxation and other sources of revenu( 
and tbe expenditure therefrom, the net result of which represents the' revenu( 
surplus or deficit for the year. The second divie;?’^n^eals with expenditure me‘ 
usually from borrowed funds vdth the object either'*^ increa's]S^-^';[;/^°^'’'^ete assets of s 
material character, or of reducing future recw^^S liabilities, such 
future pensions, by payment of the capitalised -vT®- It also includes recei^^* ‘ 
capital nature which can properly be applied as a"t-off to capita] expendituhSvJ 
The third division comprises receipts and payments in resjit of which Gbvemmeim 
incurs a liability to repay the money received or has a claim recover the amounts 
paid, together with repayments of the former and recoverieif the latter. The 
fourth and last division embraces all merely adjusting heads : e.t^ash remittances 
from one treasury to another, transfers between different accoiirig circles and 
remittances between India and England. Credits and debits taken the adjusting 
heads in the first instance are cleared eventually by adjustment imd^nal heads. 

The transactions included in these accounts represent mainly the a®.] ^ash 
receipts and disbursements during the financial year April to March, a.^^jn. 
guished from amounts due to or by Government during the same period. Ti^sfi 
basis system is, however, not entirely suitable for recording the transaction^cl 
presenting- the true state of affairs of Government Commercial undertakings ru. 
commercial principles. The detailed accounts of this class of imdertakings i 
therefore, maiatained outside the regular accounts in proper commercial form a) 
these accounts are subjected to a suitable check by the Indian Audit Department. 

2. Sections and Heads of Accounts . — ^Within each of the four divisions me 
tioned above, the transactions are grouped into Sections which are further su 
divided into Major Heads of Accounts. The Sections are distinguished, by lettf 
of the alphabet, a single letter denoting the Revenue portion and a double letl 
denoting the Capital portion of a particular category of transactions, e.g., Secti 
‘A’ denotes the Revenue (and Expenditure) grouped as ‘ Principal Heads of Revenu 
and Section ‘AA’ denotes the Ca.pital Expenditure on works connected therewf 
The Major Heads in the Revenue and Capital divisions are numbered serially, Rom 
numerals being employed on the receipt side and Arabic on the disbursement si( 
Hg. numbering is adopted for Debt and Remittance heads, though these are a 
arranged in Sections, 
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*Rovenuo deficit during tbo year Ro. 03,78. 
Ilncreaso of balance during the year Rs.' 1,82,55. 
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FINANOE ACOOITNTS. CENTRAL GOVERNMENT. 


Revenue. i 

The actual fall in the revenue receipts, as compared with the budgec estimate^,^ 
was 1,61,62, hut a portion of this deficiency was made good by the transfer from the 
Revenue Reserve Fund of 30,58 more than was originally provided for. The net 
decrease of 1^21,04 was the result of increases and decreases under various heads. 
It will be observed from the summary of the more important variations given below 
that Customs and Railways were together responsible for a deterioration of 4,58 lakhs^ 

Deoreascs. 

Cnstoms .. •• •• 3,30,47 Fall I'n imports duo to depressed condition of trade 

mainly, (Sind 1,6G,0G and Bombay 1,72,G2). • 

Salt . . . . . . • . 22,90 Smaller demand for salt, owing partly to tho exten- 

eive iiBO of the Salt Lavr Concessions (Madras 
10,85 and Bombay 14,G9). 

Other heads .. .. •• 3,37 Fall in T>nnd llevonuc duo to paucity of rain, smaller 

sale of lands in Delhi and less receipts from court 
fees realised in stamps. 

Eailways — ^Net Receipts . . .. 1,27,32 Increase of working expenses, due to increased cost, 

and more consumption of coal, more expenditure 
on repairs to locomotives (1 crorc), hca'vy mainte- 
nance charges of electrical installations, etc. 
(1/4 crore) and more repairs to staff quarters, 
flood ' damages, etc,- (1/4 crorc), partly counter- 
balanced by increased trafiic receipts under 
goods and sundry earnings. 

Curronoy and Mint . . . . 8,77 Mainly duo to larger withdnvwal of nickel coins from 

■ circiilation, partly counterbalanced by increase 

in the Govcnimeut’s share of the Reserve Bank’s 
profits. 

Increases. 

Central Excise Duties ... . . 89,73 Mainly, increased receipt from duty on motor spirit 

and kcrosino due to expansion of oil fields (Punjab 
19,43), on sugar on account of disposal of stot^ 
for fear of increase in duty next year (United 
Provinces 41,92), on matches and sugar (Bombay 
16,39, Bengal 15,07). 

Income other than Corpo-’ ' \AsBcssmonts b^cd on incomo of 1937-38 which was 

porationtax .. .. .. 1,32,10 / comparatively prosperous. 

Opium ... . . , , 5,97 Increased sale of Necmuch Ball opium. 

Posts and TelegraphE — Net Receipts 17,82 Reduction of working expenses to effect economy 

(31, GO) partly counterbalanced by fall in receipts 
(11,09) resulting from changes in tho programma 
of Capital works and other causes, and increase 
in pensionary charges (2,C9). 

Debt Services . . . . . . 7^41 Mainly recovery of interest on tho loan repaid by 

Dhrangadhra State (Bombay 2,24), payment of 
arroar interest by Chittagong Port Fund (Bengal 
1,78) and increased interest on Silver Redemption 
Reserve holdings (England 2,02). 

Cml Admimstration . . . . 5^03 Mainly due to increase in tho activities of tho Gov- 
't emment Test House of the Indian Stores Depart- 

ment, larger sales of cholera vaccines and in- 
creased receipts from fumigation of American 
cotton. 



I 


FINANOE ACOOTOnrs. OENTRAL GOVERNMENT. 


7 


Miscelianoou^ 


Dofenoe Services 


Extraordinary Items 


3,47 Mainly due to increased receipts from sale of land 
under the Bombay Military Land Scheme (13,73) 
partly set off hy the conversion of the anticipated 
net gain by exchange on Remittance transactions 
into a loss (S,00) and smaller stationery receipts. 

29.21 Increased receipts for stores supplied to other 

Governments and larger transfers from Land Sales 
Suspense Account for financing vorks in the Quetta 
Reconstruction Project. 

31.21 Larger transfer from Revenue Reserve Eund (30,58) 

and receipts in connection vrith the sale of Cur- 
rency Building in Bombay (70). 


ExpendiiTire. 

The total expenditure within the Eevenue accomit was less than the Budget 
estimates by 48,01, inspite of the heavy increase (1,29,21) shown by the Defence 
Services. The total Capital expenditure outside the Revenue account was also 
less than the Budget estimates by 63,40. The savings on the expenditure side 
under Revenue and Capital, thus amounted to 1,11,41 and, to a large extent, 
neutrahsed the effect of the fall in Revenue (1,21,04). The savings were largely 
the result of various measures of economy imdertaken in all departments with a 
view to 'achieve equilibrium. The more important of the variations in expenditure 
are explained below : — 


Decreases. 


Direct Demands on the Revenue . . 9,86 


Railways — ^Interest and misocUa- 8,98 

neons charges. 


Debt Services . . . . . , 60,03 


Civil Administration .. .. 41,47 


Civil Works and Miscellaneous 60,G4 
Public Improvements. 


Capital expenditure vrithia the Re- 8,88 
venue Account. ' 


Decreases under various heads, mainly. Customs 
(2,51), Taxes on Income other than Corporation 
Tax (3,65), Salt (3,37) and Stamps (2,13) — chiefly 
due to economy measures, counterblanaced by 
small excesses under other heads. 

Ignoring factors counterbalancing one another, the 
drop was due chiefly, to less purchase of land for 
subsidised Railways ( 5,00) and less miscellaneous 
Railway expenditure on account of pensionary 
charges (2,60). 

Smaller payment of bonus on cash certificates 
(50,00), reduction in the rate of interest on Post 
^ffico Savings Bank Deposits (23,00) partly 
set off by discount on larger issue of Treasury 
bills. 

Spread over a large number of heads — mainly due to 
economy measures. 

f 

Postponement of schemes as a measure of economy 
and smaller block grant to Road Fund due to 
decrease in receipts. 

Postponement of less urgent works and increased 
recoveries from Provincial Governments for com- 
muted value of pensions. 
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•Capital Outlay outside tte Revenue 63,40 Postponement of less urgent works due to economy, 
account. Vizagapatam Harbour 3,64 ; Posts and Telegraphs 

9,40 ; Initial expenditure on New Capital at Delhi--. 
5,87 ; and less expenditure in Railways 39,30 due 
' to postponement and cancellation of works, changes 

in programme, re-vision of estimates, delay in sanc- 
tions to estimates, etc. (1 crore), assets abandoned 
without replacement or replaced by different types 
' and adjustment on account of the 'write back of ex- 
penditure between Capital and Depreciation Fund 
or Revenue (f crore), construction of a new line 
having been commenced later than anticipated 
and that of another not having been taken up 
owing to the terms of guarantee not being settled 
(J crore), partly counterbalanced by increase in 
the balances of stores and manufacture suspense 
and additional works found necessary during the 
\ year (1| crores). 

I wr eases. 

Miscellaneous . . . . 4,79 Mainly due to net loss by exchange on Remittance 

sterling transactions where gain v/as anticipated. 

Defence Services . . . . 1,29,21 Improved conditions of service for British soldiers, 

continuance of operations in Waziristan partly 
counterbalanced by savings due to release of 
certain British troops and economies. 

Debt, Deposit, etc.. Heads. 

{Iner eases Decreases — ,) 

Public Debt — 

Receipts .. .. . . -t-71,41,95 \ 

Disbursements .. . . -f68,34,71 

Thb net increase is due to additional short term 

Net receipts . . . . . . -f- 3,07,24 'loans in the form of 'Treasury Bills isiued 

during the year and not discharged (3,29,00) 
counterbalanced by larger reduction of permanent 
Rupee Debt by cash discharge or conversion 
(21,75). See also paragraph 10 for details of loan 
' floated and repaid during the year. 

Unfunded Debt — 

Receipts . . . . . . -1-3,70,04 

Disbursements . . . . -1-3,30,76 

Net receipts .. .. .. -f-39,28 Mainly, the net effect of greater sale of cash certificates 

(2,71,03) and heavier withdrawals from Savings 

Bank deposits than originally anticipate 
(2,25,96). 

Deposits and Advances — 

Receipts .. .. .. -k 1,53,26 The net increase is the result of increases and de- 

Disbursements . . . . -f 1,45,30 creases under receipts and disbursements 

relating to various heads, chiefly Defence Depart- 

Net receipts . . . . . . -4-7,96 ment Depreciation Reserve Fund (6,23). 

Loans and Advances by the Central 
Government — 

Receipts .. .. .. -4-29,30 Increase under receipts mainly due to prepayment of 

Disbursements . . . . — 15,66 a portion of the outstanding loan of Bahawalpiur 

Stote, Punjab (32,86). Decrease under disburse- 

Net receipts . . . . . . -f 44,96 ments due to grant of smaller loans to New Delhi 

Municipal Committee (4,25) and Delhi Im- 
povement Trust (2,00) and non-utilisation of the 
Reserve (10,00). 

Remittances including cash remit- ^ 
tances between England and India — 

Receipts .. .. .. -1-33,40,87 

Disbursements .. .. -1-34,82,51 

Net expenditure ^ .. ., -1-1,41,64 Mainly due to larger net adjustment with Railways. 
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BBVBNTJB position op GOTBB.NMBNT. 

GEKER4I. ^ revenue position 

B) The year under review showed a (fctinot ^ . j tjie year— induding 

the L Jal Government. The was appropriated to 

the whole of the balance m the ^mounted to 1.21,07 lakhs and fell short 

meet a part of the deficiency m revenu ^as, in the [mam, due to ^ 

of budget erpectations by 1,21 la s. laldis), tbe trade recession pro 

tere 111 in the receipts from Customs the budget, and to a 

much sharper than "PPf ““ XfoU^-ted, to some ertent. by a nse 
fall in the net Eailway receipts (1^7 1 v h P moludi 

under a few heads, chiefly Central Excise Duties (9^ ) C„rt„ms 

Storation Tax (1.81 lakhs). As ^d-— ^ ^ere undertaken by 
mvlue continued to dechne. tpcc-l ,3 a result 

Oovemment in order to reduce ^"Xent, Longs to ^ f cut °f 
of tbe intensive economy pnsb - Pnt, these were counterbalanced^ y 

lakhs in the Civil Estimates were ^^^^53 in the Civil Estimates 

increase of 1,29 lakhs under Defence Se • leduction appears under 

are spread over practically all heads. Jent of building schemes pre- 

£*“rr*- .a* 


,ear actoally closed uotu a neuc. ^ ^ 

The Eailways were expected to make a coirtnbu m^ 

Ecvcnues in partial disclmrge o "“Is! The gross traffic receigs 
but the net surplus actually ' ™s mme than ofiset by an increase in the 

Bhov.'ed a shght improvement, but this ^ enal and 

worldng expenses, due to heavy repairs to roffi Telegraphs Depart- 

rarger consumption of stores. On the other W L,— *' 
meL. the other major — la — ^ LmLment in the position being 

r“ ”i“— 

economy in tbe Department 


lomy in tne jjepaibmvtxv. ^ Defence 

Tbe only important increase on tbe ^ This excess was, however, 

services, which are responsible for an -^LLt lS lakhs in the receipts aceming 
;edueed to 1,00 lalchs as the resuffi ^ Services in the discharge of their functioi^ 
X) tbe various branches of tbe Defence ^emces m 

md taken us a seVofE against X^XtoLof service for British »tary personnel 
operations in Waziristan. 
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CAPITAL OUTLAY OUTSIDE THE EEYENUE ACCOUNT. 

Capital outlay during the year. 

6. The followiag table shows the Capital expenditure outside the 
count during the year 1938-39 : — 

Nature of expendittire. 

(1) 67-A. — Construction of State Railways — Commercial .. 

(2) 67 -B. — Construction of State Railwaj^s — Strategic 

(3) 67-C. — Capital contributed by Railway companies towards outlay on State Rail 
ways (included in 67-A above) 

(4) 69. — Capital outlay on Posts and Telegraphs 

(5) 71. — Capital outlay on schemes of Agricultural Improvement and Research-— Trans 
fer of Imperial Institute of Agricultural Research from' Pusa to Delhi . 

(6) 73. — Capital outlay on Vizagapatam Port 

(7) 78. — Initial expendifrire on New Capital at Delhi 

(8) 83. — ^PajTuents of commuted value of pensions 

(9) 85. — ^Payments to Retrenched Personnel 

Total . . . . 9,07,49 

The Capital expencHture of 2,33 laldis under (1) and (2) is the net figure after allovdng 
for credits to Capital on account of assets retired or abandoned, and expenditure 
transferred from Capital to Depreciation Pund and Revenue (f crore). 

The amount against (3) represents debentures raised by company managed rail- 
ways for expenditure on state lines which were discharged by the Government 
during the year. The progressive Capital expenditure outside the Revenue Account 
of the Central Government as recorded under the various major heads up to the end 
of the year 1938-39 has been shown in statement No. 6 of Part A. II on page 79 
and amounted to 7,78 crores. 

GENERAL STATEhlENT OF FINANCIAL RESULTS OF COMMERCIAL 

DEPARTMENTS. 

(i) Railways. 

7. The year 1938-39 is the third consecutive year in which Indian State-owned 
railways have been able to earn a surplus after six years of deficits. After the separa- 
tion of railway from general finances in 1924-25, railways produced ‘ surpluses to the 
end of the financial year 1929-30. The surplus in 1929-30, however, fell short of the 
contribution payable to general revenues by about 2 crores. In the six subsequent 
years ending with 1935-36 there were deficits in working which were met partly by 
utilizing the available balances in the Railway Reserve Fund and partly by borrowing 
from the Depreciation Reserve Fund. 

During the first seven years of the separation (1924-25 to 1930-31) a total con- 
tribution of Rs. 41|- crores was paid by Railways to General Revenues. A further 
contribution of Rs. 4-| crores was paid in the years 1937-38 and 1938-39 thus making 
a total contribution of Rs. 45| crores. The payments made in the last two years 
represented, the actual surpluses of these years and fell short of the full contribution 
due to general revenues in those years. The amount due to general revenues either' 
on account of postponement during the deficit years or of short payment in the years 
of inadequate surpluses amounted to Rs. 35^ crores at the end of 1938-39. In addi- 
tion, Railways borrowed Rs. 31.|^ crores from the Depreciation Reserve Fund to 


Revenue Ac- 

Amonnt of 
expenditure. 

2.25.43 
7,90 

4,10,51 

2.62.43 

21 
22 
9,88 
• —9,08 
-1 
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meet the of the less prosperous years. Of this amount, repayment has been 

ilsM^ crores representing the surplus of the year 1936-37. It has been decided 
that the bailee at the end of 1936-37 of the two habihties, namely, the arrears of 
contribution generaLrevenues and the loan taken from the Depreciation Reserve 
Fund need not be made good before the 1st April, 1940 or before the fixation, under 
section 187 (1) of the Government of India Act, 1935, of the sum therein referred to, 
whichever is earher. 

, The figures reviewed here exclude the transactions of worked lines. 

The gross traffic receipts for 1938-39 amounted to Rs. 94^ crores and exceeded 
budget expectations by Rs. 1/4 crore, but fell short of the receipts of the previous 
year by about half a crore. The increase in the receipts over the estimate occurred 
mainly under Goods earnings, while the deterioration as compared with the previous 
year was due partty to intensified road motor competition and partly to the absence 
of any special factor operating, lilce the Kumbh Jlela at Hardwar, which fell during 
1937-38 and was responsible for a heavy increase in passenger traffic. 

The revenue ex])enditure of the year was Rs. 64 crores, which exceeded budget 
anticipation by Rs. 1^ crores and the corresponding actuals of the previous year by 
Es. 1 crore. Tlie increase was mainly on account of heavy repairs to rolling stock, 
repairs to damage caused by excessive floods and rise in the price and freight charges 
of coal. 

The net revenue including net miscellaneous receipts was Rs. 30| crores and 
after paying interest charges amounting to Rs. 29|- crores, there remained a surplus 
of Rs. l| crores — ^which was transferred to general revenues in part payment of the 
contribution due for the year. 

The contribution made from Revenue to the Depreciation Reserve Fund during 
the year was Rs. 124 crores and the amount vithdrawn from the fund for expenditure 
on renewals and replacements was about Rs. 7 crores. A sum of Rs. 1,65,236 was 
invested in the purchase of further stocks of the South Biliar Railway. The balance 
of the fund at the end of 1938-39 stood at Rs. 24|- crores against Rs. 24f crores 
anticipated in the budget. Tliis is exclusive of Rs. 30^- crores, taken from the fund 
for meeting deficits in preffious years and of 42 lakhs lent to Branch Line Companies 
or invested in shares and stock. 

Under Capital — New Construction — ^budget pro\dsion of Rs. 55 lalchs was made 
chiefly for three new projects, namely, (1) The Sind Right Bank Feeders Railway, involv- 
ing the purchase of the Larkhana Jacobabad Line, (2) the Khadro-Nawabshah Railway 
and (3) Pithoro Tando klithakhan Railway. The actual outlay under the head, how- 
ever,' amounted only to Rs. 6 lakhs. The saving occurred mainly under items (1) and 
(3), and was due, in the former case, to the non-payment of the purchase price of 
the Larkhana Jacobabad Line during the year and in the latter, to the non-utiliza- 
tion of the amount provided, owing to failure to reach an agreement, during the 
year, with the Sind Government on the question of guarantee for the Line. 

The open line works programme for 1938-39 provided for an expenditure of 
Rs. 10|- crores, of which 4 crores were for track renewals, 4| crores for rolling stock, 
^ crores for structural works and crore for bridge workj with reductions of crore 
for issue of stores from stock and a crore for credits for released materials. As in 
the past, it was anticipated that Railways would not be able to work up to this pro- 
gramme and a lump sum cut of Rs. 1|- crores was apphed, reducing the actual provi- 
sion in the budget to Rs. 8| crores. Of tins, the amount estimated as debitable to 
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Capital was Es. crores and that to the Depreciation Eeserve Fund, crores. 

Against this, the actual expenditure was Es. 9^ crores, including Es. 7 crores 
of the Depreciation Eeserve Fund ; of this, track renewals accounted for Es. crorSp!" 
rolling stock for Es. crores, structural works for Es. 2^ crores, stores suspense for 
Es. f crore and credits for released materials for Es. 1^ crores. 

(ii) Posts and Telegraphs Department. 

8. The original budget of the Department provided for a net receipt of Es. 74* 61 
lakhs, which, after payment to the general revenues of interest charges on the pro- 
gressive capital outla)^ of the Department, to the extent of Es. 74* 36 lakhs, was 
expected to yield a surplus of Es. 25 thousand. Actually, however, the net receipts 
amounted to Es. 92*43 lakhs and after pa 5 rment of the interest charges of Es. 73* 4& 
lakhs therefrom, there was a surplus of Es. 18* 98 lakhs. As compared with the 
previous year, the year’s surplus showed a big decline of Es. 38*28 lakhs. 

The diSerence between the anticipated and actual surplus was accounted for 
by a deterioration under revenue receipts by Es. 2*76 lakhs and a reduction of 
expenditure under working expenses by Es. 20* 58 lakhs as also a reduction of interest 
charges to the extent of Es. 0* 91 lakh. The deterioration under revenue was primarily 
due to fall in Telegraph Traffic. The reduction under working expenses was 
mainly the result of measures of economy. The saving under interest charges was 
primarily due to curtailment of capital outlay and, to a small extent, to a reduction, 
in the rate of interest. 

As compared vith the corresponding actuals of the previous year the diminution 
of the surplus by Es. 38*28 lakhs referred to above resulted from the increase in the 
receipts by Es. 17*70 lakhs being more than ohset by an increase in expenditure to • 
the extent of Es. 55*98 lakhs. The increase in revenue receipts was mainly due to 

(1) a change in the accounts procedure under which the payment of about Es. 11 

lakhs to the Imperial Airways for the carriage of mails, hitherto treated as deduction 
from revenue, was treated as expenditure ; (ii) recoveries amounting to about 
Es. 8 lakhs from the Civil Aviation Department and the Ceylon Administration con- 
sequent on the introduction of the Empire Air Mail Scheme ; and (Hi) larger revenue 
of about Es. 8^ lakhs under Telephones and Eadios, partially counterbalanced by 
decreases of about (o) Es. 5 lakhs in Telegraph receipts, and (&) Es. 6 lakhs on 
account of interest paid by the Central Government on the balance of the Posts and. 
Telegraphs Eenewals Eeserve Fund. Less interest accrued on the Eenewals Eeserve 
Fund, as a sum of Es. 1,02 lakhs was appropriated from the balance thereof (namely, 
Es. 2,91 lakhs) at the end of the year 1937-38, towards repayment of the accumulated 
loss on press traffic amounting to Es. 2,04 lakhs which had hitherto been borne by the 
general revenues. The principal items which contributed towards the increase of 
expenditure were : (1) larger payments to the extent of about Es. 20 lalffis in con- 

nection with the introduction of the Empire Air Mail Scheme, part of which (about 
Es. 11 lakhs) represented a change in accounts procedure as mentioned above ^ 

(2) larger payments of pensionary charges to the extent of about Es. 25 lakhs, mainly 
due to the decision to meet the commuted value of pensions (which was formerly 
debited to capital in the first instance and then repaid from revenue in small yearly 
instalments) direct from the revenues of the year ; and (3) payment of a sum of 
Es. 8|^ lakhs to the general revenues being the first annual instalment fixed for the 
repayment of the accumulated loss on press traffic. 
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year’s st^Ius on tlie working of tke Department, namely, Es. 18*98 laklis 
*^^8 also appropriated towards repayment of tke balance of tke accnmnlated loss on 
press traffic.X At tke close of tke year 1938-39 tke balance still to be repaid on 
tkis acconnt was about Es. 17 lakks only. 


(iii) Irrigation. 

9. Irrigation works are classified as Productive or Unproductive, according as 
tke net revenue (gross revenue less working expenses) derived from eack work on * 
tke expiry of ten -years from tke date of closure of tke construction estimate, covers 
or does not cover tke prescribed annual interest charges on tke capital invested. 
The productivity test involves some proforma adjustments which do not appear on 
tke face of tke Government Accounts. 


I. — Productive Worlcs. 

Tke liiojA Earrage and Canals Construction (Khirtar Branch) irrigates lands 
in tke Nasirabad Section of tke Baluchistan territory. Tke Government of India 
bears tke proportionate share of tke capital cost and working expenses incurred by 
tke Government of Sind on tke Lloyd Barrage and Canals Construction Scheme. Tke 
share is determined on certain agreed formulse, Tke irrigation revenues pertaining 
to tke Section are retained as central revenues. 

Tke Nasirabad Section of tke Lloyd Barrage Canals Project in Baluchistan 


which was completed in 1933, is expected to be Productive, 
summarises tke financial results of tke Nasirabad Section : — 

The following table 

1937-38. 1938-39. 

(1) Capital outlay to end of the year 

• • 

• • ■ • ■ » 

1,07,97 

1,08,26 

(2) Gross Receipts . . 



3,19 

3,01 

(3) Working expenses 

« • 

• * • » • • 

1,90 

2,04 

( 4 ) Net Revenue excluding interest 

• * 

• • • • • • 

1,29 

97 

(6) Interest on Capital 


• » • ft • ft 

5,13 

6,08 

(6) Net profit {-}-) or loss ( — ) . , 

• • 

• ft • ft ft • 

—3,84 

-4,11 

(7) Percentage of profit or loss to Capital Outlay 

ft • • ft ft ft 

» 

3-56 

(Loss) 

3*80 

(Loss) 


The percentage of loss during 1938'39 is more than tkatm 1937-38 owmg chiefly 
to increase in working expenses and decrease in revenue. 


II. — Unproductive Worhsi 


,Tke financial results of tke Unproductive Works in tke Central Areas are summa- 
rised in tke following table : — • 


Ajmer-Menvara. Baluchistan. 





' \ 

/ 



1937-38. 

1938-39. 

1937-38. 

1938-39. 

(1) Capital Outlay to end of the year. . * 

34,56 

28,36 

35,30 

36,33 

(2) Gross receipts . . 

1,02 

80 

76 

63 

(3) Working expenses 

62 

96 

72 

66 

(4) Net Revenue excluding interest . . 

40 

—16 

3 

—3 

(6) Interest onfCapital 

1,16 

95 

1,35 

1,36 

(6) Net profitr(-l-) or loss { — ) 

—76 

-1,11 

—1,32 

—1,38 

(7) Percentage j of profit or loss to Capital 

Outlay 2*18 

3-92 

3*75 

3*89 

(Loss) 

(Loss) 

(Loss) 

(Loss) 


Ajmer-Mem-ara . — These works are all irrigation tanks. Difference in Capital 
Outlay between 1937-38 and 1938-39 represents tke value of tanks transferred to 

Mewar and Marwar Darbars with the retrocession of certain areas in Merwara to 

\ 
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fiese states witli effect from 1st April, 1938. Tiie same cause also accounts 
decrease in receipts during 1938-39 compared vith. tlie jear 1937-38. The increase'* 
in 'vrorkmg expenses is due to expenditure on the execution of works of a remunera- 
tive type comprising the repairing and strengthening of tanks in the Sub-CoUectorates 
of Beawar and Ajmer-Merwara. 

Baluchistun . — ^The decrease in the gross receipts during 1938-39 compared with 
the year 1937-38 is mainly due to less storage in the Khusdil Khan Reservoir owing 
to inadequate rainfall and less cultivation due to the same reason. 

REVIEW OF DEBT POSITION. 

Statement of borrowings. 

10. The following statement shows the debt position of the Central Government 
at the beginning and close of the year under review ; — 


Nature of debt. 


( 1 ) 

Rupee Debt {in laihs). 


On 1st April, On 31st March, DiSerence 


1938. 
( 2 ) 


1939. 
(3) 


(-f or—). 

G) 


Permanent Debt 
Floating Debt 
Unfunded Debt 

- • 


-■ 

4,38,82 

38,01 

2,18,10 

4,38,53 

46,30 

2,25,13 

—29 

-f8,29 

-f7,03 


Total Rupee Debt 

•• 

-• 

6,94,93 

' 7,09,96 

-M5,03 


Sterling Debt {in £ 000). 
Permanent Debt 
Unfunded Debt 

Total Sterling Debt 

The same conrerte-i into Lakhs of Rupees at £ 1 
Total Debt (Rupee and Sterling) 


350,920 

8,941 


348,712 

3.133 


—2,208 
-0,808 


359,861 


351,845 


—8,016 


Rs. 13-1/3 4,79,81 


4,69,12 


-10,69 


11,74,74 


11,79,08 


-f4,34 


Deduct (in Lakhs) — outstanding Loans and Advances made by 
the Central Government to Provincial Governments, 

Indian States, etc. . . .. .. .. .. 1,46,52 1,43,99 — 2,53 

Net Total of Debt, Rupee and Sterling, erpressed in Lakhs of 

Rupees .. “ .. .. .. 10,28,22 10,35,09 -1-6,87 


It wUl be seen from the statement above that there has been an increase of 
8,29 lakhs imder Floating Debt (India) 
and a reduction of 

29 lakhs under Permanent Debt — Rupee Debt. 

2,94- „ „ ,, ,, — Sterling Debt. 

72 ,, „ Unfunded ,, — (India-k7,03, England — ^7,75). 


4,34 

There has also been a net reduction of assets of Rs. 2,53 lakhs under “ Loans and 
Advances by the Central Government ” (excess of recoveries over disbursements) 
and the net result has been an increase in the total outstanding debt of the C-entral 
Government during the year under review by Rs. 6,87 lakhs. 

During the year, the Government of India floated a 3 per cent, combined cash 
and conversion loan for Rs. 26,31 lakhs repayable between the years 1963 and 1965. 
Subscriptions were received by tender of cash for Rs. 6,33 lakhs and by tender of 
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5 ^ per cent, loan 1938-40 and 6 per cent, loan 1939-44 for Bs. 19,98 lakhs. The 
actual amount of the two loans converted into the new loan was, however, Bs. 19,08 
lakhs as the loans were accepted at a premium. This together with the repay- 
ments in cash of 'a major portion (Bs. 7,47 lakhs) of the per cent, loan 1938-40 
which was later notified for discharge and the normal repayment of other loans in 
the course of discharge (Bs. 5 lakhs) amounted to Bs. 26,60 lakhs, resulting in the 
net decrease of Bs. 29 lakhs under Bupee Debt as shown above. 

No sterling loan matured for pa^mient during the year, nor was any sterling loan 
floated. Securities of the India 4|- per cent. Stock 1950-55 of the nominal value of 
£177,617 were purchased and cancelled during the year, in addition to the normal 
capital payments on accouii& of the Bailway Annuities amounting to £2,030,737, 
making the total debt discharged £2,208 thousands (Bs. 2,94 lakhs) as shown in 
the statement. 

In India, there was a net receipt of Bs. 7,03 lakhs under Unfunded Debt mainly 
due to (1) increase in the Post Office Savings Bank Deposits (Bs. 4,38 lakhs) and 
(2) increase in the balance at the credit of Provident Funds (Bs. 2,79 lakhs) counter- 
balanced in part by a fall of about 64 lakhs under Postal Cash Certificates. 

The reduction of £5,808 thousands (Bs. 7,75 lakhs) under Unfunded Debt in 
England is mainly due to the transfer of the balances of certain Family Pension 
Funds in accordance with the provisions of the Government of India (Family 
Pension Fimds) Orders, 1936, to the Commissioners appointed thereunder. 

The total of the Treasury Bills outstanding at the end of the year stood at 
Bs. 46,30 lakhs as against Bs. 38,01 lakhs at the close of the year 1937-38, account- 
ing for the increase of Bs. 8,29 lakhs under Floating Debt (India). The Govern- 
ment had to borrow during the year from the Beserve Bank Bs. 32,50 lakhs as 
** Ways and Means Advances ” compared with Bs. 18,00 lakhs in the previous year. 
Bepayment of these advances was, however, fully made in the course of the year. 

The statement below shows how the sum of the increase in the Debt and the net 
receipts under Deposits and Advances have been utilised : — 


(In lakha of Rupees.) 

Beceipta. Disbursemmta. 

Rs. Rs. 

• Addition to Debt . . . . . . 6,87 To meet Revenue Deficit . . 64 , 

Deposits and Advances (Net) — Capital expenditure outside the 

Rs. Revenue Account . . . . 9,07 

Sinking Funds for Central laons 1,37 Remittances (Net) . . . .' 1,40 

Other Appropriations .... 1,63 

Depreciation Reserve Fund, Railways 6,46 
Telephone Development Fund . . 2,27 

Purchase and Sales of Silver . . —4,28 

Revenue Reserve Fund . . — 1,06 (a) ' 

Miscellaneous items (Not) . . +68 Addition to Cash Balance . . 1,88 

6,07 


12,94 . 12,94 

(a) Cash Balance on 1st Aoril, 

1938 .. .. * ^ 11,31 

Cash Balance on 31st March, 

1939 .. .. .. 13,14 


Increase in cash balance m 2,83 i 


MSIAQCR 
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SERVICE OP DEBT. 

(i) Interest on Debt and Ollier Obligations, 

11. The total amount paid by tlie Central Government during tlie year out of its 
current revenue on account of Interest charges on its debt and on 'certain other 
obligations, such as deposits in the Depreciation Reserve and other Reserve Fimds of 
Railways and other commercial departments and undertakings, etc., was Rs. 45,76 
lakhs, distributed, broadly, as under : — 

(In lakhs of Rupees.) 

(1) Interest on Ordinary Dsbt (including Floating Debt) . . . . . . . . 35,58 

(2) Interest on Unfunded Debt which consists, mainlj', of Provident Funds of Government 

servants. Savings Bank deposits and Post Office Cash Cksrtificatos, etc. . . . . 9,01 

(3) Interest on other obligation^ . . . . . . . . . . . . . . 1,10 

45,75 


A substantial portion of the Central Government’s debt was incurred for the 
benefit of Railways and other Commercial Departments and undertakings for finan- 
cing their capital expenditure and a share of the interest charges is transferred to the* 
debit of these Departments. Similarly, interest paid by the Provincial Governments 
on the outstanding balances of advances made to them from time to time out of the 
borrowed money is taken in reduction of the gross interest charges. The total 
' recovery on both these accounts came to Rs. 34,37 lakhs in 1938-39. Tlie details of 
these charges will be foimd in accoimt No. 5 of this report. 

Taking into account the recoveries mentioned above and also the interest 
portion of equated payments on account of Commuted value of Pensions wliich is 
also taken in reduction of gross interest, the net burden which fell on the Central 
Civil Estimates during the year under review was roughly Rs. 11,12 lakhs. Against 
this, the Government received interest on certain accounts which amounted to 
Rs. 74 lakhs in the year under review. This includes receipts on account of interest 
(i) on Loans and Advances by the Central Government to other than Provincial 
Governments (Rs. 46 lakhs), (ii) on Silver Redemption Reserve holdings (Rs. 26 
lakhs), and (m) on India Stocks and Bonds purchased for cancellation (Rs. 0‘6 lakhs). 

(m) Reduction or Avoidance of Debt. 

12. Under the Scheme of Debt Redemption originally adopted by the Govern- 
ment of India for five years from 1925-26 to 1929-30 which, with certain minor changes, 
continued to operate till 1932-33, the annual charge against the Central Revenues for 
the purpose of making provision for reduction or avoidance of debt was to consist 
of 

(1) a sum of Rs. 4 crores, plus 

(2) a sum representing one eightieth of any excess in the total of the debt 

outstanding at the end of the preceding year over the total outstanding 
on 31st March, 1923. 

This annual charge was, according to the scheme, to be applied towards meeting 
the following expenditure of an obligatory character involving the actual redemption 
of debt : — 

(а) Railway Sinking Funds in operation, 

(б) Depreciation Funds of 1^ per cent, on the existing 6 per cent. Rupee 

Loans for which Sinking Funds were established. 
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(c) The Capital portion of the liabilities assumed in respect of the British 5 per 
cent. War Loan, 1929-47, and 

(tZ) The Capital portion of Railway annuities. 

The actual provision in 1924-26, the year before the Scheme was applied; was 
Es. 3*78 crores and in 1932-33 the amoimt had risen to Es. 6-84 -crores. In 
1933-34, however, the Government of India, with the concurrence of the Secretary of 
State for India, decided to reduce the provision for that and the two following years- 
to a roimd sum of Es. 3 crores only in view of the strengthening of the general financial 
position. 

This reduced provision was to be regarded as Covering the obbgatory charges 
mentioned at (a), (b) and (c) above and a part of {d), i.e., the Capital portion of Rail- 
way annuities. 

The same amount was provided for in 1936-37. In 1937-38 the amount to be 
provided was reduced by Es. 48 lakhs for the reason that in the first year after the 
introduction of Provincial Autonomy, OAving to a change in the dates of payment to 
suit the convenience of Provinces, the equated instalments paid by the Provincial 
Governments to liquidate their debt to the Central Government contained a 
larger amount of capital and a smaller amoimt of interest. 

For the year 1938-39 provision has again been made at Es. 3 crores. 

This sum of Es. 3 crores has been charged to Revenue during 1938-39 and 
has been shown in the Appropriation Account of Grant Eo. 11 — Interest on 
Ordinary Debt and Reduction or Avoidance of Debt against sub-heads 0. and P. 
The detials are given below : — 

Rs. A. p. 

. (»') Railway Sinking Funds in operation, £200,000 . . . . ... . . 26,66,666 10 8 

(ti) Depreciation Fund of per cent, on the existing 6 per cent. Rupee Loans for 
which Sinldng Fuads have boon established — 

(1) 5 per cent. Income-tax free loan, 1945-55 .. ... .. .. 95,01,000 0 0 

(2) 5 per cent. Loan, 1939-44 . . . . . . . . 41,67,000 0 0 

(tit) Capital portion of Railwaj' annuities £2,030,737-18-9 (converted to 
Rb. 2,70,76,505-13-4) paid during tho year of which a portion only was adjusted 
against 3 crores after meeting payments at (t) and (»t) above . . , . . 1,36,62,333 5 4 


3,00,00,000 0 0 

No payment has been made during the year in respect of item (c) above, t.e., annual 
payment in reduction of India’s outstanding liability in respect of the British War 
Loan. 

The amoimt shown under sub-head 0 corresponding to item (n), represents 
expenditure in India while those under P corresponding to items (i) and (m) as 
detailed above, represent expenditure booked' in the Secretary of State’s Accoimts. 
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All these pajTnents have been examined in audit and found to be in order. The 
appropriation to the Depreciation Funds of the 6 per cent. Rupee Loans was in 
accordance with the undertakings given by the Government of India. There were 
no payments from the funds during the year. It was not necessary to purchase any 
securities from the Sinking Fund for the 5 per cent. Loan, 1915-55 in accordance with 
the undertaking given by Government, In regard to the Sinldng Fund for the 5 per 
cent. Loan of 1939-44, it was stipulated that when the balance in the Sinking Fund 
amounted to more than 5 per cent, of the loan then outstanding, the surplus should be 
utilised in purchasing in the market other Government Securities which stood below 
their respet sive issue prices. During the year under review the market prices of the 
2f per cen"* . Loan of 1948-52 and 3 per cent. Loan, 1963-65 were below their issue 
prices towards the latter period of the year, but no securities of these Loans were 
purchased as the Government of India considered that the drop was entirely due to the 
international situation and that buying of the securities would not have helped to 
keep up the prices. The 1939-44 Loan has been discharged or converted in 1939 and 
the Sinking Fund closed. 

In addition to the amount mentioned above, the following amounts were also 
debited to Revenue : — 

(1) Discount on Loans debited to the major-head “ 22-Intero3t on Debt and other Rs. 

oblipatioua ” . . . . ■ . . . . . . . . . . 1,15 lakhs. 

(2) Whites back of the &monntn from the Capital major bead “ 83 — Payments of Com- 
muted value of Pensions” and ”85 — Payments to Retrenched Personnel” to the 

respective heads in the Revenue Section of the Accounts . . . . . . 46 lakhs. ■ , 


Total . . 1,61 lakhs. 

These adjustments virtually amounted to a further appropriation from revenues for 
reduction or avoidance of debt. 

The question of increased provision for reduction or avoidance of debt, more in 
keeping with the size of the Capital Debt, was raised in the meeting of the Public 
Accounts Committee in 1936 and again in the Public Accounts -Committee’s meeting 
of 1939, The Committee recommended that the Finance Department should 
examine whether there should not be a separate provision for amortisation of the 
Railway Debt, once the first quinquennium of the Niemeyer Award is over. The 
Government of India have stated (November, 1939) that the revision of the scheme 
is not likely to be taken up actively during war time. 


Loans and Advances by the Central Government. 


13. The transactions tmder this head and the balances outstanding at the 
hegmning and end of the year are given in the following table : — 


Heads of account. Balance on 

Ist April, 

. , ^ 1938. 

Advances to Provincial Govem- 

ments .. .. .. 1,24,71,68 

Advances to Crown Representa- 
tive for loans to Indian States, 
etc. 

Loans to Indian States . . 12 87 89 

Loans to Local Funds, etc. s'bl'os 

Loans to Government servants . . 41,72 


(3) 

(4)' 

• (6) . 

(6) 

Advances 

To^. 

Recoveries 

Balance on 

made in 


in 1938- 

31b£ March, 

1938-39. 


39. 

1939. 


1,24,71,68 

1,43,48 

1,23,28,10 

62 

62 

1 

61 


12,87,89 

1,36,38 

11,61,61 

78,14 

9,29,23 

30.23 

8,99,00 

93 

42,66 

22,69 

19,96 


. . 1,46,62,28 79,69 


1,47,31,97 3,32,79 1,43,99,18 


Total 
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Itt all these cases, except where otherwise stated, the terms and conditions of the 
loans were fulfilled and the repayments were made regularly. 

Advances to Provincial Governments. — ^This head records the loans to the Pro- 
vincial Governments including the balances of their liabilities to the Provincial 
Loans Fund on the 31st March, 1937, which had not been cancelled under the 
scheme for the decentralisation of balances and the cancellation and consolidation of 
debt on the introduction of Provincial Autonomy. Advances to the Coorg Adminis- 
tration are also included m this head. The short term loan of Rs. 30,65 taken by 
the Government of Assam, was repaid in full during the year. 

Advances to Grown Representative for loans to Indian States, etc. — ^This head 
record? the advances required by the Crown Representative for making loans to 
Indian States and the recoveries thereof. 

Loans to Indian States. — This head records (i) the balances of and the transac- , 
tions in connection with the loans granted by the Central Government prior to the 
Ist April, 1937, and (ii) loans to Indian States subsequent to that date in pursuance of 
direct arrangement with the States — in most cases a business one. Ro such loan was 
granted during 1938-39. ^ 

Out of the total outstanding balance, Rs. 10,83,24 represents the amount due 
from the Bahawalpur State on account of its share of expenditure on the Sutlej 
Valley Project. The State made a prepayment of Rs. 30,73 during the year, on which 
it earned a discount of Rs. 2,11. This brings the total amoimtof prepayment to the 
end of 1938-39, including discount allowed, to Rs. 68,81. 

The outstanding balance of Rs. 2,50 against Indian States in North-West 
Frontier Province is free of interest. 


In Bombay Rs. 1,27 representing outstanding principal of loans and Rs. 39 re- 
presenting interest, were written off during the year. 

Loans to Local Funds, etc. — ^This head includes advances of the following 
©lasses : — 


- Loans to Major Port Trusts and Port Funds 
Loans to Municipalities 

Loans to District and other Local Fund Committees 
Loans to Landholders and other Notabilities . .. 

Loans to Railway Companies . . 

Advances to Cultivators 
Advances under Spesial Law 
Misoellaaeoas Loans an dSkdrdneeg 


Balance on 
31st March, 
1939. 

Rs. 

6,65,17 ' 
79,69 
70,72 . 

'65 

20,10 

18,63 

34,62 

9,52 


Total 


8,99,00 
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The head “Loans to Major Port Trusts, etc.”, includes a payment of Ks. 28,00 
to the Cochin Landing and Shipping Dues Fund for purchasing land and Es. 8,00 
to the Chittagong Port Trust. ‘ The terms of repayment of an interest free loan of 
Es. 3,00 to the former have not yet been settled (December 1939). 

There were three cases, involing petty amounts, of writes-off of outstanding 
balances under “Advances to Cultivators”. 

Advances to Govermnent Servants . — ^Fresh advances to Government servants for 
house-building, purchase of conveyances, etc., have been discontinued from Ist 
April, 1938 and the amount shown under column 3 of the statement represents pay- 
ments of undrawn balances of advances sanctioned prior to that date. 

There were only seven cases, involving a total sum of Es. 3, of writes-off of 
principal and interest. 

Guarantees given by the Central Government in respect of loans raised by 
Peo\e^tcial Governments, Eailway Companies, Local Bodies, 'etc. 


14. The statement below shows capital or loans raised by railway companies, not' 
treated as capital contribution by companies towards outlay on State Eailways in 
Govermnent Accounts, on which guarantees have been given by the Government. 


Railway. 

Particulars of loan. 

Rate of interest. 

Actual amount 
of loan 
raised on 

1. Hardwar-Dehra . . 

. . Stock and Shares 

3% 

which guaran- 
tee has been 
given by 
Government. 
Rs. 

31,60,000 


Debentures 

4% 

' 6,00,000 

2. Fatwa-Islampur . . 

. . Share capital loans 


11,50,000 



H% 

^ 67,089 


(including commis- 
Bion to Managing 
Agents). 



Loans 


6% 

7,60,000 

3, Dasghare-Jamalpnrganj 

Share capital 


4% of which 

3,34,000 

(Bengal Provincial). 



3J% guaranteed 





by Government and 





i% byEengal Pro- 





vincial Railway. 


4. Ahmedpur-Katwa 

Share Capital 

• • 

3i% 

17,24,000 


D^entures 

, * 

3i% 

3,00,000 


Loans, Imperial Bank rate (now 3%) . . 

60,706 

6. Bankura-Damodar River .. 

Share Capital 

• • 

H% 

34,00.000 


Debentures . 

, * 

3i% 

4,00,000 


Overdraft, Imperial Bank rate (now 3%) . . 

2,10,841 

6. Bmdwan-Katwa . . 

Share Capital 


3i% 

17,80,000 


Debentures 


3f% 

3.50,000 

7. Kalighat-Falta 

Share Capital 


3J% 

19,50,000 (a) 


Debentures 

# • • 

■ 

3,00,000 


Debentures 


4% 

1,50,000 

8. Chaparmukh-Silghat 

Share Capital 


3i% 

31,00,000 


Loans 


5% 

1.60,000 


Loans 


4% 

1,00,000 

9. Katakhal-Lala Bazar 

Share Capital 


3i% 

8,91,100 


Debentures 


4% 

6,50,000 




Total 

2,14,57,735 


(a) Out of this, Ks. 3,00,000 have been subscribed by the Government of India. 
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Eunda have also been raised by the Secretary of State for railway purposes by 
the issue, through railway companies working state lines, of ordinary share capital, 
debenture stock and debentures. The total sterling amount putstanding on 31st 
March, 1939 and payable in the event of termination of the various contracts was 
£19,816,248, in addition to £684,580 (nominal value £669,580) in respect of the line 
leased from the South Bihar Bailway Company. Although the interest on these 
stocks and bonds is, in most cases, guaranteed by Government, they are not in the 
nature of direct obligations and are not, therefore, included in the Public Debt of the 
Central Government. 


SUMMABY OF GEBEBAL FINANCIAL POSITION. 

16. Despite the heavy burden which the separation 'of Burma and the in- 
auguration of Provincial Autonomy imposed on the financial resources of the Gov- 
ernment of In^a they were able to attain budgetary equilibrium in 1937-38. The 
revenue position of the Government, however, experienced a severe set back in 1938- 
39. The decline in the receipts from Customs and Bailways was much greater than 
was apprehended and it was primarily due to the vigorous economy campaign of the 
Government that the actual deficit was narrowed down to Bs. 64 lakhs. In achiev- 
ing this result the entire balance in the Bevenue Beserve Fund, which had been built 
up out of the revenue surplus of 1935-36, had to be withdrawn to supplement the 
year’s receipts. > 

Notwithstanding the adverse revenue position, the credit of the Government of 
India continued to be well maintained and they were able to exercise the option allow- 
ed to them of redeeming their 5| per cent, loan, 19’38-40 by placing on the market 
a combined cash and conversion issue of 3 per cent. 1963-65 stock at Bs. 98 per cent. 
The issue, which was over subscribed witW 5 minutes of the opening of the lists, 
produced Bs. 26,31 lakhs, of which Bs. 19,98 lakhs represented .conversions- of 6| per 
,cent. 1938-40 and 6 per cent. 1939-44 loans. The unconverted part of the 5^ per cent. 
1938-40 loan was notified for discharge on October Ist. The rate of interest of the 
Post Office Savings Bank deposits which had been steadily reduced' in recent years 
Imderwent a further reduction in December, 1938 from’ 2 per cent, to 1|^ per cent. 
The effect of the Conversion operations together with the reduction in the rate of 
interest on Post Office Savings Bank Deposits was a considerable lightening of inte- 
rest charges of the Government of India. The total net interest paid during the year 
rmder review was Bs. 11,12 lakhs as -against Bs. 12,48 lakhs paid in 1937-38 and 
tho net amount payable during 1939-40 has been estimated at Bs. 9,66 lakhs. 

As shown in the statement in paragraph lO above the total gross debt of the 
Government at the close of the year amounted to Bs. 11,79 crores. As against this 
Bs. 1,44 crores were due from Pro-vincial Governments, Indian States, Local Bodies 
and others on account of Loans and Advances granted to them. The net debt 'was 
thus Bs. 10,35 crores against Bs. 10,28 crores outstanding at the beginning of the 
year. Paragraph 10 explains how this additional receipt of Bs. 7 crores by increase 
in the debt has been utilised by Government. 

The total net liability, however, of the Government inclusive of the capital con- 
tributed by the Bailway Companies for the construction of Bailways taken over 
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by tbe Government amounting to Es. 30 crores, stands at Rs. 10,65 crores. Out of 
this total liability, a sum of about Rs. 7,75 crores is invested in interest-yielding 
assets in Railways, Posts and Telegraphs and Irrigation (Productive) works, which 
account for about 72 '8 per cent, of the total debt of which the largest share is ab- 
sorbed in Railways. The arrangement made by the Government for the amortisation 
of their debt has been explained in paragraph 12 above. The statement in account 
No. '6 of Part A. II shows the total progressive outlay met from borrowed funds. 

The cash balance of the Central Government at the end of the year under 
report stood at Rs. 13,14 lakhs as against Rs. 11,31 lakhs in 1937-38, representing am 
increase of Rs. 1,83 lakhs. 
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IIKAHOE AOCQTJHTS. OBNTBAI, GOVBBHMBHT. 

No, 3.-STATEMEHT^SH^Nyffli^^X^™ 


Expenditure charged to Bevenue^(o) 

ExpendiUrre not charged to Revenue 

Disbursements under Dfeht, Deposits, etc., treated as- 


Eon-voted. 

2 

Bs. 

1,09,29,86,358 
' 4,20,12,792 

. 62,000 


Voted. Total. 

3 ^ 

Bs. ' ' '• 

93.00.40,.585 2.02,30,26,943 
4.87,36,764 9,07,48,656 

8,38,42,736 8,39,04,736 


expenditure. 


Total 


I.13MI.150 1,06,26,1(1,085 2,19,76,80,235 


, f- * 

(fl) The figures have been arrived at as follows . 

Total expenditure as in Account No. 2 . . 

Add Working Expenses of— 

Bailways 

\ 

^ ^ * • 

Irrigation 

Posts and Telegraphs-' •• ■ 

Total ■ 


Eon-voted 

expenditure. 

Bs. 

Voted 

exp enditiur© • 

Bs. 

. . 1,08,19,64,835 

13,60,80,687 

89,55,957 

68,91,51,785 

2,60,960 

95,974 

18,04,606 

10,57,12,259 

. . 1,09.29,86,358 

93,00,40,585 


36 FINANCE Accounts, centbai governfient. 


No. 4.— DETAILED ACCOUNT OE BEATSNXJE BY MINOR HEADS. 

i 





Actuals, 

Heads. 





for 

J938-:i9. 






Rs. 

A.— Principal Heads of Revenue — 






I.— Customs — ^ 






Sea Customs — 






Imports 

• • 


•m 

••• 

.. 39,80,12.890 

Exports 1 .. 

• • *«• 


mm 

•mm 

.. 4,10,06,214 

Miscellaneous 


•mm 

mm 

•mm 

1,24.747 

Land Customs . . 

•mm 




. , 48,69,828 

Miscellaneous . . 

M tMk 



* • 

11,43.990 

Receipts in England ^ 




*.* 

,. 3G9 

Loss or gain bj' exchange 

•>« 

- 

•mm 

» • 

• 4 ** 

Dedvcl — 






Share of net proceeds of Export duties assigned to Provinces 

• * 

.. —2,50,99,900 

Refunds and Drawbacks 

^ — 

••• 

mm 

« • 

.. —1,49,94,695 

f 




Total 

. . 40.50,53.385 

n. — Central Excise Duties — 






Excise duty on motor spirits 



• 

» • 

1,24,70,186 

Excise duty on kerosene . . 

••• •«* 

• • 

• • 

* • 

07.84.576 

' Excise duty on sugar 

... 

* • 

• 

» « 

. . 4,23..5t,790 

li , Excise duty on matches ... 

•mm • • 

• « 

• 

« « 

2,18,06.420 

. Excise duty on Steel Ingots 

• *•« 

• • 

• • 


38 14,743 

Jliscellaneoir . . . . 

•mm 

• • 

• * 

m 

33 

Deduct — ^Refunds 

••• m • 

• • 

• « 

• 

—G. .58, 125 

' 




Total 

8,0.5.72.623 

, m. — Corporation Tax- 






Ordinary Collections „ 

**• 

• • 

• • 

• 

. . 2,49.39,252 

Deduct — ^Refunds 

• • • • 

« 

m • 

• • 

•• 

, . — 4.5,07,075 

■■ 




Total 

.. 2,03,72,177 

IV.— Taxes on Income other than Corporation Tax — 





Income Tax 

• » • • 

• • 

* » 

, ^ 

. . 10,37,98.208 

Super Tax 

• • • • 

• « 

• • 


1,34,39,228 

hliscellaneouB . . . . 

* « • • 

• • 

• • 


09,491 

Loss or gain by exchange 

• •• • • 

• • 

• • 

• • 

6 

Deduct — 






Share of net proceeds assigned to Provinoes 

• • 

• m 

• • 

.. —1,60,00,000 

, Refunds 

* • • « 

• • 

• m 

• « 

—2,48,03,083 





Total 

. . 13,74,43,260 
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No. 4.— DETAILED ACCOUNT OF REVENUE BY MINOR HEADS— cowf(^. 


Heads. 


Actuals 

for 

■ 


1938-39. 

Rs. 

. — Principal Heads of Revenue — corM. , 

V«- — Salt — 

Sales of Government salt 

• • • • 

39,26,431 

Excise duty on salt manufactured locally 

• • ■ • 

. . 6,42,32,269 

Duty on imported salt 

• • • • 

. . 2,48,10,094 

Rents of ware hoiises . , ... 

• • • • 

1,11,673 

Fees and Cesses 

• • • • 

3,20,331 

Dispatch receipts 

• • • > 

1,95,460 

'Miscellaneous 

• • • • 

4,97,342 

Receipts in England 

• • • ■ 

2,487 

•' Lobs or gain by exchange 

» « • • 

14 

Deduct — 

^ Share of net proceeds assigned to Provinces 

• • • • 

—21,020 

Refunds 

• • • • 

. . —28,70,140 


Total 

8,12,03,831 


VI.— Opium- 

Sale of Medical Opium .. .. .. .. .. .. .. ^ 11.269 

Cost price of Opium sold to ProTincial Govemments . . . . . . . . 46,63,826 

Sale proceeds of Jlewar Opium . . . . . . . . . . . . ’ 2,12,264 

Sale proceeds of Neemuch Ball Opium .. .. .. .. .. 1,70,492 

Miscellaneous . . . . . . . . . . . . . . . . 93,020 

Receipts in England . . . . . . . . . . . . . . 47,741 

Loss or gain bv exchange . . , . . . . . . . . . 14:1 


Total . . 60,88,743 


Vn. —Land Revenue — 

Ordinary Revenue 

Moturpha (house-tax) Collections . . 

Rates and cesses on lands 

Recoveries of overpayments 

Collection of payments for services rendered 

Miscellaneous 

Dedurt — 

Portion of Land Revenue due to Irrigation 
Refunds . . . . ... 


*» 



20,21,908 

8,980 

846 

241 

2,028 

1,98,050 

—3,61,611 
' —34,320 


Total 


18,46,122 
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finance accounts, central government. 

No. 4 .-DETAILED ACCOUNT OF REVENUE BY MINOR 4EADS-w.o»«I. 


Heads. 

A, — ^Principal Heads of Revenue — conid. 

Vm.— Provincial Excise- 
Country Spirits . . 

Country fermented liquor 

Malt liquors . . . • • • * * " ' ' _ 

Wmos .nd .pint, (foreign liqoon. other the., hcer, roediee.o l rnne, end coromer 

' Receipts from commercial spirits includinc denatured splrita end medicated umes 

Opium 

Duties on medicinal and toUct preparations containing alcohol, opium, etc. 

Hemp and otl or driics 

Fines, confiscations and miscollancoua 

♦ • * * 

jDcdud— Refunds 

Total 


Actuals. 

for 

1938 - 39 . 

Rs. 


11 , 09,093 

70,764 

60,202 

2 , 48,064 

7,678 

7 , 07,786 

22 

3 , 11,770 
8,576 
- - 2.736 


26 , 77,207 


IX.— Stamps— 

A — ^Non-Tudicial — 

Sale of stamp* 

Duty on impressine documents 
Fines and penalties . . 

Miscellancouc 

Dfducl — Refunds 

Total A.— Non-JudIcial .. 


6 , 43,332 

40,843 

2,884 

499 


— 19,391 


6 , 08,107 


B. — Judicial — 

(i) Court fees — 

Court foes realised in stamps 
(ti) Other Toceipts— 

Sale pf stamps 
Finos and pennlti*** 

Dcdt/cf— Refunds 


6 , 78,851 


1 , 18.922 

2=?0 


— 14,373 


Total B. — Judicial 


6 , 83,080 


C 


— Ceacral — 

Security Printing, India — 

Recoveries from different Governments 
Other receipts . . • • 


for value of stamps supplied 


21 , 82,701 

39,494 


Total C.— CJonsral 


22 , 22,195 


Total 


34 , 74,018 
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No. 4.— DETAILED ACCOUNT OF REVENUE BY MINOR HEADS^^;n^^^. 

I 

Actuals 

Heads. _ for 

^ 1938-39. 

Rs. 


A. — ^Principal Heads of Revenue— co»icW. 

X. — ^Forests— 

Timber and other produce removed from the forests by Government agency 
Timber and other produce removed from the forests by consumers and purchasers 
Drift and waif wood and confiscated forest produce . . . . . . ' 

Revenue from forests not managed by Government . . 

Sliscellaneous 

Loss or gain by exchange 

Deduct — 'Refunds 


17,57,381 

37,635 

4 

12,616 

1,81,713 

1,374 

—6 


Total . . 19,90,617 


XL — ^Registration— 

- Fees for registering documents . . . . • . . . . . • . 73,369 

Fees for copies of registered documents . . . . . . . . . . 14,362 

Miscellaneous . . . . . . . . . . . . . . - • 5,662 

Deduct — ^Refunds . . , . . . . . . . . . . . ■ — 1,662 

Total . . 91,821 

<■ 

XII. — ^Receipts under Motor Vehicles Act- 

Receipts under the Indian Motor Vehicles Act . . . . . • . . 99,654 

Receipts under the Provincial Motor Vehicles Taxation Act .. .. .. 2,41,186 

Fees and other receipts . . . . . . . . . . • • • • 

Deduct — ^Refunds . . . . . . . . . . • • - • 10 

Total . . 3,40,930 


B. — ^Railway Revenue Account — 
XV.-A.— State Railways— 
Commercial Lines — 

Gross Receipts — 

Coaching Earnings 
Goods Earnings 
Sundry other Earnings 
Suspense 


. . 32,48,05,329 

, . 63,58,46,041 

. . 2,12,14,796 

11,76,026 


Total Gross Receipts . . 98,30,42,191 
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PINANOE ACCOUNTS. CENTRAL GOVERNSIENT. 


No. 4.— DETAILED ACCOUNT OF REVENUE BY MINOR HEADS~coni<?. 


Heaas. 


G 


B. — Railway Revenue Account — contd. 

I 

Deduct — 

Working Expenses — ' 

A. — ^Maintenance of Structural Works 

B. — ^Maintenance and supply of Locomotive Power . . 

0. — ^iVfaintenance of Carriage and Wagon stock 

D. — ^Maintenance of Working of Eeny Steamers and Harbours 

E. — ^Expenses of TralBc Department 

F. — Expenses of General Departments 

G. — ^MisceUaneous Expenses 

H. — Expenses of Electrical Department 

I. — Suspense 

Appropriation to Depreciation Reserve Fund 


Actuals. 

for 

1938-39 

Rs. 


.. —7,45,54,414 
. . —17,37,84,993 
.. —5,«9,1 1,032 
' .. —27,84,313 

.. —9,81,88,352 
.. 3,89.54,006 

.. —4,27,92.649 
.. — ;i,70,.52,l25 
.. —10,28,066 
.. — 11,99,.55,932 


Total Working expenses . . — 64,06,05,882 


Share of simplus profits paid to Indian States and Railway Companies 
Payments to Worked Lines — 

(i) Net earnings 

(I'l) Rental paid to South Bihar Railway 
(tn‘) Rebate, subsidy, etc. 

Total — Deduct 


XV.— B. — State Railways — 
Strategic Lines — 

Gross Receipts — 

' Coaching Earnings 

Goods Earnings 
Simdry other Earnings 


Net 


Total Gross Receipts 

Deduct 

Working Expenses — 

A. — Maintenance of Structural Works 

B. -— Maintenance and supply of Locomotive Power .. 

C. — ^Maintenance of Carriage and Wagon Stock 

E. ' — ^Expenses of Traffic Department 

F. — ^Expenses of General Department 

G. — ^Miscellaneous Expenses 

H. — ^Expenses of Electric Service Department 
Appropriation to Depreciation Reserve Fimd 


.. —49.14,990 

.. —2,61,10,047 
—4,03,864 
—9,54,423 


. . —67,89,89,206 


. - 30,40,52,985 


48,72.830 

80,04,981 

2.91,168 


1,31,68,979 


. . —26,09,630 

. . —53,80,034 

—11,16,661 
. . —19,94,723 

—9,58,348 
—7,09,040 
—6,34,616 
.. —56,65,485 

—1,91,18,636 


—59,49,557 


Total Working Expenses 
Net Receipts 
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ITo. 4.— DETAILED ACCOUNT OF REVENUE BY MINOR HEADS— conit?. 


Heads. 

f 

B. — Railway Revenue Account — concZrf. 

XVI. — Subsidised Companies — 

Government share of surplus profits 

Repayment of advances of interest and other items . . 

Sale of Land 

Guarantee from Provincial Governments in respect of unremunerative lines 

Total 


XVL — ^A. — ^Railway Miscellaneous Receipts — 

(a) Commercial Lines — 

Interest on Depreciat'on Reserve Fund Balances 
Interest on Railway Reserve Fund Balances 

Interest and dividends on securities ptirchased from the Railway Reserve 
Fund and the Depreciation Reserve Fund . . 

Contribution for Government supervision and control recoverable from Com 

•• •• •• •• * 

Miscellaneous Receipts 
(h) Strategic lines — 

'Interest on Depreciation Reserve Fund Balances . 


Total 


C. — ^Irrigation, Navigation, Embankment and Drainage Works — 

XVIL — ^Irrigation, Navigation, Embankment and Drainage Works for which 
Capital Accounts are kept — 

. A. — Irrigation Works — 

(1) Productive Works — 

Gross Receipts — 

Direct Receipts 

Portion of Land Revenue due to Works 


Total 


Deduct — 

Working Expenses — 
Maintenance and repairs 
Establishment 
Tools and Plant 


Total 


Actuals 

for 

1938-39. 

Rs, 


2,66,063 

29,782 

8,989 

12,56,000 


16,60,834 


93.10.619 
37 

3,37,249 

11,41,267 

16,53,379 

10.02.619 


1,33,45,060 


10,414 

2,91,486 

3,01,900 


—1,14,721 

—86,041 

—4,096 


—2,04,858 


97,042 


Net Receipts 



42 AOOOOTTS. OESTEAL GOVEKtMSWI. 

NO. 4.-DETAILED AOOOUKT OF BT MINOE 


Heads. 


Actuals 

for 

1938-39. 


0.— Irrigation, Navigation, Embankment and . 

XVII.— Irrigation, Navigation, Embankment an^rainage 

Works for wMeb Capital Accounts are kept— concia. 

(2) Unproductive Works — 

Gross Eeceipts — 

f * 

Direct Receipts — 

Water rates 
Sales of -water . . 

' Plantations 

Other Canal Produce 
. Water power 

Rents . . 

Fines . , 

Recoveries of expenditure 
Miscellaneous 

' Portion of Land Revenue due to works 
Deduct — ^Refunds 


Total 


61,437 

541 

27 

1,450 

2,968 

156 

2,096 

581 

3,962 

60,125 

-^145 

1,33,198 


Deduct — 

Working Expenses — i 

Extensions and improvements • . . 

Maintenance and repairs . . 

Establishment . . 

‘ Tools and Plant 

Total Working Expenses 
Net Receipts 
Total Net Receipts 

XVIII. Irrigation, Navigation, Embankment and Drainage 


Works for which no Capital Accounts are kept 
A. — ^Irrigation Works — 

Direct Receipts — ' _ 2,500 

Water supply of to-wns . . • • • ’ ‘ ^ ^ 22 

Plantations . . • • • • * ' * ' _ . 33 I 

Rents . . • • • • • • ■ ■ ‘ ‘ ^ 667 

Recoveries of expenditure • . • • ' ■ ^ 5,249 

Miscellaneous . . • • • • ' * ’ * ’ ' g 

Deduct — ^Refunds . . • - • * ’ ‘ ' ' — — 


—28,967 
—91,817. 
■ —29,960 
—1,332 

^1,52,076 

—18,878 

78,164 


Total 


8,761 


FINAljfOE ACCOUNTS. CENTRAL GOVERNMENT. 43 


No. 4.— DETAILED ACCODNT OF REVENUE BY MINOR HEADQ- contd. 


Heads. 

Actuals 
.. for 

1938-39. 

D.— Posts and Telegraphs — 

XIX.— Posts and Telegraphs — 

Es. 

Abstract A.— Postage _and Massage Revenue 

Abstract B. — Miscellaneous Revenue . . ' . . 

8,72, 12, 459 
2,05,47,432 

Total Gross Receipts 

. . 11,67,59,891 

Deduct — 

Working expenses — 

Abstract C. — General Administration 

Abstract D. — Accounts and Audit 

Abstract E. — Control (Circle Offices) 

Abstract P. — ^Engineering Expenses 

Abstract G. — Pensionary charges . . 

Abstract H. — Stamps, Post cards. Printing and Stationery 

Abstract I, — ^Maintenance of Assets 

Abstract J. — ^Postal Expenses, (including cost of combined offices) 
Abstract K. — ^Telegraph Traffic (excluding cost of combined offices) 
Abstract L. — ^Telegraph (Radio) Expenses . . 

Abstract M. — ^Telephone Expenses 

Abstract N. — Contributions to the Renewals Reserve Fund . . 
Abstract S. — Repayments to General Revenues of Losses on 
Traffic 

Abstract 0. — Deduct — Credits to Working Expenses . . 

. . —27.21,052 

.. —25,25,576 

. . —33,31,527 

.. —43.46,166 

.. —1,12,86,862 
. . —31,80,652 

. . —24,99,605 

.. —7,05,21,853 
. . —91,20,724 

-6,67,855 
. . —23,03,297 

. . —23.13,000 

Press 

—8,60,000 

81,40,194 

Total Working Expenses 

. . —10,75,16,865 

Net Receipts 

92,43,026 

E.~Debt Services — 

XX. — ^Interest — 

Interest on loans and advances by the Central Government . . 

Interest on advances to Railway companies debited to capital 

Interest on arrears of revenue 

Percentage from Subscribers to Service Funds on Foreign Service 
Miscellaneous . 

Receipts in England 

Loss or gain by exchange . . . . ' 

Deduct — Refunds 

46,16,074 
11,795 
1,569 
183 
77,953 
26,62,376 
9,386 
■ —5,007 

Total 

73,74,328 


F. — Civil Administration— 

XXI. — Administration of Justice — 

Sale proceeds of unclaimed and escheated property . . . . . . . . 14,387 

Court fees realised in cash . . . . . . . . . . . . 46,215 

General fees, fines and forfeitures . . . . . . . . . . 1,19,280 

Receipts of the Federal Court . . . . . . . . . . . . 47,879 

Miscellaneous fees and fines . . . . . . . . . . . . 21,025 

Recoveries of overpayments . . . . . . . . . . , . 196 

CoUeotion of payments for services rendered . . . . . . . . 2,995 

Miscellaneous . . . , . . . . . . . . . . , . 1,494 

Deduct — ^Refunds . . . . . . . . . . . . . ; — 7^777 

Total . . 2,44,694 


N 



A 

44. FESTANOE ACCOUNT. CENTRAL GOVERNMENT. 


No. 4.— DETAILED ACCOUNT OF REVENUE BY MINOR HEADS— confci. 


Heads. 


F. — Civil Administration — covid. 

XXII.— Jails and Convict Settlements— 

Jails .. .. .. •• *' 

Jail Manufactures 

Convict receipts at Port Blair and Nioobars 

Recoveries of overpayments 

Collection of payments for services rendered 

D&duct — Refunds 


Actuals. 

for 

1938-39. 

Rs. 


1,686 

39,623 

1,76,352 

3,307 

IM 

—342 


Total . . 2,20,640 


XXin.— PoUce— 

Police supplied to Municipal, Cantonment and Town Funds . . 

Police supplied to public departments, private companies and persons 

Cash receipts under the Arms Act 

Fees, fines and forfeitures 

Recoveries of overpayments 

Collection of payments for services rendered 

Miscellaneous . . 

Receipts in England 
Deduct — Refunds 


Total 

XXIV.— Ports and Jilotage — ^ 

A. — ^Major Ports — 

(1) Bengal Pilot Service — 

Pilot receipts 
Miscellaneous 

Loss or gain by exchange . . . . , 

(2) Other receipts — 

Survey fees 

Pees for engagement and discharge of seamen 
Fees for registration of vessels 
Examination fees and miscellaneous 
' Loss or gain by exchange 
Deduct — Refunds 

B. — Other Ports — 

Miscellaneous 


Total 

XXV. — ^Lighthouses and Lightships — r 

Light dues 
Contributions . . 

Miscellaneous . . 

Deduct — ^Refunds 


600 

233 

1,293 

6,789 

666 

23.946 

40.946 
9 

' —296 


74,076 


17,06,765 
34,116 
^ 1 


1,16,937 

1,67,683 

869 

1,66,642 

9 

—2,041 


6 

21,89,986 


7,10,472 

1,62,870 

53,088 

—1,463 


Total 


9,14,977 



finance ACCOUNTS. CENTRAL GOVERNMENT. 


4 .— DETAILED 

Heads. 


ACCOUNT OF REVENUE BY MINOR HEADS-co».hJ. 

Actuals 

, for 

1938-39. 

Rs. 


F.— Civil Administration— con<d. 

XXVI.— Education— 

V A. — University — 

Fees, Government Arts Colleges 

B. — Secondary— c. i, 

Fees, Government Secondary Schools . . 

C. —Primary — 

Fees, Government Primary Schools 
^ ‘~£rinrother receipts. Government Special Schools 


E. — General — 

Contributions • • • • 

Recoveries of 0 V 6 rpa 3 mients „ 

Collection of payments for services rendered 

Miscellaneous 
Dedwci— Refunds 


Total 


27,013 

60,939 

445 

5,205 


54,005 

1,067 

7,150 

36,051 

—349 


1,91,526 


XXVn.— Medical — 

Hospital receipts 
Sale of nfedicines 
Contributions . . • • 

Recoveries of overpayments • • • • 

Collection of payments for services rendered 
Miscellaneous . . • • • • | 

' Receipts in England 
Loss or gain by exchange 
Dzduct — Refunds 




37,477 

91 

43,126 

1,504 

1,46,750 

5,607 

1,09,892 

585 

—100 


Total 


3,44,932 


XXVni. — Public Health — 

Sale proceeds of sera and vaccines, etc. • . 
Contributions . . • • 

Recoveries of overpayments • • j ' 

Collection of payments for services rendere 


Miscellaneous 
Deduot — ^Refunds .. 


2,43,024 
■ 1,21,285 
15,494 s 
10,298 
48,682 
—1,328 


Total • • 4,37,455 


XXIX.— Agricultme— 

Agriculture receipts • • • ; 

Recoveries of overpayments J’ 

CoUection of payments for services rendered 
Beduct — ^Refunds 


/ 


4,39,824 

2,572 

1,459 

-^3,077 


Total 

• . 

4,00,778 



\ 

5,63,015 



—23 

• • 




XXX.— Veterinary- 
Other receipts . . 
UediicJ— Refunds 


Total 


• • 


5,62,992 
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No. 4 .— DETAILED ACCODNT OF EEVENUE BY MINOE HEADS—contd, 


Head*^. 


Actuals. 

for 

1938-39. 

Es. 


F. — Civil Administration — contd. ' 

XXXI. — Co-operation — . / 

Audit fees .. .. •• •• •• •• •• 

Miscellaneous receipts . . . . . . - . • • • • • • 96 

' Total . . 312 


XXXII.— Industries— 

Industries . . . . . . . . • • • • • • • • 1,529 

Indian School of Mines . . . . . . . . . . . . . . 21,798 

Eecovories of overpayments . . . . . . , . . . . . 136 

Dediict — Eeftmds ' . . . . . . . . . . . . . . — 145 


Total . . 23,318 


XXXm.— Aviation- 

Aviation receipts . . . . . . . . . . . . . . 1,42, C69 

Eeceipts in England . . . . . . . . . . . . . . 6,411 

Loss or gain by exchange . . . . . . . . . . . . 38 

Deduct-r-Eefunds . . . . . . . . . . . . . . — 764 


Total .. . 1,47,644 


XXXIV.— Broadcasting- 

License fees . . . . . . . . . . . . . . . . 6,86,431 

Other receipts . . . . . , . . . . . . . . . . 1,64,744 

Deduct — Kofunds . . . . . , . , . . . . . . — 2,326 


Total . . 7,38,849 


XXXV. — Indian Stores Department — 

Fees on account of purchase of stores 

Fees on account of inspection of stores purchased through the department 
Fees on account of inspection of stores not purchased through the department . . 
Testing fees recovered by the Government Test House 
' Testing and Inspection fees recovered by the Metallurgical Inspectorate 
Other miscellaneous receipts 
Loss or gain by exchange 
Deduct — ^Refunds 


7,36,373 

6,20,669 

2,83,461 

1,04,924 

4,01,926 

62,402 

2 

—99,681 


XXXVI.— Miscellaneous Departments — 

Labour and Emigration — 

Emigration fees 

Fees for registration of Trade Unions . . 
‘•liscellaneous — 

Registration of Accountants 
Examination fees 
Patent fees 

-Sale of stores and materials . . 


Total 


21,10,076 


48,706 

47 


40,773 
1,84,227 
' 2,46,642 
482 
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No. 4.— DETAILED ACCOUNT OE EEVENUE BY MINOR HEADS— cojiitZ. 

/ 




Actuals 

Heads. 




for 





1938-39. 

F. — Civil Administration — concld. 




Rs. 

XXXVI. — Miscellaneous Departments — concld. 





Fees for the inspection of steam boilers 

• • 

. • 

• 

11,329 

Registration of Joint Stock Companies . . 

« • 

• • 

. . 

3,62,384 

Miscellaneous" 

. • 

", • 


10,16,098 

Receipts in England . . . . . 

• . 

• • 

« • 

8,609 

Loss .or gain by exchange 

. • 

- . 

• • 

841 

Deduct — ^Refunds 

** 


•• 

—20,618 



Total 


18,99,520 

Q.— Currency and Mint— 





XXXVII. — Currency — 





Share of surplus Profits of the Reserve Bank 

. . 


. . 

19.55,655 

Currency Note Printing Press 

• • 

• • 

. • 

17,77,179 

Value of old Currency Notes assumed to be no longer in circulation 

• • 


79,659 

Value of unclaimed Currency Notes 

• • 

• • 

• - 

17,100 

Miscellaneous 

• • 

. . 

. . 

11,^66 

Deduct — ^Refunds . . . . . . • . . 

•• 


•• 

—7,037 



Total 

'■ 

38,34,191 

XXXVni.— Mint- 





Profit on circulation of bronze and copper coins 



• ft 

11,26,597 

Profit on circulation of nickel coins . . . . 

• » 


• 

4.66,318 

Percentage chargeable on the coinage of new Rupees 

» » 


ft ft 

11,704 

Assay fees 

• • 


• • 

88,056 

Other gain on silver coinage operations 

• • 


• • 

4,563 

Miscellaneous 

• • 


• • 

2,85,501 

Receipts in England . . . . . . . . 

• • 


• • 

•32 

Deduct — Refunds . . . 



• • 

—597 



Total 

•• 

19,82,174 

H. — Civil Works and Miscellaneous Public Improvements — 





XXXIX.— Civil Works- 





Rents 

• • 


. • 

21,95,432 

_ Ferry receipts . . . . . . , . . 

» • 


•• 

27,884 

Recoveries of Expenditure 

t • 


• ■ 

2,83,177 

Miscellaneous 

• * 


• > 

7,39,561 . 

Receipts in England 

• * 


■ ft 

11 

Loss or gain by exchange 

* • 


« ft 

10 

Deduct — ^Refunds . . • 

• t 


ft ft 

—22,846 



Total 

ft ft 

32,23,229 

J. —Miscellaneous — 





XLH.— Receipts Irom Indian States — 





Receipts from Indian States 

* • 

»«• 

« ft 

63,05,620 

Deduct — ^Refunds 

ft ft 

•• 

ft ft 

—2,68,134 , 



Total" 

» • 

60,47,486 

M31AGCR 
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]^o. 4 .— DETAILED ACCOUNT OF REVENUE BY MINOR HEADS— 


Heads. 


Actuals. 

for 

1938-39. 

Rs. 


J . — ^Miscellaneous — conoid. 

XLIV.— Receipts in aid of Superannuation- 

Receipts of the Military Orphan Fund . . . . • • • • • • -1,43,098 

Subscription under the Indian Civil Service (Non-European Members) Family 

Pension Rules . . . . . • • • • > • • •- 95,292 

Contributions for pensions and gratuities . . . . _ • . . . . . 4,68,492 

Deductions for Marine Pension Fund . . . . • . • . ■ . 7,392 

- Miscellaneous ,. .. .. •• •• •• 16,934 

Receipts in England . . . . . - • - • ■ • ■ - • 82,195 

Loss or gain by exchange . . . . • • . • • . • • 480 

Deduct — Refunds . . . . . . • • • • • . . • — 9,052 


XLV. — Stationery and Printing — 

Stationery receipts 

Sale of plain paper used Tvith stamps 

Sale of Gazettes and other Government publications 

Other Press Receipts 

Receipts in England 

Loss or gain by exchange 

Deduct— Refunds . . . . ' 


Total 


Total 


7,94,831 


19,05,744 

• 

15,251 


3,45,019 

, 

1,19,057 

, 

21.644 


162 

- 

—75,374 

23,31,503 


XLVI. — Miscellaneous — 

Unclaimed deposits . . . . . . . . . . . . . . ' 84,696 

Sale of land and houses, etc. .. ., .. .. .. .. - 1,77,469 

Fees for Government audit . . . . . . . . . . . . 2,46,922 

Receipts arising out of Military Land Scheme, Bombay .. .. .. 18,83,853 

Recoveries of overpayments . . . . . . . , . , , . 57,479 

Repayment to General Revenues of Losses on Press TrafBc . . . . . 8,50,000 

Collection of payments for services rendered . . . . . , . . 2,99,005 


Other receipts — 

Saie of old stores and materials 
Rent, Rates and Taxes , . . 
Naturalisation, Passport and Copyright fees 
Other fees, fines and forfeitures 
Interest on cemetery endowments 
■Gain by exchange on local transactions 
Contributions 
iliscellaneous 
Receipts in England 
Tjoss or gain by exchange 
Deduct — ^Refunds * * . . 


30,123 , 
' 72,068 
1,80,173 
1,84,905 
27,905 
—1.095 " 
16,010 
24,14,582 
3,88,484 
2,063 


Total 


66,59,362 
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No. 4.— DETATLED AOJOUNT F BEVENUE BY MINOR mABS—oo^itd, 

ActttalB 

Heads. for 

1938-39. 

Rb. 

i.— Defence Services — 

XLVn. — ^Defence Receipts— Effective — 

A. — ^Receipts in India — 

I. — Fighting Services . . . . . . . . . . . . 2,84,147 

n. — Administrative Services . . . . . . . . . . . . 21,85,969 

III. — ^Manufacturing Establishments (including stores) . . . . . . 93.49,499 

IV. — Army Headquarters, Staff of Commands, etc. . . . . . . 99,664 

V. — Purchase and sale of stores, equipment and animals (other than those 

purchased direct by Manufacturing Establishments. Military Engineer 

Services, Royal Air Force and Royal Indian Navy) . . . . 1,09,91,608 

VI. — Special Services . . . . . . . . . . . . 631 

VII. — ^Transportation, Conservancy, Hot Weather Establishments, etc. . . 9,66,764 

VIII. — ^Military Engineer Services (including Stores) . . . . . . 42,56,942 

IX. — ^Auxiliary and Territorial Forces . . . . . . . . . . 9,192 

X. — ^Royal Air Force (including Stores) . . . . . . . . 2,67,961 

XI. — Royal Indian Navy (including Stores) . . . . . . . . 4,34,870 

XII. — Quetta Reconstruction (including Stores) . . . . ’ . . 10,29,838 

Total . . 2,98,66,976 

B. — Receipts in England— 

I. — ^Fighting Services . . . . . . . . . . . . 2,34,61,375 


II. — Administrative Services . . . . . . . . . . . . 1,00,130 

HI. — ^Manufacturing Establishments (including Stores) . . . . . . 6,874 

IV. — ^Army Headquarters, Staff of Commands, etc. . . . . . . 6,866 

V. — Purchases and sales of stores, equipment and animals (other than those 

) purchased direct by Manufacturing Establishments, Military Engineer 

Services, Royal Air Force and Royal Indian Navy) . . . . . . 2,81,223 

VH. — Transportation, Conservancy, Hot Weather Establishments, and Mis- 
cellaneous . . . . . . . . . . . . . . 2,75,807 

VIII. — ^Military Engineer Services (including Stores) . . . . . . 225 

X. — Royal Air Force (including Stores) . . . . . . . . 71,211 

XI. _ — Royal Indian Nav}"- (including stores) . . . . . . . . 64,741 

XII. — Quetta Reconstruction (including Stores) . . . . ■ • 889 

Loss or gain by exchange . . . . . . . . . . . . 1,79,988 


Total . . 2,44,49,319 

5,43,16,294 

:p2 
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No. 4 .— DETAILED ACCOUNT OF BBVENUE BY MINOR HEADS— concW. 


Heads, 


Actuals. 

for 

1938-39. 

Rb. 


K. — ^Defence Services — concld, 

XLVin. — ^Defence Receipts — Non-Efleetive — 

A. — Receipts in India — 

I, — Army . . . . . . . , . • • • • • • • 8.01,295 

III, — ^Royal Indian Navy . . • . , . . ■ . . • • • 3,293 

B. — Receipts in England — 

I . — Aimy . . . . . . . . . . . . . • • • 37,33,549 

III. — Royal Indian Navy . . . . . . . . . . . . 7,320 

Loss or gain by exchange . . . , . . . . . . . . 28,398 


Total . , 45,73,801 


M. — ^Extraordinary items — 

LI. — ^Extraordinary Receipts — 

Annuity receipts from Government of Burma . . , . , . . . ' 2,99,82,000 

Sale of other Government assets . . . , . . . . . . . . 70,000 

» 

Other items . . . . . . . , . . . , . . . . 2,698 

Heceipts in England , , . . . . . . . . . . . . 270 


Total - . 3,00,64,968 

m. — ^Transfer from Revenue Reserve Fund . • . . . . . . . . 1,05,79,712 


Tolu I 


1,05,79,712 
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No. 6.— DETAILED ACCOUNT OF EXPENDITURE BY MINOR HEADS. 

, Actuals for 1938-39. 


Heads. r 



—1 

Total 


Non-voted. 

Voted. 


1 

2 

3 

4 


Rs. 

Rb. 

Rs.' 

A.— DIreet Demands on the 'Revenue— 

- 



1. Customs — , 




, Sea Customs, Charges at the Porte . . 

2,47,308 

63,28,127 

65,76,435 

Land Customs, Charges . • " ' • • 

20,777 

11,60,732 

11,71,609 

Assignments and Compensations 

41,19,072 

18,471 

41,37,543 

Charges in England 

32,112 

37,977 

' ' 70,089 

Loss or gain by exchange 

174 

255 

429 

Total 

44,19,443 

75,35,562 

1,19,55,005 

2. Central Excise Duties— 



- 

Charges on collection of Excise Duty on Sugar . . 

, , 

5,866 

5,866 

Charges on collection of Excise Duty on Matches 

• • 

20 

20 

Payments to Indian States of share of Match 




Excise duty 

Si, 12,532 

. . 

34,12,532 

Amount payable to the Salt Department for 




share of the cost of combined Central Excise 




and Salt Department 

. » 

11,57,350 

11,57,350 

Charges in England 


1,508 

1,508 

Loss or gain by exchange 


7 

N 

7 

Total 

34,12,532 

11,64,751 

45,77,283 

3. Corporation Tax — 




Collection of Corporation Tax 

11,043 

8,82,297 

8,93,340 

Total 

-11,043 

8,82,297 

8,93,340. 

4. Taxes on Income other than Corporation Tax — 




Collection of Income Tax 

' 1,31,652 

73,02,506 

74,34,158 

Other charges 

885 


88 

Deduct — Proportionate charges transferred to 




S. Corporation Tax 

—11,043 



'Works 

* . 

1,605 

,1,^05 

Charges in England 

44,886 

92,597 

1,37, 483 

Loss or gain by exchange 

338 

613 

951 

Total 

1,66,718 ■ 

65,15,024 

66,81,742 

5. Salt— 




I. — Charges of the Northern India Salt Revenue 




Department^ — 



0 

A. — ^Working Expenses — 




Direction 

28,710 

69,648 

88,358 

Manufacture and Sale 

- 

15,23,693 

15,23,693 

Engineering Section 

. . 

1,65,015 

1,66,015 

Medical Establishments 

• • 

25,464 

25,464 

Contribution to the Renewals Reserve 




Eund 

• » 

1,30,000 

1,30,000 

Renewals and Replacements 

• * 

75,901 

76,901 

’ ' Deduct — Amount met from the Renewal 



, 

Reserve Fund 

. • 

—76, ''*01 

—76,901 
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No. 5 .— DETAILED ACCOUNT OF EXPENDITURE BY MINOR HEADS— 

contd. 

Actuals for 1938-39. 

Heads. - <— ^ > Total. 

Non-voted. Voted. 

1 2 3 4 

Rs. Rs. Rs. 

A. — Direct Demands on the Revenue — corud. 

5. Salt — concld. 

I. — Charges of the Northern India Salt Revenue 
Department — concld. 


A. — Working Expenses — concld. 


Cost of Accounts and Audit 

3,650 

34,706 

38,416 

Pensionary Charges and contribution to Pro- 

vident Funds. 

1,750 

49,503 

51,256 

Charges in England 

2,219 

20,699 

22,918 

Loss or gain by exchange 

15 

134 

CD 

B. — Other Revenue Expenditure — 

Preventive Establishments 


2,79,175 

2,79,175 

Interest on Capital 

4,00,510 

. . 

4,00,510 

Royalties and Compensations 

Expenses in connection with the Collection 

32,89,620 

• • 

32,89,620 

of central excise duties 

. 

11,57.350 ' 

11,57,350 

Deduct — ^Share dobitable to 2-Central Excise 

Duties 

• • 

—11,57,350 

-:1 1.57.350 

II. — Charges in Provinces — 

Direction 

40,180 

30,40,926 

30,81,108 

Preventive Establishments 

• • 

53,644 

53,644 

Medic d Establishments 

• • 

13,679 

13,679 

'^alt j urcliase and freight 


4,28,677 

' 4,28,677 

Works 

, , 

1,66,775 

1,66,775 

Royalties and Compensations 

5,82,611 

19,972 

6,02.583 

Charges in England 

13,128 

11,077 

24,205 

Loss or gain by exchange 

111 

73 

CO 

Total 

43,52,604 

60,32,923 

1,03,85,427 

6. Opium — 

Superintendence and other Establishment in the 

United Provinces 

21,627 

1,64,431 

1,86,058 

Gbav.ipur Opium Factory 

. • 

1,90,999 

1,90,999 

Jaj'ments for special cultivation in Malwa 


13,47,860 

13,47,850 

Payments to cultivators in the United Provinces 

. , 

6,91.583 

6,91,683 

Compensations 

1,19,297 


1,19,297 

Miscellaneous opium charges in Calcutta 


1,642 

1,642 

Neemuch Opium Factory 


98,651 

98,551 

Miscellaneous 


818 

818 

Charges in England 

.. 

18,643 

18.643 

Loss or gain by exchange 


118 

118 

Total 

1,40,924 

24,14,636 

' 25,55.559 
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No. 5.— DETAILED ACCOUNT OE EXPENDITURE BY MINOR HEADS— 

contd. ' ' 





Actuals for 1938-39. 


Heads. 

1 

A.— Direct Demands on the Revenue 




A 

Total. 

4 

Re. 

/ 

— conid. 


Non-voted. 

2 

Ra. 

Voted. 

3 

Rs, 

7. Land Revenue — 

Charges of Administration 

• • 


1,61,034 

37,604 

1,98,638 

Charges on account of land revenue collections 


4,391- 

12,837 

17,228 

Survey, Settlement and Record Operations 


50,864 

, , 

60,864 

Land Records 



96,540 

81,261 

1,77,801 

Assignments and Compensations 

. • 


37,178 

5,531 

43,309 

Charges in England . . 



2,859 

. . 

. 2,859 

Loss or gain by exchange 

•• 


15 


16 


Total V 


3,53,481 

1,37,233 

4,90,714 

8. Provincial Excise — 

District Executive Establishment 

• • 

, * 

20,286 

1,03,549 

1,23,836 

Distilleries . . 

• 


5,744 

, , 

5,744 

Cost of Opium supplied to Provincial Excise Do* 
pai tmont 

9,240 

2,69,078 

2,78,318 

Compensations 

. , 


23,309 

1,80,190 

2,03,499 

Purchase of Ganja and other drugs 

• • 

, * 

, , 

32 

32 

Excise Bureau 



10,000 

• • 

10,000 


Total 

•- 

68,579 

5,52,849 _ 

6,21,428 

* 

9. Stamps— 

A. — ^Non-Judicial — 

Superintendence . . 

. » 


. • 

1,400 

1,400 

Central Stamp Office at Calcutta 

• . 


. . 

—2,889 

—2,889 

Charges for the sale of Stamps 

« • 

« « 

2,146 

10,454 

12,600 

Cost of Stamps supplied from 
Stores . 

Central Stamp 

557 

533 

1,090 

B. — Judicial — 

Charges for the sale of stamps 

* . 

• « 

813 

4,978 

6,791 

Cost of stamps supplied from 
Stores . . 

Central Stamp 

* • • • 

124 

1G2 

286 

C. — General — 

Security Printing, India — 



- 



Capital Account — 

Buildings 

• ♦ 


• , 

82 

82 

Minor Equipment 

« m 

• « 


842 

842 

Miscellaneous 

• • 

• • 

* , 

876 

875 

Deduct — Depreciation . . 

- • 

. . 

. • 

—89,874 

—89,874 

Revenue Account — 

Working expenses 

. . 

• ■ 

48,513 

15,67,170 

16,05,683 

Interest on Capital 

•• 

• • 

1,45,398 


1,45,398 


Total 

• • 

1,97,551 

14,-83,733 

10,81,284 
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No. 5.— DETAILED ACCOUNT ^OE EXPENDITURE BY MINOR HEA.DS - 

cofiid. 


Heads. 


Actuals for 1938-39. 

. JL - 

Total, 


r 

Non-voted. 

Voted. 

1 


2 

3 

4 



Rs. 

Rb. 

Ra. 

—Direct Demands on the Bevenne — concld. 




10. Forest — 





General Direction 


42,626 

10,000 

52,626 

Forest Research Institute 


.. 1,81,509 

6,33,219 

7,14,728 

Conservancy and Works . . 

• 

1,01,070 

10,75,303 

11,76,373 

Establishment . . 

• « 

.. 54,814 

1,83.273 

2,38,087 

Charges in England ... 

* • 

62,378 

20,650 

83,028 

Loss or gain by exchange 


.. 388 

173 

561 


Total 

4,42,785 

18,22,618 

22,65,403 

11, Registration — 

District Charges . . 

3,972 

5,786 

9,758 

Total . . 

3,972 

5,786 

9,758 

12. Charges on account of Motor Vehicles Acts — 
Charges of collection 


23,173 

23,173 

Compensations to local bodies, etc. . . 

• • 

2,09,918 

2,09,918 

Total 


2,33,091 

2,33,091 

AA. — ^Principal Revenue Heads — 

Capital Outlay on Salt Works rrithin the Revenue 
Account — 

5A. — Capital outlay on Salt Works — 

Works .. 


19,287 

19,287 

Plant and Machinery 

•• 

—5,462 

—5,462 

Total 


13,825 

13,825 

B. — ^Railv/ay Revenue Account — 




15-A- — State Railways — 

Commercial Lines — 

Interest on Debt « . . . . 

26,82,47,379 

* 

2,63,983 

26,85,11,362 

Interest on Capital contributed by Companies 
and Indian States 

1,12,19,878 

• « 

1,12,19,878 

Total , . 

27,94,67,257 

2,63,983 

27,97,31,240 


je* 
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No. 5.— DETAILED ACCOUNT OF EXPENDITURE BY MINOR HEADS— 

oontd. 



Actuals for 1938-39. 

Total. 

Heads. 



f 

\ 

■ 

Non-voted. 

Voted. 


1 

2 

3 

4 


Rs. 

Rs. 

Bs. 

B Llailway Revenue Account— coJtcM. 

IS-B. — State Railways — 

Strategic Lines — 




Interest on Debt . . 

\,3Z,27,m6 


1,32,27,966 ^ 

Total 

1,32,27,966 


1,32,27,966 

16“C. — Subsidised Companies — 

Land 

• « . • 

35,080 

35,080 

Subsidy- . . 

.. 

4,57,762 

4,57,762 

Total 

15-D.— Miscellaneous Railway Expenditure — 

• * • « 

4,92,842 

4,92,842 

•N 

Commercial Linos — 

Railway Board 

4,6i,658 

8,97,711 

13,62,369 

Inspection 

1,62,956 

49,572 

2,12,528 

Audit 

. . 8,05,m 

13,97,749 

17,03,165 

Controller of R ailway Accounts 

64,908 

2,11,041 

2,65,949 

Railway Ratos Advisory Committee . . 

• • • • 

77,128 

77.128 

Chief Mining Engineer 

1,45,352 

—1,86,887 

-41,635 

Chief Controller of Standardization 

1,18,149 

3.19,641 

4,37,790 

Miscellaneous Establishments and charges 

1,38,050 

2,91,410 

4,29,460 

Pensionary Charges 

8,71,863 

4,88,768 

13,60,631 

Surveys . . 

5,163 

—18,896 

—13,733 

Suspense . . . . . . ' 


—1,366 

—1,366 

Total 

22,66,505 

35,25,871 

57,92,376 

15-E. — ^Miscellaneous Railway Expenditure — 

Strategic Lines — 

Inspection 

6,141 

2,171 

8,312 

Audit 

3,509 

20,947 

24,456 

Total 

9,650 

23,118 

32,768 


C.—Revenne Account ol Irrigation, Nagivation, Em- 
tankment and Drainage Works — 

17.— Interest on Works for which Capital Accounts 
are kept- 

irrigation Works . . . . . . 7,37,731 . . 7,37,731 

7,37,731 ' . . 7,37,731 


' Total 
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FINANCE ACCODNTS. CENTEAL GOVERNlilENT. 


No. 5.— DETAILED ACCOUNT OF EXPENDITUEE BY MINOR HEADS— 


coixid. ^ 

Actuals for 1938-39, 

Heads. / — ^ ' Total. 

Non-voted. Voted. 

1 2 3 4 

Rs. Rs. Rb. 


C.— Revenue Account of Irrigation, etc. — conoid. 

18. — Other Revenue Expenditure financed from 
Ordinary Revenues — 

A. — Irrigation Works — 

(1) Works for which no Capital Accounts 


are kept. — 

Works 

2,141 

. . 

2,141- 

Maintenance and Repairs 

79,091 


19,091 

Establishment 

60,471 

. • 

60,471 

Tools and Plant 

—100 

. . 

—100 

Suspense 

1,139 

•• 

' 1,139 

t 

(2) Miscellaneous Expenditure — 

Works 

. , 

6,588 

6,588 

Establishment 

35,071 

26,201 

_ 61,272 

Tools and Plant 

. . 

• 2 

2 

Other charges 

4,50S 

53,841 

58,349 

Grants-in-Aid 

1,193 

—22,500 

—21,307 

Suspense 

. • 

166 

166 

Charges in England . . 

25,005 

• • 

25,005 

Loss or gain by exchange 

-Navigation, Embankment and Drainage 

150 

7 

157 

Works — 

(1) Works for which no Canital Accounts are 



' 

l£GT)1r— 

Works 

1,427 

, 

1,427 

Maintenance and Repairs 

4,212 

1,652 

5,864 

Establishment 

20,958 

247 

21,205 

Tools and Plant 

(2) Miscellaneous Expenditure — 

—27 

25 

—2 

Establishment . . . . . . / 

.. 

90 

90 

Tools and Plant 

.. 

9 

9 

Other charges 

V. 


GOS 

603 

Total 

1,75,239 

66,931 

2,'42,176 
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FINANCE ACCOUNTS, CENTIIAL GOVERNMENT. 5T 

No. 5.— DETAILED ACCOUNT OF BXPENDITUEE BY MINOR HEADS— 

conid. 


Heads. 

Actuals for 1938-39. 

f— * ^ 

Total. 

] 

Non- voted. 

2 

Voted. 

3 

4 


Rn. 

Rs. 

Rs. 


CC — Capital Account of Irrigation, Navigation, Em- 
bankment and Drainage Works within the 
Revenne Account — 


19.— Construction of Irrigation, Navigation, 

Embankment and Drainage Worlcs — 

B. — ^Financed from Ordinary Revenues — 


Irrigation Works . . 

31,031 

31,031 

Total 

31,031 

.31,031 

D.— Posts and Telegraphs Revenue Account — 

20. — ^Posts and Telegraphs — 

Interest on Debt — 

Interest on Capital Outlay 

73,45,227 

73,46.227 

Total 

73,45,227 

73,45.227 

DD.— Posts and Telegraphs Capital Account v/ithin 
the Revenue Account — 

21. — Capital Outlay on Posts and Telegraphs— 

Amount transferred from “ 69 — Capital Outlay on 
Posts and Telegraphs — A. — Capital Outlay 
on New Assets ” 


3,9.’3,601 3,9.6,601 

Total 


3,95,601 3.95,601 


E. — Debt Services — 

22, — ^Interest on Debt and Oiiier Obligations — 


A. — Interest on Ordinary Debt— 
(i) RUPEE DEBT— 


1. Interest on Permanent Loans . . 

17,39,76,002 

. . 

17,39,76,002 

2. Discount on Loans 

73,10,793 

. , 

73,10,708 

3. Floating Ijoans — 

Discount on Treasury Bills 

68,50,373 

. . 

68,50,878 

TnfcorosL on other Floating Loans 

2,70,959 

. . 

2,70,959 

4. Other Items — 

Brokerage, Commission, c-tc. . . . . ' 


2,01,414 

2,01,414 

Management of Debt . , 


8,74,932 

8,74,032 

I^Iiscollaneous — Advertisement charges, etc. 

* • 

17,558 

17,558 

(ii) STERLING DEBT— 

Interest on Loans contracted in England 

under various Act.s 

13,00,97,076 

- . 

13,00,97,076 

Interest portion of Annuities created in pur- 

chase of Railways 

1,81,29.113 


1.81,29,113 
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riKANCE ACCOUNTS. CENTRAL GOVERNMENT, 


No. 5.— DETAILED ACCOUNT OF EXPENDITURE BY SIINOR HEADS ~ ' 

contd. 


Heads. 


1 


Actuals for 1938-39, 

■ j Total. 

Non-voted. Voted. 

2 3 ' 

Rs. Rs. 


E. — ^Debt Services — contd. 

22. — ^Interest, on Debt and Other Obligations — contd. 
A. — ^Interest on Ordinary Debt — contd. 


(ii) STERLING DEBT— coacid. 

Interest on outstanding liabilities of Railway 
Companies taken over on purchase or ter- 
mination of contract . . 

Discount on Loans 

Management of Debt 

Other Items — 

DifFeranoo botweon par value and cost of 
India Bonds purchased for cancellation 

Stamp duty on transfers and powers of 
Attorney, etc. 

Loss or gain by exchange 

B. — ^Interest on Unfunded Debt — 

1. Spooial Loans — 

Interest on Loans from the lafco Eling of Oudh 

Interest on other Special Loans . . 

2. Treasury Notes of Service and other Funds 

3. Deposits of Service Funds bearing interest — 

Interest on Bengal Uncovenanted Service 
Fainily Pension Fund 

Interest on Bombay Family Pension Fund 
of Government Servants 

Interest on Bengal Madras Service Family 
Pension Fund 

Interest on Madras Military Assistant Sur- 
geons’ Fund 

4. Savings Bank Deposits — 

Interest on Post Office Savings Bank Deposits 

Interest on Post Office Cash Certificates 

Payments to Post Office for Savings Bank 
and Cash Certificate work 

5. State Provident Funds — 

Interest on General Provident Fund 

Interest on Indian Civil Service Provident 
Fund 

Interest on Indian Civil Service (Non- 
European Members) Provident Fund 


1,13,43,235 


1,13,43,235 

41,75,368 ' 

. 

47,75,368 


9,115,515 

9,15,515 

‘i, 63, 482 


5,03,482 


1,23,484 

1,23,484 

■ 8,89,215 

0,859 

8,90,074 

6,74,852 

• • 

0,74,852 

35,160 

. • 

35,100 

2,865 


2,805 

3,42,700 


3,42,700 

1,44,288 

•« 

1,44,288 

68,430 

•• 

08,430 

17.448 


17,448 

1,41,54,917 


1,41,54,917 

3,34,54,667 


3,34,54,007 

• • 

74,99,800 

74,99,800 

31,44,620 


31,44,020 

46,989 


40,989 

1,239 


1,239 
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No. 5.— DETAILED ACCOUNT OE EXPENDITURE BY MINOR HEADS-fon/<?. 


Actuals for 1938-39. 

Heads. >— ^ 

Non-voted. Voted. 

1 ' • 2 3 ' 

Rs. Rs. 

B. — Debt Services — contd. 

22. — ^Interest on Debt, etc. — contd. 

B. — ^Interest on Unfunded Debt — contd. 

5. State Provident Funds — concld. 

Interest on Defence Services OfiScers’ Provident 
Fund . . . . . . . . . . 78,410 

Interest on Contributory Provident Fund . . 1,56,386 

Interest on Deposits in State Railway Provi- 
dent Institutions '. . . . . . 1,40,84,600 


Interest on Companies’ Railways Provident 
Funds . . . . , . . 

' Interest on other Miscellaneous Provident 
Funds 

6. Special Deposit Accounts — 

Interest on General Family Pension Fund 
Interest on Hindu Family Annuity Fimd 
~ Interest on Bengal Christian Family Pension 
Fund 

Interest on Bombay FamUy Pension Fund of 
Government Servants, Life Assurance 
Branch 

Interest on Postal Insurance and Life Annuity 
Fund 

Interest on Cemetery Endowment Fund 
Interest on Railway Stall Benefit Fund 

Payments in England — 

Interest on balances of the Indian Civil Service 
Family Pension Fund . . 

Laterest on balances of the Indian Military Ser- 
vice Family Pension Fund 
Interest on balances of the Superior Services 
(India) Family Pension Fund 
Interest on balances of the Indian Military 
Widows’ and Orphans’ Fund 
Loss or gain by exchange . . 

C. — Interest on Other Obligations — 

Interest on Depreciation Reserve and other 
Reserve Funds — 

Interest on Railway Reserve Fund 
Interest on Depreciation Reserve Fund — 
Railways . . , . . 

Interest on Renewals Reserve Fund — ^North- 
ern India Salt Revenue 
Interest on Renewals Reserve Fund — ^Posts 
and Telegraphs Department 
Interest on General Reserve Fund — Light- 
houses and Lightships 

Interest on Depreciation Reserve Fund — 
Lighthouses and Lightships 


92,66,598 

3,56,335 

229 

1,773 

181 

1,404 

28,49,240 

34,312 

19,575 

12,95,530 

19,42,860 

1,99,732 

2,44,554 

16,790 

37 

1,03,13,138 

1,23,455 

9,04,843 

1,28,769 

\ 

50,975 




Total. 

4 

Rs. 


78,410 

1,56,386 

1,40,84,600 

92,66,598 

3,56,335 

229 

1,773 

181 

1,404 

28,49,240 

34,332 

39,575 

12,95,530 

19,42,880 

1,99,732 

2,44,554 

16,790 

37 

1,03,13,138 

1,23,456 

9,04,843 

1,28,769 

.50,976 
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FINANCE ACCOUNTS. CENTRAL GOVERNJIENT. 


No. 5.— DETAILED ACCOUNT OF EXPENDITURE BY mNOR HEADS— 

conid. 

Actuals for 1938-39. 


Heads. 

, ^ 

Non-voted. 

Voted. 

^ Total. 

1 

2 

3 

4 


Rs. 

Rs. 

Rs. 

.-—Debt Services — concld. 

22. — ^Interest on Debt, sto. — concld. 




Other Items — 



• 

Miscellaneous 

30.707 


30.707 

Payments in England — 




Interest on Bengal and North .Western Railway 
0 per cent. Debenture Stock Discount Sink- 
ing Fnnd 

20,169 

y 

20,169 

Loss or gain by exchange . . 

122 


122 

D. — ^Transfers — 

, ^ 



Deduct — 




Infcorosfc transforrod to Commorcial Depart- 
nionfcs 5 »* •• •• •• 

■—18,20,19,009 


—18,20,19,009 

Interest paid by Provincial Governments 

—5,35,46,748 


—5,36,46,748 

Interest portion of equated payments on ac- 
count of commuted value of pensions 

—24,50,576 ■ 


—24,50,576 

England— 

Interest transforrod to Commercial Depart- 
ments 

—10,77,75,183 


—10,77,75,183 

Loss or gain by exchange . . 

—4,34,351 


—4,34,351 

Total 

10,15,89,153 

96,39,622 

11,12,28,775 

23.— appropriation for Reduction or Avoidance of 
Debt— 




Sinking Funds 

1,36,71,000 


1,36,71,000 

Other Appropriations 

1,63,29,000 

• • 

' 1,63,29,000 

Total 

8,00,00,000 


3,00,00,000 


F. — Civil Administration — 

25. — General Admirustration — 

A. — Hoads of Provinces {including Governor 
General, Executive Council and Ministers) — 


Salary of the Governor General 

2,50,994 


2,60,994 

Secretariat Staff of Governor General 

72,704 

, 

72,704 

Staff and Household of Governor General 

8,05,018 

• • 

8,05,018 

Sumptuary Allowance of Governor General . . 

45,000 

, 

45,000 

State conveyances and motors of the Governor 
General . . . . . . , . ' 

49,266 


49,266 

Expenditure from Contract Allowance 

1,79,941 

• 

1,79,941 

Tour Expenses .. 

6,26,978 

* « 

6,26,978 

Chief Commissioners 

4,93,820 

78,601 

5,72,421 

Executive Council . . . . ^ . 

' 4,65,650 

1,17,250 

6,82,900 
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No. 5.— DETAILED ACCOUNT OF 


EXPENDITURE BY MINOR HEADS— 

COTttd. 


Heads. 

1 

F. — Civil Administration — conid. 

25. — General Administration — concld. 

B. — ^Legislative Bodies — 

Council of State . . 

Indian Legislative Assembly 
Legislative Assembly Department 
Eloction for Legislature ~ . 

C. — Secretariat and Headquarters Establish- 

ments — 

Civil Secretariats . . . . ' . . 

Public Service Commission 

E. — District Administration- 

General Establishments 
Sub-Divisional Establishments 
Other Establishments 

G. — ^Miscellaneous — 

Payments to Provincial Governments for 
Administration of Agency Subjects 
Payment to the (>OTvn Department on 
account of work done or service rendered to 
the Central Government 
iliscollaneous 

Deduct — Contributions recovered from other 
Governments, Departments, etc. 

H. — Charges in England — 

A. — Secretary of State for India — 

Payments to His Majesty’s Exchequer^ 

towards expenses of the departments 
of the Secretary of State for India 
Other items 

Loss or gain by exchange 

B. — ^High Commissioner for India — 

I Salaries and Expenses of the High Com- 

missioner’s Department 
Other Items 

Lo.ss or gain by exchange 


Total 


26.— Andit— 

Auditor General 

Officers of the Indian Audit Department 

Account and Audit Offices 

Works 

Deduct — ^Establishment charges recovered from 
other Governments, Departments, etc. 

Charges in England 
Tx»ss or gain by exchange 


Actuals for 1938-39. 

JL _ 

Total. 

1 — ' 

Non-voted. 

Voted. 

2 

3 

4 

Es. 

Rs. 

Eb. 


62,'509 

1,26,794 

5,29.911 

4,22,980 

6.959 

1,26,794 

5,92,420 

4,22,960 

6,959 

42,62,660 

35,74,279 

78,26,939 

4,35,687 


4,35,687 

6,67,731 

2,46,613 

66,244 

4,14,555 

9,82,286 

2,46,613 

65,244 


93,379 

93,379 

1,68,755 

3,563 

3,862 

3,563 

1,72,617 

-3,50.000 


—3,50,000 


13,60,000 
84,950 
^ 8,455 

37,157 

174 

13,60,000 

1,22,107 

8,629 

9,76,331 

6,54,510 

10,112 

16,70,022 

32,614 

12,266 

26,46,353 

6,87,124 

22,378 

1,15,32,928 

71,24,346 

1,86,57,274 

65,070 

9,92,013 

21,518 

*< • • 

3,39,744 

14,65,938 

1,19,21,915 

97,301 

4,04,8D 

24,57,95 

1,19,46,43' 

97,30 

—4,03,408 

2,41,653 

1,535 

—48,86,012 

28,271 

161 

—52,89,42 

2,69,9i 

1,6< 

9,18,381 

89,70,318, 

98,88,6 


Total 
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FINANCE ACCOUNTS. CENTRAL GOVERNMENT, 


No. 5.— DBTAIIiED ACCOUNT OF EXPENDITURE BY MINOR HEADS— 




contd. 




Heads. 



Actuals for 1938-39. 

.. .. . A - 

Total. 

• 

r“ 

Non-voted, 

Voted. 

1 



2 

3 

4 




Re. 

Rs. 

Rs. 

F. — Civil Administration — co-ntd. 






27. — ^Administration of Justice— 






Federal Court 



2,27,000 

. - 

2,27,000 

High Coxirts and Chief Courts 



m * 

G4,7S0 

64,780 

Law Oiucora 



39,0Si 

1,19,132 

1,58,210 

Judicial Commissioner 



32,837 

5,118 

37,955 

Civil and Sessions Courts 



53,412 

2,09,019 

2,62,461 

Courts of Small Causes 



• . 

4S,0SS 

48,088 

Criminal Courts 



50,808 

50,359 

1,16.167 

Charges in England 



62,580 

1.7Gt 

0-4.344 

Loss or gain by exchange 



444 

12 

450 


Total 

“ • • 

4.75,165 

5,04,302 

9.79.407 

18. — Jails and Convict Settlements— 





Jails 

• • 


1,72,504 

1,49,721 

3,22.225 

Jail Manufactures . . 

• • 


7,328 

7,172 

14.500 

Convict chargo-s at Port Blair and Nicohars 


1,20,161 

18.73,023 

19,93.184 

Chargee in England 

♦ • 


47.082 

12,425 

.59.507 

Loss or gain by exchange 

• • 


301 

SG 

387 


Total 

*, • 

3,47,376 

20,42.427 

23.89, ?')3 

:9.~Police — 






Presidency Police . . 

. « 


• • 

1,23,172 

1,23,172 

District Executive Force 

• > 


11,36,477 

15,23,928 

20.f;0,405 

Police Training Schools 



2,625 

3,700 

0.325 

Railway Police 

- . 


• ■ 

70..30S 

70,303 

Transfers to the General Police Fund . . 


, 13,483 

17.061 

31,147 

Deduct — Amount mot from 
Police Fxmd 

tho General 
/ 

• • • • 

—12,570 

—12,784 

—25,154 

MisccUanoouB 


• « 

• • 

1,550 

1.550 

Charges in England 

• . 

• • 

55,527 

14,799 

70,326 

Loss or gain by exchange 

« • 

« * 

409 

7G 

485 
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3^0. 5.— DETAILED ACCOUNT OE EXPENDITUEB BY MINOR HEADS— 

contd. 


Actnala for 1938-39. 


Heads. 

/ ^ 

' \ 

Total. 


Non-voted. 

Voted. 


1 

2 

3 

4 


Rs. 

Rb. 

Rb. 

F.^ivil Administration — contd. 

80. — ^Ports and Pilotage — 

A.— Major Ports — 

(1) Bengal, Pn-OT Service — 

Revenue Account — 

Pay and Allowances of officers and men 
afloat ■ . . . . . . • . . 

47,707 

1,41,566 

1,89,273 

Victualling allowances of officers and men 

afloat 

1,226 

22,937 

24,163 

Purchase of stores 

, , 

99,373 

99,373 

Repairs and maintenance 

, , 

67,712 

67,712 

Pilotage and Pilot Establishment 

3,49,952 

2,94,908 

6,44,858 

Charges in England 

1,57,725 

69,992 

2,27,717 

Loss or gain by exchange 

952 

399 

1,351 

(2) Other Charges — 

Direction (Headquarters Establishment) 

52,080 

6,840 . 

57,920 

Principal Officers and their establishments 

1,65,861 

1,13,823 

2,79,684 

Shipping offices 


1,54,320 

1,54,320 

Ship Survey Department 

1,88,925 ' 

57,762 

2,46,687 

Training Ships 

25,798 

2,72,991 

2,98,789 

Grants-in-aid to the Vizagapatam Port . . 

• • 

4,35,854 

4,35,854 

Miscellaneous 

• • 

2,468 

2,468 

Deduct — Establishment charges recovered 
from other Governments, Departments, 

6t>C* •• •• •• •• 

—83,634 

—10,931 

—94,566 

Charges in England . . 

72,587 

30,857 

1,03,444 

Loss or gain by exchange 

450 

214 

664 

Total 

9,79,629 

17,60,083 

27,39,712 

' 31. — ^Lighthouses and Lightships — 




Capital Account— 

, Lighthouses 


10,796 

10,796 

Tools, Plant and Equipment 

. . 

2,833 

2,833 

Stock and Suspense 

• • 

—4,490 

—4,490 

Deduct — ^Amount financed from General Re- 
serve Fund — ^Lighthouses and Lightships 


—9,139 

—9,139 

Revenue Account — 

Direction 

* • 

66,542 

66,642 

Lighthouses — ^Working Expenses . . 

7,676 

2,39,012 

2,46,688 

Lightships — ^Working Expenses . . 

2,400 

1,79,475 

1,81,876 

Works 


15,781 

16,781 

Contribution to Depreciation Reserve Fund 


1,22,346 

1,22,346 

Contribution to the General Reserve Fund 


2,26,342 

2,26,342 

Cost of Acconnts and Audit 


10,276 

10,276 

Pensionary and Provident Fund Charges . . 


17,119 

17,119 

Miscellaneons . . 


18,300 

18,300 

Charges in England 


13,790 

13,790 

Loss or gain by exchange 


112 

112 

Total 

10,076 

9,09,093 

9,19,169 

M31AGCR 
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64 FINANAOE ACCOUNTS. CENTEAL GOVEKNMENT. . 


No. 5.— DETAILED ACCOUNT OF EXPENDITURE BY MINOR HEADS— 

conid. 

Heads. 

Actuals for 1938-39. 

/ * s 

Total. 


Non-voted. 

Voted. 


1 

2 

3 

4 


Rs. 

Es. 

Rs. 

F. — Civil Administration — contd. 

32.— Ecclesiastical— 

Ecclesiastical Establisiimonts . . 

2ZM,217 


23,08,217 

Cemetery Establishment 

1,37,911 

« • 

1,37,911 

Works 

4,45,196 

• 

4,45,196 

Miscellaneous Ecclesiastical Charges 

52,211 

• 

52,211 

Charges in England . . 

7,35,159 

• 

7,35,159 

Loss or gain by exchange 

4,221 

» • 

4,221 

Deduct — Charges recovered from other Do- 

partments — Railways : Defence 

—6,58,015 

• • 

—6,58,015 

Total 

30,24,900 

• • 

30,24,900 

83. — ^Payments to Crown Representative'- 

Political Department Secretariat 

7,60,280 

• » 

7,60,280 

Education expenditure other than in areas 

45,926 

* * 

45,936 

Civil Works . . 

2,59,400 

• • 

2,59,490 

Political Pensions 

22,79,344 

• • 

22,79,344 

Superannuation Allowances and Pensions 

94,918 

* • 

94,918 

Rajputana . . 

1,27,954 

• « 

7,27,954 

Central India 

6,16,758 


6,16,758 

Hyderabad . . 

1,65,628 


1,65,628 

Western India States Agency . . 

12,94,438 

t • 

12,94,438 

Bangalore 

3,46,204 


3,46,264 

Political Agencies . . <. . . 

27,18,549 


27,18,549 

Miscellaneous 

24,19,900 


24,19,900 

Charges in England . . 

8,69,217 


8,69,217 

Loss or gain by exchange 

5,201 


5,201 

Total 

1,26,03,877 


1,26,03,877 

34. — ^Tribal Areas — 




A. — ^Frontier Watch and Ward — 

Frontier Constabulary and Militia 

1,25,29,614 . 


1,25,29,614 

Buildings and Communications 

28,57,677 


28,57,677 

Miscellaneous 

• • • • • • 

2,40,443 


2,40,443 

B. — Other Charges — 

Political and Administrative charges 

13,85,849 


13,85,849 

Works 

2,73,269 


2,73,269 

Allowances to Frontier Tribes 

8,24,994 


8,24,994 

Entertainment Charges 

3,59,683 


3,69,683 

Economic development of Tribal Areas . . 

6,401 


6.401 

Transfer to Fund for Special Frontier Ex- 

penditure including development 

4,00,000 

• • 

4,00,000 
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No. 6.— DETAILED ACCOUNT OF EXPENDITURE BY MINOR HEADS— 

cmid. 


Actuals for 1938-39. 

Heads. ^ ^ Total. 


1 

Non-voted. 

2 

Voted. 

S 

4 


Bs. 

Bs. 

Bs. 

F. — Civil Administration — contd. 

34. — ^Tribal Areas — concld. 

JB. — Other Charges — concld. 

Payment to the Baluchistan Administration 
for Administration of Tribal Areas 

1,50,000 


1,60,000 

Miscellaneous expenditure 

19,41, m 

. • 

19,41,194 

Deduct — ^Amount transferred from the Fund 
for Special Frontier expenditure includ- 
ing development 

—12,04,347 


—12,04,347 

Deduct — Charges recovered from other Gov- 
ernments, Departments, Indian States, 
Local Funds, etc. 

—79,500 


—79,500 

C. — Charges in England . . , 

2,29,736 


2,29,736 

Loss or gain by exchange 

5,458 

• • 

6,458 

Total 

1,99,20,471 

• • 

1,99,20,471 


35. — ^Extemal Affairs— 


External Affairs Department Secretariat 

Charges on account of Diplomatic and Consular 

5,94,174 

• • 

5,94,174 

Services in Iran . . 

7,25,225 


7,25,225 

Other Diplomatic and Administrative charges . . 

17,18,325 


17,18,325 

Subsidies . . 

2,11,884 


2,11,884 

Entertainment charges 

29,873 


29,873 

Special Diplomatic Expenditure 

10,00,000 


10,00,000 

Works 

32,642 


32,642 

Befugees and State Prisoners 

2,82,793 


2,82,793 

Miscellaneous 

3,83,681 


3,83,681 

•Charges in England 

14,03,198 


14,03,198 

Loss or gain by exchange 

5,110 


5,110 

Total 

63,86,905 


63,86,905 

36. — Scientific Departments — 

Survey of India 

5,51,038 

15,21,893 

20,72,931 

Botanical Survey . . 

17,156 

43,760 

60,916 

Zoological Survey . . 

46,199 

1,00,024 

1,46,223 

Ceological Survey 

1,65,476 

1,93,082 

3,68,558 

Exploration of Coal, Petroleum and Minerals.. 

4,100 


4,100 

Mines Department 

87,279 

1,34,964 

2,22,243 

Archaeological Department . . ■ 

<Jrants-in-aid and Donations to Scientific Societies 

72,218 

9,99,778 

10,71,996 

and Institutes 


2,51,000 

2,51,000 

Meteorological Department .. 

80,984 

18,20,042 

19,01,026 

Museums 


24,617 

24,617 

Works 


16,357 

16,357 

Charges in England 

2,68,417 

3,07,380 

5,75,797 

IibiB or gain by exchange . . 

1,592 

1,810 

3,402 

Total _ 

12,94,459 

54,14,707' 

67,09,166 


Total 



c CE^lTRAl' gOVERI^^^'^- 

I'lNAisoE Aooo’o^rr . ]VO;KOB HEADS 

OJ EXPE®!^®® 

No. 6.-DETAILED AC 


geads. 

1 


Total. 
4 

Bs. 


j._Cl.IlAami«Uttrfon-^»»-'‘- 

37_ ^Education 

^.—UniverBity-— 

Gra,t3toD»i™™''‘»'’-- 

“‘^"lArtsOollCOS .. 

GreTn‘rnr?.of33.io»3l college. 

’'Goven>n.eot=eeo*5®;^^^^^ 

Direct grants to i 

G3lt’:to\oeeli.oale3loeseeona«,ed„ea«o 

fi Primary „ , 

Goeoeo'-oeot ' Prim«y 

Direct grants to no . 

G:r^o»lVoaieeloeprt».eyed..c»t.oo 

®’;tC^Sp^=‘“^®!Go™n.m.o; SpeeW 

Direct grants to 
Scbools 
E. — General 
Direction 

Inspection 

Scliolarslnps 

•jiIiscellaneouB 

p. —Charges in Englan 

Commissioner - • 

1 m bv exchange 

' Do 33 or gam by 


Total 


58.— Medical— 

XTpdical Bstahlisliment 
Hothals and Dispensaries . 

Grants for 

Medical Colleges and Schoo 

Mental Sospitale •• 
Charges in England 

Does or gain hy exchange 


1,10,91G 
" 14,781 

1,06,105 


7,63,000 

88,325 

98,413 

1,540 

2,20,302 

3,16,402 

85,843 

78,105 

6,100 

2,19,600 

55,241 


7,63,000' 

88,325- 

98,443 

1,540 

3,31,213^ 

3,31,183 

85,843 

1,84,210- 

6,100 

2,19,609 

55,241 


9,619 

3,000 


• • 

36,793 

22,130 

7,508 

10,113 

66,955 

14,004 

19,992 

10,113 

1,03,743 

36,134 

27,500 

7,853 

36 

15,299 

70 

23,152 

106 



3,49,054 

2,19,717 

1,150 

6,049 

92,771 

638 


2,34,698 

4,16,091 

8,22,292 

19,110 

1,442 

15,292 

116 


5,83,752 

6,35,808 

8,22,292 

20,260 

7,491 

1,08,063 

754 


Total 
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Ko. 6.--DETAILBD ACCOUNT OF EXPENDITURE BY MINOR HEADS— 

contd. 


’ 

Actuals for 1938-39. 


Heads, ^ ^ 

A. 


Total. 


Non-voted. 

Voted. 


1 

2 

3 

4 


Bs. 

Rs. 

Rs. 

F. — Civil Administration — contd. 




39* — ^Public Health — 




Public Health Establishment 

1,25,204 

2,86,959 

4,12,163 

Grants for Public Health purposes 

2,000 

3,64,569 

3,66,569 

Expenses in connection tvith epidemic diseases 

50,529 

2,23,064 

2,73,593 

Bacteriological Laboratories 

74,152 

1,47,028 

2,21,180 

Pasteur Institutes 


5,253 

5,253 

Works 


17,128 

17,128 

Charges in England 

59,380 

18,849 

78,229 

Loss or gain by exchange 

377 

117 

494 

Total 

3,11,642 

10,62,967 

13,74,609 

40. — ^Agriculture — 




Agricultural Department 

73,270 

7,07,216 

7,80,486 

Experimental Farms 

14,958 

3,14,165 

3,29,123 

Agricultural Experiments . . 

28,867 


28,867 

Agricultural Education and Hesearoh 


1,70,562 

1,70,562 

Public Exhibitions and Fairs 

2,900 


2,900 

Imperial Council of Agricultural Research 




Department 

1,76,574 

6,83,523 

8,60,097 

Scheme for the improvement of Agricultural 




Marketing in India 

, , 

4,70,415 

4,70,416 

Payments from Sugar Excise Duty to Sugar 




Manufacturing Provinces 

, , 

15,00,000 

15,00,000 

Grants-in-aid, Contributions, etc. 


7,75,000 

7,75,000 

Other charges 

.. 

1,60,887 

1,60,887 

Works 


7,103 

7,103 

Charges in England 

30,275 

71,752 

1,02,027 

Loss or gain by exchange 

183 

483 

666 

Total 

3,27,027 

48,61,106 

51,88,133 

41. — Veterinary — 




Superintendence . . 

5,872 

37,007 

42,879 

Subordinate Establishment 

31,175 

. • 

31,176 

Hospitals and Dispensaries 

16,047 

. . 

16,047 

Works 

« 

44,743 

44,743 

Other Charges 

24,136 

6,06,035 

6,30,171 

Charges in England 

11,010 

'30,768 

41,778 

JjOSB or gain by exchange 

90 

224 

314 

Total 

88,330 

7,18,777 

8,07,107 


Total 
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3SFO. 5.— DETAILED ACCOUNT OF EXPENDITURE BY MINOR 

HEADS— 


conid. 






Actuals for 1938-39. 


Heads. 


f 



— ^ Totals 



Non-voted. 

Voted. 


1 


2 

3, 

4 



Be. 

Ks. 

Kb. 

F. — Civil Administration — conid. 





42. — Co-operation — 





Supormtondenco . . 

• • 


43,543 

43,643 

Grants-in-aid 

• . 

. . 

13,470 

13,470 

Other charges 

*• 

140 


140 

Total 

• • 

140 

57,013 

57,153 

43. — ^Industries — 



- 


Industries 

• • 

• . 

33,195 

33,195 

Indian School of Mines 

• • 

m 

1,92,416 

1,92,846 

Granta-in-aid 

* . 

• * 

5,88,758 

5,88,758 

Charges in England 

• • 

• » 

33,686 

33,686 

Loss or gain by exchange 



284 

284 

Total 


429 

8,48,339 

8,48,768 

44. — Aviation- 





Direction, Operation and Inspection . . 

• • 

10,153 

7,03,360 

7,13,513 

Grants for Aviation purposes 

• • 

. . 

'9,25,333 

9,25,333 

Works 

• » 

. . 

3,46,352 

3,46,3523 

Special Services and Miscellaneous Expenditure 

« • 

8,72,229 

8,72,229 

Charges in England 

* • 

3,482 

1,22,246 

1,25,728 

Loss or gain by exchange 

• » 

21 

710 

731 

Total 

• • 

13,050 

29,70,230 

29,83,886 

45. — ^Broadcasting — 





Headquarters Establishments 

• • 

« . 

1,63,216 

l,63,216j 

Broadcasting Stations 

• ♦ 


15,51,353 

15,51,353 

Other charges 



3,20,225 

3,20,225 

Charges in England 


, , 

22,041 

22,0413 

Loss or gain by exchange . . 


•• 

137 

137 

Total 


■ * 

20,56,972 

20,56,972 

Indian Stores Department — 





Headquarters Establishment 


00,345 

6,36,745 

7,03,090 

Purchase Circles , . 



1,95,746 

1,95,746 

Inspection Circles . . 


22,195 

7,23,413 

7,45,608 

Government Test House . . 



2,56,464 

2,56,464 

Motallurgioal Inspectorate . . 


• . 

1,67,994 

1,67,994 
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No. 5.— DETAILED ACCOUNT OF EXPENDITURE BY MINOR HEADS— 

contd. 

Actuals for 1938-39. 


Heads. 

! 

Non-voted. 

X 

Voted. 

Total. 

1 

2 

3 

4 


Rs. 

Rs. 

Rs. 

F. — CMl Admlnistratioii — comM. 

46. — ^Indian Stores Department — concU. 

Industrial Eesearcli Bureau . . 

. . 

1,73,065 

1,73,085 

Works 

• . 

6,648 

6,648 

Charges in England . . 

25,892 

33,169 

59,051 

Loss or gain by exchange 

159 

959 

1,118 

Total 

1,14,591 

21,94,193 

23,08,784 

47. — ^Miscellaneous Departments — 

Labour and Emigration — 

Emigration 

1,62,781 

1,39,105 

3,01,886 

Inspector of Factories 

• * 

53 

58 

Inspection and Test — 

Explosives 

• • 

1,47,975 

1,47,976 

Inspector of Steam Boilers 

8,228 

24,336 

32,564 

Statistics — 

Bureau of Commercial Intelligence including 

Statistics 

71,708 

6,63,427 

7,26,136 

Census . . 

2,047 

6,174 

7,221 

Provincial Statistics 

. . 

600 

600 

Miscellaneous — 

Registration of Accountants 

. • 

21,942 

21,942 

Examinations 

760 

2,178 

2,938 

Superintendent of Insurance 

• • 

30,766 

30,766 

Imperial Library 

•• 

39,057 

39,057 

Controller of Patents and Designs 

18,419 

79,873 

98,292 

Indian War Memorial 

. . 

2,664 

2,664 

RiCgistrar of Joint Stock Companies 

• • 

1,45,730 

1,45,730 

Administration of Indian Partnership Act, 1932 

50 

1,200 

1,250 

Charges in England 

21,728 

60,998 

72,726 

Loss or gain by exchange . . 

136 

259 

395 

Total 

2,85,857 

13,45,337 

16,31,194 

FF. — Civil Administration — Capital Account within the 

Revenue Account — 

44-A.— Capital Outlay on Civil Aviation — 

A. — Civil Aviation — 

Works . . 

• • 

17,73,641 

17,73,641 

Eqxiipment . . . . . . • • 

• • 

38,684 

38,684 

Establishment . . . . -• 

12,784 

12,087 

24,871 



’’ “"Si - 

^ xirin • voted * ^ _ 


t 

lotal. 


5eadfi. 

3 .__Ideteorological 

-Works . • ^ ■ ■ • a on Capital 

Equip®®^^ Eecovenea 

Ou«« od B , oad . a =«^ 7 . . . 

Works •• 

” fSSSSUeP^ fo . 


2 , 44 , 04:1 

12,804 



4 

■Rb. 


2 , 44,041 

12,804 

__ 1 , 34,056 

, 19 , 59,'785 


1 ^ 71,539 

5 , 95,511 

55,921 

22,911 


^ 5.511 

55,921 

-- 8 , 22, 911 



^cy and Idint - 


;oy'^ote Printing Press- 

', apitalA ®® o '®^ 

Buildings • • 

Plant and Maclnnery 

Miscellaneous _ 

Pcrinct - P ' eP ^® f ^;°'^“ 
Boss or gam oy 

Bevenue Accormt 

u) Working Expenses 

Interest on Caprtal^ 


•es in England 
OTgainbyescbange 


Total 


Boss on Coinage 

Purckase of local stores 

Works •• ,’■ 

Charges in England. 


66 

20,810 

91 

— 68,288 

1 , 16,108 

816 


56 

20,810 

91 

— 68,288 

1 , 16,108 

81'6 


18,644 

1,IS,484 


12 , 94 , 149 . 

21 


13 , 12,193 

1 , 18,484 

21 

16,013 
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-No* 6.— DETAILED ACGOimT OF EXPENDITURE BY MINOR HEADS— 

oorUd, 

Actnalfl for 1938*39. 


Beads. 


t 


Total 



Non-voted. 

Voted. 


1 


2 

3 

4 



Rs. 

Rs. 

Re. 

H.— Civil Works and MisoBilaneous PuMo Improvements— 



50. — Civil Works — 





Original Works — ^Buildings — 





Customs 

• • • • 


1,80,600 

l.SO.GGO 

Taxes on Income 

• • 4 • 


32,100 

32.100 

Salt . . . * . . 

• • • • 

, * 

12,946 

12,946 

Opium 

« • 4 4 


203 

203 

Land Eevenno 

4 4 4 4 

2,950 

300 

3.2.70 

Provincial Excise 

4 4 4 4 

, , 

2,9S3 

2,983 

Potest 

4 4 4 4 


40,024 

40,024 

Oeneral Administration 

4 4 4 4 

4,31,793 

6,85,007 

11,16,800 

Audit . . 

4 4 4 4 


22,011 

22,011 

Administration of Justice .. 

4 4 4 4 


3,887 

3,887 

Jails and Convict Settlements 

4 4 4 4 

38,490 

24,717 

03,207 

Police . . 

4 4 4 4 

1,22,635 

2,672 

1,15,307 

Ports and Pilotage 

4 4 4 4 

, * 

108 

108 

External Affairs . . 

4 4 4 4 

69,078 


09,078 

Scientific Departments 

4 4 4 4 

, * 

12,071 

12,071 

Education other than European 

and Anglo- 




Indian Education 

4 4 4 4 

12,697 

8,049 

20,740 

Medical 

4 4 4 4 

1,386 

8,501 

9,887 

Public Health 

4 4 4 * 

850 

4,031 

4,881 

Agricultiire 

4 4 4 4 

62 

5,00,714 

5,00,776 

Veterinary 

4 4 4 4 

269 

• 

209 

Industries 

4 4 4 

. * 

2,736 

2,736 

Currency 

4 4 4 4 

• 4 

60 

50 

Mint . . 


, , 

58,211 

58,211 

■Civil Works 


3,995 

9,007 

13,002 

Stationery and Printing 



2,359 

2,359 

Miscellaneous Departments 


1,216 

17,104 

1S,3S0 

Original Works — Communication 


49,108 

4,95,068 

5,44,176 

Original Works — Miscellaneous 


40,236 

35,332 

75,508 

Ecpairs — 


- 



Buildings 

4 4 

10,33,457 

20,00,104 

30,93,621 

Communication . . 

4 4 4 4 

3,15,152 

8,39,470 

11,64.028 

Miscellaneous 

4 4 4 4 

1,481 

0,28,932 

0,30,413 

Establishment 

4 4 4 4 

8,50,186 

10,41,007 

18,91,193 

Tools and Plant 

4 • 4 4 

26,367 

1,72,702 

1,99,129 

CJrants-in-aid 

4 4 4 4 

438 

1,44,744 

1,45,182 

Suspense . - 

* * 4 4 

73,692 

'12,327 

80,019 

Block Grant for transfer to Central Road Fund 

• « 

1,50,00,000 

1,50,00,000 

Deduct — ^Amount met from Central Road Fund 

—69,143 

—1,29,383 

— 1,98,520 

Dedvxl — ^Amount met from subvention from 




Central Road Fund 

4 4 4 4 

4 4 

— 5,45,279 

—5,45.279 

Daiuci — Amount recovered from 

the Crown 




Representative’s Department for works per- 




taining to that Department 

4 4 4 4 

. 4 

—0,000 

—6,000 

Deduct — Amount transferred from the Fund for 




Economic Development and Improvement of 




Rural Areas 

4 4 4 4 

—8,734 

— i 85,007 

—4,94,341 

Charges in England 

4 4 4 4 

70,087 

18,813 

88,900 

Loss or gain exchange 

4 4 

490 

92 

582 

Total 

30,58,23$ 

2,21,13,739 

2,51,71,977 





;gEAl>S- 


geadfi. 


j _-iaiscellapeou^ 

Salaries and 

Miov^ances and pensions- ^ 

55 __Snperannnatlon 

■Revenue Accu > 

■ nate Allon’auccs 

Compassiona _ ‘ ger- 

rratuities •• -^wd and m^itonou 

■■ 

vices or io‘ f 

Charitable 1' ^:„v« Conapens* 

o ot.c.. under t 


t,5l6 


14,516 


I,69,0i»744 


58,59,852 


7C,62S 

S,03S 


25,98,281 

1,73,222 

48,912 


■12,93,126 

2,49,850 

56,950 


3,10,090 

2,021 


3,811 


S,14,561 

2,021 


vices or v- 


28,031 

11,074 


28,031 

14,074 


Pensions, etc., nn-‘ .. •• 

^ tion Scheme • • ^^ar, 1914 

;; 

ju Germany^^^^.^^ 

OofemW” 'g,,rice 

'teMddtaB Civi«'»'<' ■ ■ 

■ ,.'«eo«Tcd 

1,033 or gam y pensions r 

,vansfe-cd to 

^l’SSimrrSi‘Se?artments 


52,383 

4,951 

15,592 

1,581 


656 

621 

1,47,835 


656 

621 

2,00,218 

4,951 

15,592 

1,587 


47,321 


47,321 


11,963 

3,22,785 

9,565 

15,910 

2,606 

3,45,02,144 

78,638 


17,68,201 

10,478 


11,963 

1,22,785 

9,565 

15,916 

2,666 

1,62,70,346 

89,111 




,3,61.61.19^ 


,79,944 




_-l,62,41,l8’l 


1 -17.900 


^1.28.535 
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No. 5.--DETAILED ACCOUNT OF EXPENDITUBE BY MINOR HEADS— 


confd. 

Actuals for 1938-39. 


Hoads. 

t 

Non-votcd. 

^ , 
Voted. 

Total. 

1 

2 

3 

4 

J. — Miscellaneous — contd. 

56. — Stationery and Printing — 

I. — Stationery— 

Rs. 

Rs. 

Rs. 

, Stationery Offices and Stores 

6,250 

11,59,550 

11,65,800 

Purchoso of Stationery Stores 


61,80,107 

61,80,107 

Stationery supplied by other Governments 


1,137 

1,137 

Discount on plain paper used with stamps 

Deduct — V aluo of stationery supplied to other Gov- 

259 

322 

581 

ernments and paying departments . . 
n. — ^Printing — 

• • 

—24,01,194 

—24,01,194 

Government Presses 

33,994: 

18,84,727 

19,18,721 

Printing at private Presses . . 


9,GS9 

9,680 

Lithography 

Cost of printing work done by other Govom- 


1,330 

1.336 

ments' 

Deduct — Cost of printing work done for other 

- ■ 

1,09,144 

1,09,144 

Governments and pa3dng departments 

. , 

—19,25,910 

—19,25,916 

Charges in England 

11,849 

2,58,600 

2,70,515 

Loss or gain by exchange 

86 

1,036 

1,122 


Total 

52,438 

52,78,624 

53,31,062 

67. — ^Miscellaneous — 

Cost of books and periodicals 


62,610 

62,610 

Donations for charitable purposes . . 

1,464 

8,234 

0,718 

Special Commissions of Enquiry 

37,522 

1,36,712 

1,74,234 

Pilgrimago beyond India 

1,200 

33,216 

34,416 

“ Potty Establishments 


56,074 

50,074 

Irrecoverable temporary loans and advances 
written off 

2,041 

1,28,266 

1,30,307 

Rents, rates and taxes 


2.78,183 

2,78,183 

Contributions 

1,770 

•4,00,740 

4,02,510 

Miscellaneous Compensations 

3,47,247 

3,77,029 

7,24,276 

Kiddorporo Orphangunj Market (Bengal) 


44,436 

41,430 

, Miscellaneous Durbar Charges 

47,894 


47,894 

Charges in connection with the celebration in 
India of His Majesty’s Coronation 


1,782 

CO 

Payments arising out of the Military Lands 
. Scheme, Bombay 

2,000 

20,004 

22,004 

Expenditure on account of State Prisoners 
and Detenus . . 


2.903 

2,903 

Not loss by exchange on Remittance transactions 


3,42,413 

3,42,413 

Loss by exchange on local transactions 

1,121 

.5,932 

7,103 

Miscellaneous and unforeseen charges 

20,822 

34.072 

51,894 

Soldiers Boards . . 

2,400 

13,872 

10,272 

Works 


12.365 

12,365 

Charges in England 

83,580 

2,23,433 

3,07,016 

Loss or gain by exchange 

596 

1,969 

2,565 

Total 

5,49,657 

21,84,333 

27,31,004 
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No. 5 .— DETAILED ACCOUNT OF EXPENDITUEE BY MINOR HEADS— 

contd. 



Actuals for 1938-39. 


Heads. 

t 

Non-voted. 

Voted. 

Total. 

1 

2 

3 

4 

JJ.— Miscellaneous— Capital Account v?itliin the Revenue 
Account — 

Rb. 

Rs. 

Rs. 

55-A.— Commutation of Pensions financed from Ordinary 
Revenues — 

Amount transferred from “ 83 — ^Payments of 



- 

Commuted value of Pensions ” 

6,978 

34,720 

41,698 

Total 

6,978 

34,720 

41,698 


K. — ^Defence Services — 

58. — ^Defence Services — ^Effective — 

I. — Charges in India — 

1. Fighting Services . . . . . . 13,52,45,811 . . 13,52,45,811 

2. Administrative Services , . . . 6,52,43,500 • . 6,52,43,500 

3. Manufacturing Establishments (including 

Stmes) .. .. .. .. 2,97,58,986 .. 2,97,58,986 

4. Army Headquarters, Staff of Commands, 

etc. .. .. .. .. 1,98,65,417 • .. 1,98,65,417 

■5. Purchase and Sale of Stores, Equipment 
and Animals (other than those purchased 
direct by Manufacturing Establishments, 

Military Engineer Services, Royal Air 

Force and Royal Indian Navy) . . 3,27,02,670 . . 3,27,02,670 

■S. Special Services . . . . . . 10,53,013 . . 10,53,013 

7. Transportation, Conservancy, Hot Wea- 
ther Establishments and Miscellaneous . . 1,96,04,024 . . 1,96,04,024 

5. Military Engineer Services (including 

Stores) .. .. .. 3,44,47,106 .. 3,44,47,106 

9. Auxiliary and Territorial Forces . . 58,31,313 - ■ 58,31,313 

10. Royal Air Force (including stores) . . 1,33,77,331 • • 1,33,77,331 

11. Royal Indian Navy (including stores) . . 76,67,773 • • 76,67,773 

12. Quetta Reconstruction . . . . 84,72,834 . • 84,72,834 

II. — Charges in England — 

1. Fighting Services . . . . . . 2,92,43,898 . • 2,92,43,898 

2. Administrative Services . . . . 41,49,147 . . 41,49,147 

3. Manufacturing Establishments (including 

stores) . . . . . . . . 46,35,785 . . 46,35,786 

4. Army Headquarters, Staff of Commands, 

etc. .. .. .. .. 11,22,387 .. 11,22,387 

■5. Purchase and sale of Stores,- Equipment 
and Animals (other than those purchased 
direct by Manufacturing Estabhshments, 

Military Engineer Services, Royal Air 

Force and Royal Indian Navy . . 78,66,692 . ■ 78,66,692 

•6. Special Services .. .. .. 2,58,657 .. 2,58,657 

7. Transportation, Conservancy, Hot Wea- 
ther Estabhshments and Miscellaneous . . 66,75,519 . . 66,75,519 

3. Mihtary Engineer Services (including 

... stores) 3,75,031 .. 3,75,031 

10. Royal Air Force (including stores) . . 84,31,921 . . 84,31,921 

31. Royal Indian Navy (including stores) . . §,63,235 . . 9,63,235 

32. Quetta Reconstruction . . . . 57,475 - . . 57 476 

Loss or gain by exchange . . . . 3,95,077 . 3,95,077 


Total 


43,74,44,602 


43,74,44,602 


FINANCE ACCOUNTS. CENTRAL GOVERNMENT. 75 - 


No. 5.~DETAILED ACCOUNT OF EXPENDITURE BY MINOR HEADS— 

contd. 



Actuals for 1938-39. 


Heads. 

X 


Total- 

r 

Non-voted. 

Voted. 

1 

2 

3 

4 


Rs. 

Rs. 

Rs. 

K. — ^Defence Services — concM. 

59. — ^Defence Services — ^Kon-Eflective — 

I. — Charges in India — 




1. Army 

3,74,00,m 

• • 

3,74,00,104 

2. Royal Air Force 

13,860 

• • 

13,860 

3. Royal Indian Havy . . . . 

■ 1,69,628 

■ .. 

1,69,628 

n. — Charges in England — 

1. Army . . . • 

4,64,39,090 

* - 

4,64,39,090 . 

2. Royal Air Force 

■ 5,15,973 


5,15,973 

3. Royal Indian Navy . . 

8,33,692 

« • 

8,33,692 

Loss or gain by exchange 

3,15,847 


3,15,847 

Total 

8,56,88,194 


8,50,88,194 

60.— Transfers to or from Defence Reserve Fund 

—24,42,641 

• • 

—24,42,641 

L. — Contributions and Miscellaneous Adjustments 

between Central and Provincial Governments — 




81,__Grants-in-aid to Provincial Governments — 

Grants-in-aid to the Government of United Pro- 

vinccs •> #• •• •• •• 

25,00,000 

* • 

25,00,000 

Grants-in*aid to the Government of Assam 

30,00,000 

• • 

30,00,000 

Grants-in>aid to the Government of North-West 

Frontier Province 

1,00,00,000 

• • 

1,00,00,000 

Qranta-in-aid to the Government of Orissa . . 

43,00,000 

. . 

43,00,000 

Qrants-in-aid to the Government of Sind 

1,05,00,000 


1,05,00,000 

Grants-in-aid to the Government of Coorg 

•• 

1,71,600 

1,71,600 

Total 

62. — Miscllaneous Adjustments between Central 

3,03,00,000 

1,71,600 

3,04,71,600 

and Provincial Governments — 

Contributions to the Provincial Governments on 

account of Agency functions in respect of Pet- 




Toleum and Explosives Acts — 

Madras . . 

• • 

27,361 

27,361 

Bombay 

« • 

28,386 

28,386 

Bengal .. -. •• •• •• 

• • 

30,452 

30,452 

United Provinces 

• • 

19,268 

19,268- 

Punjab . . .. •• •• •• 


6,979 

6,879 

Bihar -. .. -• •• •• 

• • 

16,174 

16,174 

Central Provinces and Berar 

• • 

12,354 

12,354 

Assam -. *. *• -- 

• a 

3,178 

3,178 

North-West Frontier Province 

• • 

903 

903 

Orissa' .. •• -- •• 

• • 

1,736 

1,736. 

Sind 

• • 

4,222 

4,222 

Share of the Government of the Punjab in the net 
income received b'V the Central Government 

from the Dhar Estate in Simla 

• • 

10,200 

10,200 


Total 


• • 


1,61,213 


1,61,213 



FENCNACE ACCOUNTS. CENTRAL GOVERNMENT. 

5,— detailed account OE expenditure by MINOE HEADS— 

• « 1 


Heads. 


Actnals for 1938-39. 

JL - 

Total. 


1 

Non-voted. 

Voted. 

1 


2 

3 

4 



Bs. 

Rs. 

Rs. 

BI. — Extraordinary Items — 





63.— Extraordinary Charges— 





C-iargss in India ^ ^ 

• « 

1,14,001 

239 

1,14,240 

Charges in England . . 

• • 

1,081 

2,158 

3,239 

Loss or gain by exchange 

• • 

7 

14 

21 

Total 

* • 

1,15,089 

2,411, 

1,17,500 


SJapital Assounts outside the Revenue Account — 
B3.— Railway Capital Account outside the Revenue 
Account — 

S7-A. — Construction of State Railways— Commercial — 


I. Preliminary Expenses . . 

• • 

• • 

—1,04,520 

—1,04,520 

ir. Land 

« • 

• • 

52,236 

52,236 

III. Structural Engineering Works 

• « 

« . 

98,73,388 

98,73,388 

IV. Equipment 

• • 

. . 

—1,22,886 

—1,22,886 

V. Rolling Stock 

• • 

. . 

63,45,217 

63,45,217 

VI. General Charges 

« » 

21,137 

-4,39,499 

—4,18,362 

VII. Collieries 

* • 

2,536 

—8,39,708 

—8,37,172 

VIII. Jliscollaneous 

• • 

788 

1,92,275 

1,93,063 

IX. Suspense 

« * 

46,882 

88,61,376 

88,98,257 

X. Purchase of Railway Line 

« . 

. . 

8,000 

8,000 

J)educt — Receipts on Capital Account 

. • 

. . 

—3,43,965 

—3,43,965 


Total .. 71,343 2,24,71,913 2,26,43,256 


(B7-3. — Construction of State Railways— Strategic — 


II. Land 

• • 

• • 

48,608 

48,608 

III. Structural Engineering Works 

• • 

• • 

10,32,124 

10,32,124 

IV. Equipment 

• • 

• . 

36,400 

36,400 

V. Rolling Stock 

# * 

• • 

—1,19,474 

—1,19,474 

VI. General Charges 

*-• 

37,307 

1,13,845 

1,61,152 

IX. Suspense 

• • 

• • 

—3,64,771 

—3,64,771 

Deduct — ^Receipts on Capital Account 

»« 

• • 

— 3,874 

—3,874 


Total 


37,307 


7,62,868 


7,90,166 
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^o. 5.— DETAILED ACCOUNT OF EXPENDITURE BY MINOR HEADS— 

contd. 


- Actuals for 1938-39. 

A 


Total. 

Non-voted. 

Voted. 


2 

3 


4 

Bs. 

Ra. 


Bs. 


©apitai Accounts outside the Revenue Account — contd, 

BB.— Railway Capital Account outside the Revenue 
Account — conoid. 

67-C. — Capital contributed by Railway Companies towards 

outlay on State Railways — Discharge of Debentures. 4,10,50,818 . . 4,10,60,818 


CC- — Capital Account of Irrigation, Navigation, Embank- 
ment and Drainage Works outside the Revenue Ac- 
count — 

68. — Construction of Irrigation, Navigation, Embank- 
ment and Drainage Works — 

A . — ^Irrigation Works — 

(1) Productive — 

Works 

18,525 


18,525 

^ Establishment 

12,485 

• • 

12,485 

'Tools and Plant . . . . 

23 


23 

Deduct — ^Receipts and Reooveries on 
Capital Account 

—2,882 ' 

• • 

—2,882 

^2) Unproductive — 

Works 

2,301 

• • 

2,301 

Establishment 

579 

• • 

679 

Deduct — ^Amount financed from 

Ordinary Revenues 

—31,031 


—31,031 

Total 



• • 

DD. — ^Posts and 'Telegraphs Capital Account outside 
the Revenue Account — 

-89. — Capital Outlay on Posts and Telegraphs — 

A. — Capital outlay on New Assets 

• • 

2,66,38,405 

2,66,38,405 

Deduct — ^Portion of Capital Outlay financed 
from Ordinary Revenues 

• • 

—3,95,601 

—3,95,601 

Total 

• • 

2,62,42,804 

2,62,42,804 

FP. — Civil Administration — Capital Account outside 
the Revenue Account — 

71. — Capital outlay on Schemes of Agricultural 
Improvement and Research — 

Transfer of Imperial Institute of Agricul- 
tural Research from Pusa to Delhi 


20,389 

20,389 

73. — Capital Outlay on Vizagapatam Port — 

Xiaud. • • • • • • • • 


—15,078 

—16,078 

Reclamation 

* . 

34,418 

34,418 

Works 


37,983 

37,983 

Suspense 

• • 

—35,261 

—35,251 


Total 


22,072 


22,072 
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No. 5.— DETAILED ACCOUNT OF EXPENDITUEE BY MINOR HEADS— 

ooncld. ‘ 

Actuals for 1938-39. 

Heads. , ^ » TotaL. 

Non-voted. Voted. 

1 2 3. 4 

Rs. Ra. Rs. 

Capital Accounts outside the Revenue Account — coricld. 

HH. — Capital Account of Civil Works and Miscella- 
neous Public Improvements outside the Revenue 
Account — 

78. — ^Initial Expenditure on New Capital at Delhi— 


Works 

.. 

• * 

• * 

8,51,611 

8,51,611 

Establishments 

« • « ■« 

• • 


1,23,484 

1,23,484 

Tools and Plant 

« • • • 

• • 


12,774 

12,774 


Total 

• • 

• • 

9,87,809 

9,87,869 


JJ.— Miscellaneous Capital Account outside the 
Revenue Account — 

83. — ^Payments of commuted value of Pensions — 

(o) Payments in India ., .. 

{b ) Payments in England — 

Par Value . . . . . . . . 

Loss or gain by exchange 
Deduct — 

(1) Amount financed from ordinary revenues 

(2) Amount recovered from other Govern- 
ments .. .. .. .. 

(3) Capital portion of equated Payments out 
of revenue 

Total 

85. — Payments to Retrenched Personnel — 

Deduct — ^Repayments out of revenue ... —498 — 498 


22,87,727 

n,lS,S9d 

5,869 

—6,978 

—9,89,533 

—15,62,655 

8,53,324 


21,54,038 

25,320 

162 

—34,720 

—8,84,618 

—30,22,525 

—17,61,643 


44,42,365 

11,44,214 

6,031 

—41,698 

—18,74,051 

—45,85,180 

—9,08,319 


Total 


—498 


—498 
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T9 


No. 6.-~STATE]\IENT OF CAPITAL EXPENDITURE OUTSIDE THE REVE- 
NUE ACCOUNT DURING AND TO END OF THE YEAR. 


Hoods. 




Erpenditure 

Eipcnditur* 




during 

to end of 





1938-39. 

1938-39. 

1 




O 

3 





Rs. 

R». 

66. — Capital Outlay on the Security Printing Press — 





Land 





11.094 

Buildings 



« • 


29,70,391 

Plant and Machinery 



• • 


9,38,706 

Minor Equipment 



• • 


64,236 

MiscellanoouB 



• 0 


65,805 

Deduct — ^Doprociation 





—14,08.235 



Total 

• • 


26,43,895 

Deduct — Expenditure Financed from ordinary Revenues 



—19,51,198 

Net expondituro outside tho rovonuo account 

•• 



6,92,697 

67.-A. — Construction of State Railways — 






Commoroial — 






State Railways worked by tho State — 






East Indian 

• • 

• • 


61,65,441 

1,48,41,37,174(0) 

Eastern Bengal 

* , 

, * 

• • 

22,45,919 

51,71,14,998 

Groat Indian Peninsula . . 



• • 

—37,68,764 

1,14,21,85,152(6) 

North-Western 

« • 


• • 

22,35,523 

1.13,57,94.a48{c) 

Railway Collieries 

•• 

• • 


—3,54,478 

1,80,23.438 



Total 

» • 

65,13,641 

4,29,72.54.810 

State Railways worked by Companies 

and Indian States — 



Assam Bengal . . 

• • 

• • 

• • 

33,10,299 

24,48,42.669 

Bengal Nagpur 

• • 

• 

• • 

48,56,747 

77,64.58, 805(rf) 

Bozwada E.xtonsion 

• • 


• • 

108 

18,06,310 

Bombay, Baroda and Control India 

• • 


• • 

24,07,764 

74,07,95,105 

Jodhpur (British Section) 

• « 


» • 

5,73,156 

1.24,14,231 

Lucknow-Baroilly (R. & K.) 



• • 

6,27,190 

2,63,40,814 

Madras and Southern Mahratta . . 




88,146 

53,28, 24.989(J) 

South Indian . . 




25.67,526 

45,94,18,932 

Tirhoot (Bengal and N. Western) 




15,13,457 

10,24,80,739 

Dhono Kumool 




2,741 

27, .57,610 

Jorhat 


•• 


* • 

13,22,074 



Total 


1,59,37,134 

2,90,14,62,278 

Miscellaneous — 




Exchange 


•• 


92,481 

1,37,28,702 

Total — Commercial 


.. 


2,25,43,256 

7,21,24,45.790 


(а) Includes corrections in last year’s figures due to exclusion of 29,82,766 representing outlay on 
Telegraph Wires already included in the capital expenditure of Telegraphs, transfer of 9.27,527 from 
E. I. R. to N. W. R. and 48,649 (Commercial) and 5,131 (Strategic) from N. W. R. to E. I. R. 

(б) Includes corrections in last year’s figures duo to exclusion of 15,74,705 representing outlay on 
Telegraph Works already included in the capital expenditure of Telegraphs. 

(c) Includes corrections in last year’s figures duo to transfer of 9,27,527 from- E. I. R. to K W. R. 
find Rs. 48,649 from N. W. R. to E. I. R. 

(d) Includes corrections in last year's figures due to exclusion of debentures discharged. 

H31AGCR r 
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No.- 6.— STATEMENT OF CAPITAL EXPENDITURE OUTSIDE THE REVE- 
NUE ACCOUNT DURING AND TO END, OF THE YEAB,—cb7itd: 


Heads. 

Expenditure 

during 

Expend iiure 
to end of 


1938-39. 

1938-39. 

> 

1 

2 

3 


Rs. 

Rs. 

67..B. — Construction ol State Railways — 

. Strategic — 

North Western . . . • , 

7,90,165 

34,01, 14,108(o> 

67.— C.— Capital contributed by Railway Companies towards outlay on 

State Railways — . . 

4,10,50,818 - 

-30,01,25,384(5> 

68. — Construction of Irrigation, Navigation, Embankment and Drainage 

Works— 

A. — ^Irrigation Works — 

(1) Productive — 

' Nasirabad Section of the Lloyd Barrage and Canals sj'stems . . 

28,151 

1,08,25,204 

Deduct — Outlay financed from Ordinary Revenues .. 

—28,151 

—28,161 

Net expenditure outside the revenue Account 

• • 

1,07,97,053 

(2) Unproductive — 

Baluchistan — ' 

Pishin Canal . . 

2,880 

29,04,826 

Nari Weir Canal 

• . 

6,28,464 

Rajputana — 

Tank Projects 

. . 

28,36,132 


2,880 

63,69,411 

Deduct — ^Amotmt financed from ordinary revenue . . 

—2,880 

—63,69,411 

Net expenditure outside the Revenue Account 


• • 

Total Irrigation, etc.. Works 


1,07,97,053 

69. — Capital outlay on Posts and Telegraphs — 



Post Office . . . . . . . . . , • 

• • 

1,48,02,609 

Telegraphs . . . . . . . . • 

l’6,28,703 

11,53,64,276 

Telephones 

15,60,548 

2,87,83,090 ' 

Radio . . 

3,38,924 

34,68,574 

Total 

35,28,175 

16,24,18,549(0^ 

Deduct — Amount debited to Telephone Development Eund under 

P. Deposits and Advances — Part II — ^Deposits not bearing 

mterest — B. Reserve Eimds . . 

-22,85,371 

—22,85,371 

Net 

12,42,804 

16,01,33,178 

Appropriation to the Telephone Development Fund , . 

2,50,00,000 

2,60,00,000 

Net expenditure outside the Revenue Account 

2,62,42,804 

18,51,33,178 


{a) Includes corrections in last year’s figures due to transfer of Rs. 5,131 from N. W. R. to E. I. R. 
(Commorical). 

(b) Includes corrections in last year’s figures due to exclusion of debentures as mentioned in foot- 
note (d) on pre-page. 

e Includes a net amount of Rs. 2,38,477 removed from the Block Capital Account up to the end 
of 1937-38 without any financial adjustment. ... 
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No. 6.— STATEMENT OF CAPITAL EXPENDITURE OUTSIDE THE REVE- 
NUE ACCOUNT DURINO AND TO END OF THE YEABr-conold. 


Heads. 


Expenditure 

Expenditure 


during - 

' to end of 



1938-39. 

1938-39. 

1 


2 

3 



Rs. 

Rs. 

71. — Capital Outlay on Schemes of Agricultural Improvement 

and 



Research — 




Transfer of Imperial Institute of Agricultural Research from 
Pusa to Delhi . . 

20,389 

32,78,462 

78.-— Capital Outlay on Vizagapatam Port — 




Preliminary Expenses 


• • 

1,43,070 

General Charges . . 


• • 

30,31,702 

Land , . ... 


—16,078 

37,74,193 

Dredging 



76,11,160 

Reclamation .. ... 


34,418 

32,02,285 

Works . . 


37,983 

1,18,23,464 

Suspense . . . . . . ' . . 


—35,261 

2,16,841 

Interest during Constmotion 

• • 

• • 

89,14,026 

Deduct — Receipts and Recoveries on Capital Aoconnt 


• • 

—6,46,056 

Total 


22,072 

3,81,70,676 

77. — Currency Capital Account — 




Pajnnents to the Reserve Rank of India under Section 46 of the 



Reserve Bank of India Act 

» 

» • 

6,18,99,269 

Currency Note Printing Press 

• 

• • 

16,47,305 

Total Currency Capital Outlay 


• • 

5,35,46,674 

78.— Initial Expenditure on New Capital at Delhi — 




Works . . 

• 

8,61,611 

13,64,78,174 

Establishments . . 

•«* 

1,23,484 

2,22,44,414 

Tools and Plant . . 


12,774 

97,24,858 

Stock and Suspense 

• 

• » 

12,24,195 

Miscellaneous 

• 

• • 

. 71,48,119 

Deduct — ^Receipts and recoveries on Capital Account . . 

• • 

• • 

(a) 

—1,99,89,324 




(a) 

Total 

• * 

9,87,869 

15,68,30,436 

83. — Payments of commuted value of Pensions 


—9,08,319 

5,57,59,976 

84.— Capital outlay on Bombay Land Scheme 

« » 

• • 

2,31,11,835 

85. — ^Payments to Retrenched Personnel 


—498 

• • 

Gbakd Totai, 

- 

9,07,48,656 

7,77,97,66,390 

(a) Includes a correction of Rs. 1,21,803 in the expenditure 

82 

up to the end of 1937-38. 
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FINANCE ACCOUNTS. CENTEAL '^OVERNHiENTi ' '"§5 

■'b.—DEBT, DEPOPT AKD REMITT A WCE ACCOUNTS. 

1.— Report. 

, Introductoey. 

1. Disbursements under debt, deposit and remittance heads, although 
involving temporary appropriations of Government funds, are not or- 
dinarily regarded as expenditure within the meaning of Section 67 A (5) 
of the Government of India Act, as set out in the 9th Schedule of the Gov- 
merriment of India Act, 1935, and, except in a few specified cases, are not 
required to be submitted to, the Legislature in the form of demands for 
grants. It is, however, essential to maintain a complete and pro- 
gressive record of the debt, deposit, advance, suspense and remittance 
feansactions, as they cannot be ignored when considering the financial 
position of Government. The management of various receipts and 
disbursements under these heads constitutes a vital part of the machinery 
of financial administration. This part of the report contains a record of 
these transactions and its object is, in the first place, to give a complete 
enmneration of balances rmder debt, deposit and remittance heads and, 
in the second place, to review the current state of the accounts mder 
each head. 

2. The elaborate account of the origin and nature of certain 
transactions which was given in the Report for the year 1937-38 has been 
omitted from this Report. The explanatory matter has been restricted 
to an explanation of the head of account itself. 

3. Except where stated otherwise, the balances in this part of the 
report under each head have been dul}”^ verified and found to agree with 
those shown in the separate registers or other records maintained in the 
Account Office for the purpose in accordance with the prescribed rules and 
.have also been accepted as correct by responsible officers concerned where 
necessary ; the terms and conditions of loans, etc., have been fulfilled and 
repayments made regularly ; the debits and credits during the year to the 
various reserve funds and deposit accounts of grants, etc., were for 
amounts authorised by the relevant Acts or rules of the funds of accounts 
and there wete no diversions for purposes other than those for whioh-the 
funds were constituted or the grants were made. 
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4. The following is the general statement of balances in India and 
England, of the Central Government on the 31st March 1939. 

I. — ^Balances in India. 

Section of 

Debit Balance, the General Name of Account. Page. Credit Balance. 

Rfi. Account. Bb. 


6,60,44,67,099 

A to M 
and 

Government 89 



S (11). 

' 



N 

Public Debt . . . . 92 

4,84,82,61,132 


0 

Unfunded Debt . . . . 98 

2,25,12,89,212 


P 

Deposits and Advances — 




(») Deposits bearing interest . . 108 




Gross balance 

28,15,33,742 

80,94,211 


Investments 




(ii) Deposits not bearing inte- 
rest . . . . . , 111 




Gross balance . . . . . . 

31,22,02,618 

667 


Investments 


1,76,26,776 


{Hi) Advances not bearing inte- 
rest . . . . . , 130 




(iv) Suspense . . . . 143 


1,61,47,274 


Investments. 


69,63,74,626 


Other items. 




(u) Miscellaneous . . . . 154 

42,090 


Q 

Loans and advances by the Cen- 
tral Government . . . . 156 


1,23,28,09,843 


(i) Advances to Provincial 

Governments. 


20,71,08,321 

S(I) 

(n) Other Loans. 

Remittances . . . . 164 

1,09,26,070 

12,37,14,948 

V 

Cash Balance (Closing) . . 172 



7,70,42,43,764 


Total 


7,70,42,43,764 



—Balances in England. 





88 
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5. It may be mentioned here that tbe balances of accounts shown in 
these statements are not, and cannot be, regarded as a complete record 
of the state of affairs of the Central Government, as it is not possible to 
take into account all the various assets of Government such as land, 
buildings, communications, etc., for which no statistics are available and 
the value of which it is difficult to estimate. These statements, therefore, 
show the balances of those accounts only for which separate running 
accounts are kept within the Government books. 

The above balances are reviewed in detail in the following para- 
graphs. 
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SECTIONS A TO M AND S (H)— G0VERN&IE3ST ACCOUNT. 

Dr. Rs. 5,50,44,67,089 
Dr. £346,448,904 

Cr. £180,462 

6. This is the general closing head in the ledger. Under the system 
-of book-keeping followed in the Indian Go vemment Accounts, all balances 
which are not carried forward from year to year are closed to this head. 
It is also used as an adjusting head for the purpose of counterbalanc- 
ing entries which have been included elsewhere in the accounts. The 
balance under this head, therefore, represents the cumulative results of 
revenue, capital and other transactions in respect of which no separate 
progressive balanced accounts are kept. A general outline of the balance 
in India on the 31st March 1939 is given in the following table : — 

(India). 

Dr. Cr. 


India 
England 


f Secretary oi State . . 
I^High Commissioner . . 


Es. 

5,34,12,44,711 

. 1,21,70*45,402 
9,07,48,656 


40,50,66,667 


7,11,41,05,336 


A. — Opening Balance 

B. — ^Revenue Receipts for 1938-39 

C. — Expenditure on Revenue Account for 1938-39 
T >. — Capital Expenditure outside the Revenue Ac- 
count for 1938-39. 

E. — ^Appropriation for Reduction or Avoidance of 

Debt — Other Appropriations for 1938-39 

F. — ^Net Remittances between England and India 

for 1938-39 

G. — Transfer of cash between England and India 

H. — ^Miscellaneous . . 

I. — Closing Balance, Dr. 

Grand Total 


Rs. 

1,21.06,67,801 


1,63,29,000 

37,13,21,902 

1,13,19,534 

6,60,44,67,099 

7,11,41,05,336 


7. Item A represents the balance brought forward from the last 
year. The figures against B., C., D., E.. E. and G. agree with the 
corresponding figures in Accounts Nos. 2, 3, 4, 111 and 112 of the 
Gombined Finance and Eevenue Accounts for 1938-39. 


The following are the details of the sum of Es. 1 ,13,19,534 against 
“ H. — hliscellaneous ” : — 


^1) Adjustment in connection with the transfer of balances to the Assam 

Government due to the inauguration of Provincial Autonomy .. Dr. 
(2) Adjustment on account of repayment of losses on press trafBc from 
. the Renewals Reserve Fund of the Posts and Telegraphs Depart- 
ment to the general revenues . . . . . . . . Cr. 

■(3) Adjustment on account of the write off of the balance of the General 
Provident Fund of an officer of the Posts and Telegraphs Depart- 
ment transferred to Aden Government . . . . . . Cr. 

(4) Adjustment of 4ihe net profit on the transactions pertaining to the 
Repatriation of Sterling Debt . . . . . . - - Cr. 

(6) Adjustment of the gain on the commutation of Amanati Stock Certi- 
ficates . . . . . . • . • • • • • • Cr. 

{6) Adjustment of the proportionate share of the Defence Department 
in respect of the half yearly equated instalment paid by the Delhi 
Joint Water Board on account of the Government loan to that 
body . . . . . . • - - • • • • • 

^7) Adjustment of a portion of a loan of Rs. 1,25,000 to the New Delhi 
Municipality . . . . . . . • • • . . Cr. 

■ (8) Fractional Differences due to rounding . . . . . • Dr. 

.. Ct. 


Rs. 

1,142 

1 , 02 , 00,000 

1,657 

10,13,779 

618 

17,176 

1,21,803 

6 

1,13,19,634 


Total 
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8. Balances in England : — 

Secretary of State . • Dr. £346,448,904 

High Commissioner . . Or. £180,462’- 

The balances are analysed below : — 


(England). 


Debits. Credits. 


/ ' » 

High Secretory of 

r 

Particulars. 

Secretory of 

High 

Commissioner. State. 


State. Commissioner. 

£ £ 


£ 

£ 

363,476,257 

A. — Opening Balance 

B. — Remittance Account between 

• ■ 

176.957 

5,622,420 25,636,745 

England and India 

C. — ^Transfer of Cash between 

3,264,098 

45,926 

• • • 

England and India 

29,400,000 

5,480,000 

180,462 

E. — Closing Balance 

346,448,904 


6,702,882 379,113,002 

Grand Total . . 

379,113,002 

6,702,882 


9. The statement given below is intended to afford a general view of 
the combined balances in India and England, of the Central Government 
in units of rupee currency, outstanding sterling debts and other balances 
in England being combined with the corresponding balances in India 
at the rate of £l=Rs. 13| and the resultant total expressed in rupees. 
This method of presentation does not, however, purport t8 be the correct 
method of assessing the sterling balances at their real rupee value, 
but in the absence of any more accurate basis for determining the exact 
rupee equivalent of these balances, the sterling figures have been con- 
verted into rupees at the above rate. 


Balances in India and England (combined). 


Debit balances. 

Name of Account. 

Credit balances. 

Rs. 


Rs. 

10,12,13,79,644 

Government. 



N. — ^Public Debt 

9,49,77,37,924 


O. — ^Unfunded Debt . . 

P. — ^Deposits and Advances — 

2,29,30,67,080- 


(i) Deposits bearing interest — 



Gross balance 

28,16,33,742- 

80,94,211 

Investments. 

(it) Deposits not bearing interest — 

. • 

Gross balance 

41,22,02,518- 

10,00,00,173 

Investments. 

1,76,93,429 

(tit) Advances not bearing interest. 

(iu) Suspense — 


1,51,47,274 

Investments. 


66,61,97,186 

Other items. 


1,23,28,09,843 

(a) Miscellaneous . . 

Q. — ^Loans and Advances by the Central Govern- 
ment — 

61,29,465- 

(i) Advances to Provincial Governments. 


20,71,08,321 

(it) Other Loans. 


■ . 

S. — ^Remittances 

90,33,177 

13,13,73,816 

V. — Cash Balance (closing). 

12,49,97,03,896 

Total 

12,49,97,03,896 
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10,14,90,46,614 



92 rnsTANCE accounts, centiu^l government. 

!i ji. ' : ■ 

riKUIA.. Cr. Rs. 4,84,82,51,13^ 

SECTION N.~PUBLIC DEBT^ 

[.ENGLAND Cr. £ 348, 7U, 610 

11. The term “ Public Debt ” used in this Report is confined to 
regular loans- raised from the Public in India and in England, includ- 
ing certain Railway liabifities and the outstanding portion of India’a 
contribution to the Great War. It does not cover otlier interest-bear- 
ing obligations, such as Post Office Savings Panic Deposits and Cash 
Certificates and Provident, Depreciation, Reser^^e and other funchs- 
which are dealt with in Sections 0 and P of this Report. A comparative 
statement, sho-wing the aggregate gross capital liabilities of the Central 
Government on the 31st March 1939 and the capital and other disburse- 
ments which are treated as set-off against these liabilities, is to be found 
in Account No. 2 of Part B of this Report. 

The liabifities reviewed in this Section are di\dded into two classe.s, 
namely, “ Permanent Debt ” and “ Floating Debt ” . The term “ Per- 
manent Debt ” covers such of the loans borrowed by Government in 
the open market as are intended to have, at the time when they are 
raised, a currency of more than twelve months. The term “ Floating 
Debt ” is applied to borrowings of a purely temporary nature, such as 
treasury bills and ways and means advances from the Reserve Bank of 
India which are to be repaid -within twelve months. The balances 
imder each of those classes, which represent the nominal value of out- 
standing debt on the 31st March 1939, as distinct from the cash proceeds 
in respect of the outstanding loans, are reviewed in the following para- 
graphs. 

The outstanding balance of Public Debt on the 31st March 1939 
amounted in the aggregate to a sum of Rs. 9,49,77,37,924 as shown 
below, the sterling debt being converted into rupees at the rate of I 5 . 6ff. 
to the rupee. This method of presentation probably does not show the 
sterling liabilities at their true rupee value but in the absence of a more 
suitable basis for determining the exact rupee equivalents of the sterling 
loans raised in England, based on actual conditions, the sterling figures- 
have been combined with the corresponding rupee figures in India at 
the conventional rate of Is. 6d. to the rupee and the resultant total 
expressed in rupees. 

Rs. 

Rupee Debt .. .. .. .. ..Or. 4,84.82,51,132 

Sterling Debt £348,711,510 converted into Rupees nt 

£l=Rs. 131 •• •• •• .... 4,04,94,80,792 

Total . . „ 9,49,77,37,924 


Rupee Debt . . . . . . Cr. Rs. 

12. The balance under Rupee Debt is composed 
parts : — 


4,84,82,51,132 
of the folloAving 


I.— Permanent Debt — 

A. — Loans bearing interest . . 

_ B. — Loans not bearing interest 
IL-^Floating Debt 


Rs. 

4,37,80,23,232 

00,27,900 

40,30,00,000 


Total 


4,84,82,61,132 
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I. — ^Permanent Debt. 

13. The balances under this head are borne on the books of the 
Accountant General, Central Eevenues. The details may be seen 
from the following statements : — 


Rate of interest. 

A. — Loans bearing interest. 

Description of Loan. 

Amount of 

Total. 




each Loan. 

Rs. 

Rs. 

6 per cent. 


. . Loan, 1940-43 

25,18,47,800 


6 per cent. 


. . Loan, 1945-66 

56,74,94,200 


5 per cent. 

• • 

Loan, 1939-44 

20,07,03,100 


per cent. 

per cent. 

• t 

. . Indore State Railway 
Loan 

. . Loan, 1955-60 

70,00,000 

9,05,69,700 

1,02,00,46,100 

4 per cent. 

• « 

. . Loan, 1960-70 

63,30,26,300 

9,76,69,700 

4 per cent. 

4 per cent. 

« • 

. . Scindia State Railway 
Loan 

. . Bonds, 1943 

1,60,00,000 

14,97,17,700 


Si per cent. 

• • 

. . Loan, 1842-43 ,. 

24,47,29,250 

79,77,44,000 

3i per cent. 

•• 

. . Loan, 1864-65 

20,70,94,682 


3i per cent. 

a • 

. . Loan, 1865 

38,67,66,200 


3i percent. 

* • 

.. Loan, 1879 

2,72,91,400 


3i per cent. 

■ • 

. . Loan, 1900-01 

36,43,35,600 


per cent. 

a • 

. . Loan, 1947-60 

65,94,36,900 


3 per cent. 


. . Loan, 1896-97 

3,23,53,600 

1,78,96,43,932 

3 per cent. 


. . Bonds, 1941 

10,67,31,700 


3 per cent. 


. . Loan, 1951-64 

15,12,85,300 


3 per cent. 

, . 

. . Loan, 1983-65 

26,31,22,000 


2| per cent. 


. . Loan, 1948-62 

12,01,28,000 

56,34,92,600 

12,01,28,000 


4,37,86,23,232 


Total 


94 
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B.-Loans not bearing interest. 


Description of Loan- 


Treasury Bonds, 1935 
Bonds, 1935 • • 

Bonds, 1934 ■ • 

Bonds, 1933 ■ • 

Bonds, 1932 • • 

Bonds, 1931 • • 

Bonds, 1930 •• 

Bonds, 1927 • • 

Bonds, 1926 •• 

Bonds, 1933-36 
War Bonds, 1928 
War Bonds, 1925 
War Bonds, 1923 
War Bonds, 1922 
War Bonds, 1921 
War Bonds, 1920 
War Loan, 1929-47 

Terminable Loan of 1915-16 
Conversion Loan of 1916-17 

Loan, 1934-37 
Loan 1938-40 


Xmount of oacb 
Loan. 

Bs. 

6.46.000 
1,65,600 

2 . 10.000 

1,93,400 
1,16,700 

26.800 

3,70,400 

1.43.200 
92,600 

1.83.200 
1,29,650 

16,976 
46,776 

1,77,400 
2,47,850 
2,63,276 
3.79,376 
1R,200 

49,200 
2,62,300 
29,02,100 


Total 


66.27,900 


,1 wifL tlioso Given in Account No. 93 of 
14. These J^°’[^^®|evenue Accounts for 1938-39. 

the Combined i'manc ^ seventy la^s and 

15 The Indore State ^ilway Lo are 

the Scindia State ^ ^-J^Public Debt Office but were taken under 

Ltborneontheregisters^^f^t^^^^^^ S^-^^ia. 

special conditions, ft , the registers of the Public Debt 

16. The “of tS: halanoes consists in a reconciliation 

Office and the "'wd, are outstanding on the books of the 

between the loan Bevennes. and the corresponding balances 

Accountant General C- Calcutta, as representing the out 

in the books of ?oo* erSn‘- ^ ooW'^tieon of the figures of 

standing loans hel of the Accountant General, Central eve 

on titirWaJ* IfiS with the corresponding liabrhtres on the 


I 
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books of tbe PubKc Debt Office revealed differences imder twelve loan 
beads noted below : — < 


Ledger balance 
' more -f-, less — . 

Rs. 

(1) 6 J per cent. Treasury Bonds, 1935 ... .. .. .. — 62,000 

(2) 6 per cent. Bonds, 1926 . . . . . . . . . . 100 

(3) 6 per cent. Bonds, 1931 . . . . . . . . . . +1,600 

(4) 6 per cent. Bonds, 1932 . . . . . . . . . . — 1,000 

(6) 6 per cent. Bonds, 1933-36 . . . . . . . . +200 

(6) per cent. War Bonds, 1920 . . . . . . . . +41,760 

(7) per cent. War Bonds, 1921 . . . . . . . . — 475 

(8) per cent. War Bonds, 1922 . . . . . . . . +60,000 

(9) per cent. Loan 1938-40 . . . . . . . . . . — 8,26,100 

(10) per cent. War Bonds, 1928 .. .. .. .. — 325 

(11) 5 per cent. War rx)an, 1929-47 .. .. .. .. +2,700 

(12) 5 per cent. Bonds, 1935 . . . . . . . . . . — ^2,900 


The ledger balances on the books of the Accountant GencriiL 
Central Revenues, based as they arc on the actual transactions passing 
through the Government accounts of the year, may be tal-ien as the true 
liability of the Central Government on the 31st March, 1939. 

The differences in the cases mentioned above are almost inevitable 
in respect of loans which arj in course of discho.rgo. The sj’’stera of 
T)ook-kceping followed in the Public Debt Office accounts is different 
from that followed in the Government accounts. The reconciliation 
of the two sets of ffguros really amounts to locating the discrepancies 
which arc mainly due to bonds cancelled by the Public Debt Office but 
not debited in the accounts during the your taid vice vena. Tins recon- 
ciliation is reported to have been effected iii respect of the discrepancies 
under all the loan heads except those at items (C) and (8) under which 
the discrepancies subsequent to 1930 only have been located. Those 
differences wore m'ostly duo to securities discharged and accounted for 
as such ill the accounts of the Accountant General, Central Pievcnues, 
but not cancelled by the Public Debt Office duilng the year under report 
and vice versa and in the case of item (11), to a certain extent to outstand- 
ing allotment letters not haanng been conve'rted into scrip. The balances 
on the books of the Public Debt Office are not reduced until 
the securities are actually cancelled by that office, while the necessary 
debits are adjusted through the accounts of the Accountant General, 
Central Revenues, on "the basis of information furnished by the Accoun- 
tants General. 

In tbe case of items (6) and (8), it has been found imprac- 
ticable after such a lapse of time to locate the differences prior to 1931 
and therefore they have been allowed to stand, but transactions during 
the year relating to these loans which operate to affect the balances are 
watched in the Account Office with the object of reducing the difference 
to a minimum. The outstanding amount of the loans will, after the usual 
period of 20 years from the date of discharge of the loans, be written 
off to Revenue when the difference will disappear. 

M31AGCR G 
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n. — ^Floating DeT)t ♦ . • . Cr. Rs. 46,30»00,000 


17. Tlic balance under Floating Debt is made up of Treast^y. Bills 
outstanding on 31st March, 1939 on the books of local Head OfB,cen 
and the Branch Offices of the Reserve Bank of India. The details 
according to accounting circles are as follows : — 

Es. 


Central Rovonuei 

Madras 

Bomtay 

United Provinces 

Punjab 

Sind 


28.36.75.000 
21,26,000 

16.97.76.000 
'4,60,000 

56.26.000 

13.60.000 


Total . . 46,30,00,000 


Sterling Debt . . . . . • Cr. £ 348,711,510 

18. The balance under Sterling Debt is composed of the following 
parts : — 

A. — ^Permanent Debt— 5 


I. — ^Loana bearing intoroat 

II. — ^Loana not bearing interest 


Total 


348,709,006 

2,604 

348,711,610 


The details of the above balances are : — 


I. — Loans Bearing Interest — 


India 6 per cent, stock . . . . . . . . . . 

India 41 per cent, stock 

India 4 per cent, stock 

Indin 31 per cent, stock 

India 3 per cent, stock 

India 21 per cent, stock 

East Indian Railway Irrcdcomablo Debenture Stock, 44 per cent. 

Ea^ Indian Railway New Debenture Stock, 3 per cent. 

I']ast Indi.an Railway Debenture Stock, 3i per cent. 

Eastern Bencal Railway Irredeemable Debenture Stock, 4 per cent. . . 
South Indian Railway Perpetual Dobonturo >Stock, 44 per cent. 

Great Indian Peninsula Railway Irredeemable Debenture Stock, 4 per cent. 
Great Indian Peninsula Railwna' Debenture Stock, 34 per cent. 

Burma Railw.ay Debenture Stock, 3 per cent. 

Un'*xpiri>d liability for Briti.sh Government 5 per cent. War Loan 
(i029-47) taken over by India 

liailu'ay AnnuUics. 

E-eil Indian R-aihv.ay .Annuity terminating in 1953 . . 

Ea«tcni IP'n:;nl Railway Annuity terminating in 1957 
Scindo Punjab and Delhi Railway jVnnuity terminating in 1959 
OrtMt Indi.an Peninsula Railway Annuity terminating in 1948 
Mf.dnw P.ftil*.vay Annuity terminating in 1956 

Total Loans Bearing Interest 


£ 

8,879,614 

66,691,406 

11.356.000 
98,067,884 
86,284,185 
11,639,986 

1,435,660 

8,000,000 

7,000,000 

348,666 

426,000 

2,701,460 

3.500.000 

1.250.000 

16,466,928 ' 

12,186,481 

1,655,129 

6,158,208 

10,619,024 

0,344,396 

348,709,006 
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II. — Loans not Bearing Interest— 

India 6 J per cent. Stock, 1932 . . 

India per cent. Stock, 1936 . . 

India 6 per cent. Bonds, 1932 . . _ . . 

India 6 per cent. Bonds, June, 1933 . . . . . . - . . 

India 6 per cent. Bonds, October, 1935 . . 


97 


£ 

1,800 

104: 

450 

100 

60 


Total Loans not Bearing Interest 


2,504 


19. These balances are borne on the books of the Secretary of State 
and agree with the figures shown in Account No. 93 of the Combmed 
Finance and Kevenue Accounts for 1938-39 and Account No. 3 of Part 
B of this Report. 

The amount shown against “ Unexpired liability for British Govern- 
ment 5 per cent. War Loan (1929-47) taken over by India ” is the 
undischarged balance of the liability assumed by India as a contribution 
towards the cost of the Great War. Payment of interest on this lia- 
bility has been suspended from 1st July, 1931. 

The amounts shown under Railway Annuities represent the< un- 
expired portion of the capita] liability involved in the purchase of 
Railways, under redemption by annuities, which has been transferred to 
General Revenues on the separation of the Railway Finances from the 
General Financ* s of the Government of India. 

20. Besides the above, funds have also been raised for railway 
purposes by the Secretary of State by the issue, through Railway Com- 
panies working State lines, of ordinary share capital, debenture stock 
and debentures. The total sterling amomit outstanding at 31st March, 
1939 and payable in the event of termination of the various contracts was 
£19,815,248 in addition to £684,580 in respect of the line leased from the 
South Behar Railway Company. Of this total, a sum of £88,000 repre- ' 
senting the difierence between the cash received and the nominal amount 
of Bengal and North Western Railway Debenture Stock allocated to 
State Works is being provided for by a Discount Sinldng Fund. Although 
the interest on these stocks and bonds is, in most cases, guaranteed by 
Government, they are not in the nature of direct obligations and are 
accordingly not included in the Public Debt of the Central Government. 


g2 
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SECTION 0.— UNFUNDED DEBT 


I'INDIA Cr. Rs. 2,25,12,89,812 
'(^ENGLAND Cr. £ 3,133,340 




21. Tlie term “ Unfunded Debt ” is used to describe a number of 
interest bearing obligations of Government in respect of funds deposited^ 
witb it for various purposes. The principal classes of these obligations 
are : — 

India. England. 

Eb. £ 


Special Loans 
TreaBiiry Notes 
Deposits of Service Funds 
Savings Bank Deposits 
Post Office Cash Certificates 
State Provident Funds 
Other Accounts 


1,46,42,048 
■ 71,619 

1,02,74,888 - 3,133,340 

81,87,80,462 
69,67,17,988 
72,46,41,847 
8,72,60,360 


Total .. 2,25,12,89,212 3,133,340 


Special Loans . . . . . . , . Cr. Bs. 1,45,42,048 . 

22. Under this head is recorded a- number of interest bearing 
obligations, mostly of a permanent character, of which the follo^ving are 
the details : — 


Description of the loan. 

Central 

Revenues. 

United 

Provinces. 

Punjab. 

Total.' 


Bs. 

Rs. 

Rs, 

Rs. 

8 per cent. Perpetual Loan (Mad- 

ras) 

6 per cent. Perpetual Loan 

21,000 

. . 

• • 

21,000 

(Madras) . . 

70,000 

. • 

. . 

70,000 

Endowments by the late King of 

Oudh— 

First Loan (6 per cent.) 

, , 

24,78,762 

. . 

24,78,762 

Third Loan (5 por cent.) 


98,46,034 

• . 

98,46,034 

Sixth Loan (4 per cent.) 


13,98,252 

, , 

13,98,252 

Appropriation for the maintenance 

of Madho Bao 

6,68,000 


, , 

■6,68,000 

Endowment for charitahlo and edu- 

cational institutions 

50,000 


10,000 

60,000 

Total 

8,09,000 

1,37,23,048 

10,000 

1,45,42,048 


23. Full particulars of these loans are given below : — 

Madras Perpetual Loans . . . . . . . , Rs. 91,000 

These are all deposits made by private persons originally with the 
Government of Madras as perpetual loans. The deposit is in each case 
an endowment for religious purposes connected with Christian Churches. 
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Endowments by the late King of Oudh . . . . Rs. 1,37,23,048 

* Eb. 

First Loan .. .. .. .. .. 24,78,762 

Third Loan 98,46,034 

Sixth Loan . . . . . . . . , . . . 13,98,252 

These are endowments made by the late Edng of Oudh for the pay- 
ment of pensions and certain stipends called Wasika Pensions. The 
balances of the loans have been reduced by Rs. 12,243, Rs. 6,097 and 
Rs. 2,947 respectively during the year under report for the values of 
commuted and lapsed pensions. 

Appropriation for the maintenance of Madho Rao Rs. 6,68,000 

The balance shown against this head represents the amount appro- 
priated in 1861 out of the property forfeited by Madho Rao’s father to 
provide a pension for his son. 

Endowment for the Charitable and Educational Institutions Rs. 60,000 

The particulars of these endowments are : — 

Central Revenues — 

Bs. 

(1) Deposits of the Lawrence Military Asylum, Mount Abu .. 10,000 

(2) Annuity Fund of Fatteh UUah Khan .. .. 40,000 

Punjab — 

■ (3) Lawrence Memorial Asylum at Murree . . . . . . 10,000 

Total . . 60,000 

These consist generally of endowments for specific purposes of an 
educational or charitable character, e.g., maintenance of asylums for 
the poor, etc., which were accepted by Government from private persons 
at various times. These loans are practically fixed and do not therefore 
require annual verification. 

Treasury Notes . . . • • • 

24. These represent the value of non-transferable Trea'sury Notes 
At 4 per cent. (Madras) and consist of endowments held by the 
Accountant General, Madras. 
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Deposits of Service Funds 


findia . . Cr. Rs. Is03, 74,888 
(^England . . Or. £ 8,133,340 


26. The details of Deposits of Service Funds are as follows 


Cr. 


India — 

Bengal TJncovenanted Service Family Pension Fund 
Bengal and Madras Service Family Pension Fund 
Madras Military Assistant Surgeons’ Fund 

Bombay Family Pension Fund of Government Servants (Widows 
Pension Branch) 


Bs. 

49,50,042 

16,90,642 

4,26,873 

32,07,431 


Total . . 1,02,74,888 


England — 

Indian Military Widows’ and Orphans’ Fund . . 
Superior Services (India) Family Pension Fund 
Indian Military Service Family Pension Fund . . 
Indian Civil Service Family Pension Fund 


£ 

163,961 

170,332 

1,774,188 

1,024,859 


Total . . 3,133,340 


26. India — ^These represent, in the main, the balances of certain 
funds intended for the benefit of Government servants, but not under 
the control of Government, which are deposited with Government on 
favourable terms as to interest. 

In respect of all these funds the Treasury is merely the depository, 
the funds having in each case their separate offices and organisations 
for keeping the details of the accounts. The verification of the balances 
therefore consists in merely agreeing the balances on the Government 
books with those claimed by the trustees or other responsible officers 
of the funds. 

27. En^'and — The Indian Military Widows^ and Orphans^ Fund . 
was designed to secure suitable provision for the widows and orphans 
of officers of the Indian Army not being subscribers under the Indian 
Military Service Family Pension Regulations.' The balance of the fund 
which is essentially sterling in character is now held in England. 

Superior Services {India) Family Pension Fund was established 
on the 1st September, 1928, for the benefit of European and Anglo- 
Indian members of certain Superior Services other than the Indian Civil 
Service. The account of the fund, which is kept in England in sterling, 
is credited with the contributions realised ftom subscribers and the 
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interest on tlie mean balance of tbe fund at the beginning and end of 
each balf year, and is debited witb pensions and other benefits payable 
under tlie rules of tbe Fund. Tbe balance standing to tbe credit of tbe 
fund on 31st March, 1939 represents tbe excess of contributions, etc., 
over pensions. 

All moneys contributed under tbe Indian Military Service Family 
Pension Regulations and the' Indian Civil Service Family Pension Rules 
were up to 3Ist March, 1936 credited as revenues of India and tbe pen- 
sions and other benefits paid were debited as a charge upon those revenues. 
Formal accounts were kept outside tbe Government account, of these 
receipts and of all disbursements made therefrom together with an 
account of interest accruing on the balances calculated at rates fixed 
from time to time by the Secretary of State in Council. This interest 
was not debited to any Government account, the amomit being treated 
as a contingent liability to be met as it materialised. Since 1st April, 
1936 these transactions have been brought under Section 0. — ^Unfunded 
Debt and the balances have been recognised as sterling babibties of 
Government. ' 

With effect from 1st April, 1937 all these -funds have been divided 
into two sections, namely, the transferred section and the untransferred 
section, to represent respectively the interest transferred to the Commis- 
sioners appointed under the Government of India (Family Pension 
Funds) Order, 1936, and the interest untransferred by reason of objection 
made under Section 273 (3) of the Government of India Act, 1935. The 
balances existing at the end of March, 1937 in respect of the Section 
of the subscribers and beneficiaries who have elected for transfer, has 
been paid over to the appropriate Commissioners under the provisions 
of the Order in Council during 1937-38 and 1938-39. The total amount 
BO transferred was £9,242,801 together with £327,199 as a payment on 
account, in respect of the net receipts relating to the “Transferred” 
section of the funds during 1937-38 and 1938-39. The balance out- 
standing on 31st March, 1939 in respect of “Transferred Funds” is 
shown under “Suspense Accounts” in “Section P. — ^Deposits and 
Advances”. The balances shown here represent those of “Untrans- 
ferred ” section of each fund. 

These funds are under the control of Government and are audited 
like other Government accounts. 

Savings Bank Deposits . . . . Or. Rs. 81,87,80,463 

28. These relate -to savings banks established at Post Offices through- 
out the country lo encourage thrift and the banldng habit. Deposits 
are received into them subject to certain limitations and bear interest 
at a fixed rate which was reduced from 2 per cent, to 1| per cent, with 
ofiect from the 1st December, 1938. The interest credited to the 
depositors’ accoimts during the year amoimted to Rs. 1,41,54,917. The 
balance mentioned herein excludes the balances under Dead Savings 
Bank Accounts ” which are shown separately under “ Deposits ”, The 
ledger' balance was found to difier from the total of the balances of live 
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accounts held at the credit of the depositors as worlced out from the 
boolrs of the Audit Offices by Es, 1,77,710. , Excepting for a sum of 
Rs. 6,628 which is under verification, all the other differences have been 
adjusted in the accounts for 1939-40. 

Post Office Cash Certificates . . Cr. Rs. 59,57,17,988 

29. The balance under Post Office Cash Certificates represents the 
issue price of Cash Certificates sold to the public remaining undischarged 
at the end of the year under review and does not include the accrued 
liability in respect of bonus wliich is of the nature of deferred interest 
and is payable under the system described below. 

These certificates arc repayable on demand at any time, but are 
ordinarily expected to remain in deposit for five years. On repayment, 
after the first year of deposit, a bonus is payable in addition to the prin- 
cipal. Eor a certificate remaining in deposit for the full five years, the 
bonus payable represents, at the rales of issue prevailing during the 
period covered by this report, approximately 2.^ per cent, compound 
interest. Cash certificates of four new denominations of Rs. 2,000, 3,000, 
4,000 and 5,000 were introduced in January, 1939. 

A sum of Es. 8,57,220 representing the issue price of unclaimed 
Cash Certificates of 1925-26 and 1930-31 issues was transferred to 
Revenue in the accounts for 1938-39. 

A separate fund has been set up from 1930-31 to provide for the 
accruing liability in respect of bonuses on Post Office Cash Certificates 
by an annual provision in the revenue budget of the Government of 
India. A more detailed description of the fund is given in paragraph 56 
of this Report. 
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State Provident Funds 

30. These are funds established for the benefit of Government servants, 
on the sums deposited in them and, in some ca.ses where the funds in cifcct represent 
revenues. The accumulated deposits are paid to the depositors on the termination of 
The balances of individual accounts were duly communicated to the depositors concerned. 

Balances of Stats Provident Funds 


— 

Central 

Revenues. 

Indian 

Stores 

Depart- 

ment. 

Balu- 

obiatan. 

Madras. 

Bombay. 

Bengal. 

United 

Provinces. 

Panjab. 


Re. 

Rs. 

lie. 

Ra. 

Rs. 

Rn. 

Rs. 

R«. 

Btato Railway Provi- 
dent Institutions . , 

.S, 52, 027 








Companies’ Railways 
Provident Fund . . 






• 4 

.. 


Gonoral Provident 
Fund 

1,49,44,002 

10,78,004 

7,81,723 

22,27,001 

69,70,620 

52,05,239 

14,15,881 

10,20,274 

Indian Civil Service 
Provident Fund .. 

11,21,102 


65,7C-i 

3,009 

4,793 

7,290 

» • 

» * 

Indian Civil Service 
(Non-European 
Members) Provident 
Fund . . 



33,014 



45 

• « 

» * 

Dofeneo Services Offi- 
cers’ Provident 

Fond 






• • 

• « 

• * 

Military Engineering 
Services Provident 
Fund . . 






* • 

• • 

• « 

Indian Ordnance 
Department Provi- 
dent Fund 



• • 

•• 


« • 

* • 

« * ^ 

Contributory Provi- 
dent Fund 

12,45,317 

20,00,891 

» « 

4,38,014 

4,03,202 

3,93,501 


44 

Other MiBccllancouB 
Provident Funds . . 

•• 

3,27,120 

-- 

3,57,310 

•• 

•• 

« • 

•• 

Total 

1,70,02,508 

34,00,075 

8,70,501 

30,26,643 

03,44,905 

50,00,075 

14,15,881 

10,20,318 
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. . . . Cr. Rs. 72,40,41,847 

contributions to wbicb are, in certain cases, compulsory. Government pays interest 
substitutes for pensions, supplements tbe deposits by contributions ftom its own 
their service. Temporary withdrawals are, however, permitted in certain circumstances. 
The details of these funds are as shown in the following table : — 

on the 31sfc March, 1939. 


Bihar. 

Central 
Provin- 
ces and 
Berar. 

Assam. 

North- 

West 

Frontier 

Pro- 

vince. 

Orissa. 

Sind. 

Coorg. 

Defence. 

Railways. 

Posts 

and 

Telegraphs. 

Total. 


Es. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Es. 

Rs. 

Re. 

Es. 



•• 

•• 

•• 

• • 

• • 



•• 

30,67,42,619 


*• 

•• 

•• 

•• 

•• 

•• 

•• 

25,66,63,750 

•• 

25,66,63,760 1 

0.47,929 

5,01,186 

2,66,705 

2,96,769 

1,15,581 

6,76,837 

5,22,821 

1,38,55,051 

33,61,360 


8,33,91, 360 

• • 



65,241, 

•• 

•• 

•• 

• • 

•• 

1,24,464 

t 

13,81,723 i 




• • 

•• 


•• 


•• 

3,286 

86,344 1 

•• 

•• 

•• 

•• 

•• 


•• 

25,72,493 

•• 

•• 

1 

25,72,493 • 

• • 

• . 

. . 


. * 


• . 

31,138 


• • 

81,138 

• . 

• . 

• • 

• « 

• • 

, , 

• , 

61,09,351 

. . 

•• 

61,09,351 




42,195 

• • 

• • 

•• 

1,58,606 

•• 

•• 

47,42,400 


•• 


•• 

•• 

•• 

•• 

32,96,183 

•• 

•• 

39,80,619 

6,47,929 

5,01,186 



1,16,581 

5,76,837 

5,22,821 

2,60,22,822 



72,46,41,847 
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State Railway Provident Institutions 


Cr. Rs. 36,57,42,619 


• ledgers of tlie State Railway Provident Institutions 

maintain^ by the Railway Accounts Officers are reconciled with the 
Oenerah Books of the Railways concerned. In the case of the East 
Indian Railway the work of reconciliation is still in progress. 


General Provident Fund .. 


Cr. Rs. 8,33,91,350 


32. The ledger balances of this fund on the books of the Civil and 
departmental accounting officers are proved with the sum total of dhe 
balances of the personal accounts of the subscribers to the Fund. In 

4omg so small differences were found in certain cases, which have since 
been settled. 

Indian Civil Service Provident Fund Cr. Rs. 13,81,723 

33 . The balances under this .head represent deductions made from 

the salaries of members of the Indian Civil Service which arc funded for 
tne benefit of the officers concerned. f 

Defence Services Officers’ Provident Fund Cr. Rs. 25,72,493 

34. It is open to British and Indian Officers holding substantive 
^Ottumssions in the Indian Army, including Indian Medical Service 

and m the Royal Indian Navy. 

Military Engineering Services Provident Fund Cr. Rs. 31,138 

Indian Ordnance Department Provident Fund Cr. Rs. 61,09,351 

35. These funds are intended for non-pensionable Government 

^rvaffis of the Military Engineering Services and the Indian Ordnance 
Department. 

Contributory Provident Funds . . . . Cr. Rs. 47,42,460 

36. funds which are administered by the Government of India 
were started for the benefit of certain non-pensionable Government ser- 
vants under their control. 


Other Miscellaneous Provident Funds 


Cr. Rs. 39,80,619 


' 1 . records mainly the transactions of Provident Funds 

mtended for non-pensionable Government servants of the Public -Works 

Department, Indian Ordnance Factories, the 

-nrovidJiit kara etc.,^ who are allowed to subscribe to special 

P unds usually with bonus terms attached. 


Other Accounts . . 


Cr. Rs. 8,72,60,360 


ciatioL -‘Recounts are tlie accounts of certain provident asso- 

Government 

o receive and hold at certain specified rates of interest. 
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The Staff Benefit Fund and Cemetery Ehdo-^ent Fund are also brought 
to account under this head. The details are : — 

Bombay^ 

■ Rs. 

, Bombay Family Pension Fond of Government Servants (Life As- 

Biirance Branch) .. .. .. .. .. 61,266 

Bengal. 

General Family Pension Fund . . 

Hindu Family Annuity Fund 
, Bengal Christian Family Pension Fund 

Poate and Telegraphs. 

Postal Insurance and Life Annuity Fund 

■ Bailways. 

Staff Benefit Fund . . 


. . • • . 7,67,223 

Total 8,72,60,360 


39. The balance of the Bombay Family Pension Fund of Govern- 
ment Sewants {Life Assurance Bi’anch), is constituted of subscriptions of 
such members of that fund who become widowers. 

ThQhQ\d.ucc&nudAttiLQGcrieralFamily Pension Fimd,Ilindti Family 
Annuity Fund and Bengal Christian Family Pension Fund differ from 
the amounts claimed by the Administrators of the Funds by Es. 915, 
Rs. 482 and Rs. 10 respectively. The differences are under settlement. 

40. The Postal Insurance and Life Annuity Fund is a Life Insurance 
Fund managed by Government for the benefit of its employees, in which 
insurance is permitted up to a maximum of Rs. 20,000 for each life 
insured. It includes interest for the year at 3-1- per cent. The number 

' of 'subscribers on the 31st March, 1939, was Rs. 97,769 against Rs. 95,896 
on the same date in 1938. 

41. The Staff Benefit Fund, Raihvays pro^ddes certain amenities 
and affords rehef to non-gazetted employees of Railways, the cost of 
which was previously met from the Railway Fine Funds. The income 
of the fund is now derived from fines levied on the employees, supplement- 
ed by a contribution from Railway Revenues. 

42. The balance under the Cemetery Endowment Fund represents 
the amount of fees received up to 31st March, 1939, for the endowment 
of monuments in Government Cemeteries. 


• • ^ Qeneral. 

^ % 

Oometory Endowment Fund . . 


16,451 

1,00,822 

4,662 

8,64,67,306 

8,53,731 
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SECTION P. — DEPOSITS AND ADVANCES. 


INDIA .. Dr. . 

• « • 


Rs. 63,61,43,553 

Cr. . 


• • 

Es. 59,37,78,350 

ENGLAND .. Dr. . 

• • • 

• • 

. . £ 12,816,653 

Cr. . 

- • •. 


.. £ 7,856,552 

43. This section consists of five - main parts, namely 


India. 

. A _ 

England, 

^ 

/ 

Dr. 

^ / 

Cr. 

Dr. Cr. 


Rs. 

Rs. 

£ £ 

(I) Dapoaita beariag mtereafc 

80,94,211 

28,16,33,742 

• • • • 

(II) Dapoaita not bearing in- 
tereat 

667 

31,22,02,618 

7,499,963 7,600,000 

(TTT) Advances not bearing 
interest 

1,76,26,776 

• • 

4,998 

(IV) Suapenae 

61,05,21,899 

•• 

6,311,692 

(V) MiaceUaneoua .. 


42,090 

456,652 

Total 

63,61,43,553 

69,37,78,350 

12,816,653 7,956,662 


PART I.— DEPOSITS BEARING INTEREST. 

44. This part consists of funds created out of revenue and held in the 
Government balances on behalf of various departments for specific 
purposes. The details are as follows : — 



Dr. 

Cr. 


Rs. 

Rs. 

Reserve Vnnd — ^Railways 

• • 

47,86,114 

Reserve Fnnd Investment Account — ^Railways 

47,86,336 

• • • 

Depreciation Reserve Fund — Railways . . 

33,08,876 

25,00,67,048 

Renewals Reserve Fund — Posts and Telegraphs ... 

• • 

1,95,90,457 

Renewals Reserve Fund — ^Northem India Salt 
Revenue . . . . . . 


26,39,277 

Depreciation Reserve Fund — ^Lighthouses and Light- 
ships 


11,45,741 

General Reserve Fund — ^Lighthouses and Lightships 

• . 

33,16,105 


Total 


80,94,211 28,16,33,742 
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Rs. 

Reserve Fund — ^Railways . . 

Cr. 

47,86,114 

Reserve Pond Investment Account — ^Railways 

Dr. 

47,85,335 

Depreciation Reserve Fund— Railways 

Cr. 

25,00,57,048 

* 

Dr. 

33,08,876 


45. The balance at credit of the Railway Reserve Fund consists of 
Us. 779 in cash and E,s. 47,85,335 invested in Branch Line Companies. 

With the separation of railway finances from general finances, 
general revenues receive an annual contribution from Eailways, which 
is calculated in the manner indicated in Account JsTo. 22-A of the Combined 
T^nance and Revenue Accounts, and any surplus rema ining after ma king 
this payment is transferred to the Reserve Fund. During 1938-39 a 
contribution of Rs. 1,37,32,130 representing the total gain from Rail- 
waya during the year, was paid to general revenues as against 
Es. 4,42,77,126 due for the year and consequently nothing was credited 
to this Fund. 

Amounts may be withdrawn from the Reserve to secure the pay- 
ment of the annual contribution to general revenues ; to provide, if 
necessary, for arrears of depreciation and for writing down and writing off ‘ 
■capital ; and to strengthen the financial position of Railways in order 
that the services rendered to the public may be improved and rates and 
fares may be reduced. The Reserve may also be used for temporary 
borrowings for the purpose of meeting expenditure for which there is no 
p)ro vision or insufficient provision in the revenue budget estimate, subject 
to the obligation to make repayment of such borrowings out of the revenue 
budgets of subsequent years. 

The balance of Rs. 47,85,335 against the head Reserve Fund Invest- 
ment Account represents the total of the amounts invested in shares of 
Branch Line Companies of the aggregate face value of Rs. 50,78,700. 

The Depredation Reserve Fund — Railways provides for the cost of 
renewing units of all wasting assets with the exception of formation, 
fencing and ballast. The amount set aside annually to cover depre- 
ciation is one-sixtieth of the total capital at charge at the end of the 
previous year. Similar Reserves have been established for Company- 
managed Lines also though the procedure followed in these cases has been 
somewhat different. 

The scope of the Depreciation Reserve Fund has been modified from 
time to time and with effect from 1937-38, the following debits and credits 
are permitted : — 

(i) The cost of the replacement of an asset by a like asset or the 
original cost of the asset, whichever is greater, is charged to 
, the Fund. Renewals of certain assets costing individually 
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Ks. 2,000 and less and of certain other classes of assets, 
irrespective of cost are however not charged to the Fund ; 

(it) Credits realised from the disposal of an asset costing originally 
more than Rs. 2,000 and credits for materials released from 
a work replaced at the cost of the Fund are taken in reduc- 
, tion of the expenditure from the Fund after deducting 

incidental charges ; 

(tit) When an asset (other than land) is abandoned or disposed 
of without being replaced, the original cost of the same is 
debited to the Fund, provided it is above Es. 2,000. 

During the period 1931-32 to 1935-36 the balance of the Fund was 
utilised temporarily to meet losses in working the Railways. A portion of 
the amounts borrowed was repaid to the Fund from the surplus for the 
year 1936-37. The net amount of these losses at the end of 1937-38 was 
Rs. 30,29,32,559. The repayment of this amount has been postponed 
tm 1940 or the fixation under Section 187 (1) of the Government of India 
Act, 1935, of the sum therein referred to, whichever is earlier. .The 
balance of revenue expenditure debited against "Depreciation Reserve 
Fund ” in respect of Hardinge Bridge I’rotcction Wtorks and Earthquake 
damages which is still to be repaid amounted to Rs. 48,64,417 at the 
end of 1938-39. Out of the balance of the^Fund, -advances amounting to 
Rs. 9,00,000 have been sanctioned to Branch Line Companies to meet 
Capital expenditure. 

A sum of Rs. 5,635 in the North "Westorn Railway and a sum of 
Rs. 1,23,000 in the Assam Bengal Railway, were debited to Capital 
instead of to Depreciation Reserve Fund. 

The debit balance of the Depreciation Reserve Fund — Railways 
represents investments out of the Depreciation Reserve Fund, made in 
branch fine shares from capital programme as well as on the purchase 
of certain stocks of the South Bihar Railway. 

Renewals Reserve Fund— Posts and Telegraphs . . Cr. Rs. 1,95,90,457 

46. The Reserve is designed to meet the cost of all replacements and 
abandoned assets and the annual contribution to it from revenue has been 
fixed at Rs. 23,13,000 during 1938-39 and Rs. 23,05,000 per annum 
from the 1st April, 1939. The amount of contribution relating to 
each branch of the Department has been arrived at by apportionment of 
the total amount mentioned above, in the proportion of the capital at 
charge of each branch. The position is subject to review early in 1941 
in the hght of the experience gamed and the contribution will be revised, 
if necessary. ’ 

A sum of Rs. 1,02 lakhs has been utilised out of , the balance of the 
Fund in hquidation of the accumulated loss on press traflic. 
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The position of the Reserve in respect of each of the branches of the 
Department at the close of 1938-39 is shown below : — 


Rs. 


Post Office . . 
Telegraphs . . 
Radio Telegraphs 
Telephone .. 


8,95,972 
.. 1,48,19,893 
1,17,064 
. . 37,57,628 


Renewals Reserve Fnnd — ^Northern India Salt 

Revenue . . . . . . . . Cr. Rs. 28,39,277 


47. The Depreciation Reserve Fund of the Northern India Salt 
Revenue Department which was instituted in 1924-25 was replaced by a 
" Renewals Reserve Fund ” from the 1st April, 1938 with a fixed annual 
contribution of Rs. 1,30,000. 


Depreciation Reserve Fund — ^Lighthouses 

and Lightships . . . . . . Cr. Rs. 11,45,741 


General Reserve Fund — ^Lighthouses and Light- 
ships . . . . • . . . Cr. Rs. 33,15,105 

48. The Depreciation Reserve Fund is intended to provide for 
renewals and replacements of wasting assets. 

The General Reserve Fund is built up by transfering from the Income 
and Expenditure account of the Department the surplus of the receipts 
over the expenditure of each year. It is charged with the amounts of 
deficiencies, if any, in the Income and Expenditure account. These 
Reserves have been deposited with Government and interest is allowed 
thereon at the nrescribed rate, 

A 


PART II.— DEPOSITS NOT BEARING INTEREST. 

49. This part consists of three main divisions, namely : — 


India. England. 



A 


< " 

■ \ 

Dr. 


Or. 

Dr. 

Cr. 

Rs. 


Rs. 

f 

£ 


(i) Sinking Funds 


14,41,60,146 

• • 

. . 

(it) Reserve Finds . . ' 

. . 

9,29,32,008 

7,499,963 

7,500,000 

(iti) Otlier Deposit Ac- 
counts 

667 

7,51,10,364 



Total 

667 

31,22,02,618 

7,499,963 

7,500,000 


(i) Sinking Funds, 

Sinking Funds for Central Loans- .. . . Cr. Rs. 14,41,60,14 

50. The credit balance under this head represents the amount avail- 
able in the Funds created to provide against depreciation of the market 
price of the 5 per cent. Loans, 1945-55 and 1939-44. The money accu- 
mulating in these funds is applied towards purchasing the Securities 
M31AGCR H 
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2^2 j? 

of these loans and, in oertam f 

market when their market S^n^the ma?Lt and reducing 

vested at the end of 1938-39. ^ . t-i t ^ fr>T’ omor- 

The regular sinking Sated at differ- 

tisation of Sterling Debt are of 

ent dates for the redemption of the India Stoc (and a^m ^ 

the Rupee Debt) issued in part payment of ^ guaranteed 

Government on the purchase of the capi a undergoing redemp- 

Railway Companies. The of which £10,651,918 has been 

tion by these Sinlcmg Funds is £13,17o,oii, rfi<?npet of these 

redeeLd to end of 1938-39. As the a^ual 

Sinking Funds are utilised in the purchase .Te haCced alu;t of 
balanols of the Funds do not constitute a part of the balanced acooun , 

the Secretary of State. 

(n) Reserve Funds. 

51. The details are : — 

, India. 


England. 


Silver Redemption Reserve 

Silver Redemption Reserve Investment 
Account . . • • , • • 

Defence Reserve Fund 

Equalisation Fund — ^Defence Services . . 

Telephone Development Fimd 

Post Office Cash Certificates Bonus Fund 

Central Road Fund . . 

Sugar Excise Fund . . 

General Police Fund .. * 

Fund for the Bconomie Development 
and Improvement of Rural Areas . . 

Fund for the Development of Civil 
Aviation 

Fund for the Development of Broad- 
casting 

Fund for Special Frontier Expenditure 
including Development . . 

Depreciation Reserve Fimd — Govern- 
ment Presses 

Renewals Reserve Fund — 

Defence Services 


Cr. 

Rs. 


1 , 05 , 00,005 

1 , 38 , 06,432 

2 , 27 , 14,629 

95,278 

2 , 80 , 37,425 

16 , 35,981 

97,308 

98 , 13,934 

18 , 71,725 

16 , 11,933 

2 , 44,194 

11 , 14,273 

13 , 88,891 


Dr. 

£ 

7 , 499,963 


Cr. 

£ 

7 , 500 , 000 ' 


nr\ f\e\ r\f\n 
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Silver Redeicption Eescrve .. i. ..Or. £7^500,000 

Silver Redemption Reserve Investment Account . . Dr. £7,499,983 

52. The primary object of the Silver Redemption Reserve is to pro- 
vide sterling assets for transfer to the Issue Department of the Reserve 
Bank of India against delivery by the Bank of rupee coin, in accord- 
ance with the proviso to Section 36 (1) of the Reserve Bank of India 
Act. Except for a small amount of cash hold in the cash balance of the 
Secretary of State, the entire balance of the Reserve is invested in Sterling 
Securities. The Reserve including the invested portion is in the custody 
of the Secretary of State. 

The intention is to maintain this Reserve at a market value of Rs. 10 
crores. It may be increased by receipts from any of the following sources, 
namely, 

(0) proceeds of sales of silver from the Surplus Silver Stock, 

(6) payments from the Bank under Section 36 (2) of the Act, 

(c) profits from any casual sales of gold by the Bank accruing to 
Government as part of its share of the profits of the Bank, 
and 

I 

{d) capital appreciation of the securities. 

The Reserve is liable to diminution from two causes, namely, 

(1) transfer of assets to the Bank under the proviso to Section 36 (1) 

of the Act to meet sterliug liabilities in respect of return of 
coin, and 

i 

(w) capital depreciation- of securities. 

Receipts from the first three soiurces are regarded as available for 
replenishment of the Reserve only to the extent of any deficiency caused 
by previous payments to the Bank, any excess in the Corpus of the Reserve 
over Rs. 10 crores bemg credited to the head “ Purchases and Sales of 
Silver ”. As a matter of accounting machinery and in order to avoid the 
' record of silver sales under two different heads, all such sales are recorded 
in the first place under the head “ Purchases and Sales of Silver ”, any 
amount appropriated to the. Silver Redemption Reserve bemg credited 
to the Reserve. Capital depreciation constitutes the first charge on the 
interest realised from the Securities held in the Reserve, and only, the net 
amount of interest in any year, after making good, any depreciation 
suffered during that year, is creditable to Revenue. If in any year there 
is a net appreciation in investments belonging to the Reserve, the amount 

u • 
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of sucli appreciation together with all the interest receipts of that year is 
creditable to Revenue. 


The balance on 31st March, 1939 vras made up as follows 


Nominal 

amount 


Market 

value. 


1 Government 5% Conversion Loan, 1944-64 

1,000,000 

£ 

Do. 

4J% Conversion Loan, 1940-44 

1,048,6.60 

. • 

Do. 

2}% Funding I^oan, 1952-67 

1,379,100 


Do. 

21% National Defence Bonds, 1944- 
48 . . 

4,018,800 

.. 

Do, 

Sl% Conversion Loan, 1944-49 

68,700 



Uninvested 

7,615,150 

7,499,96:1 

37 


7.500.000 


The securities are lodged at the Banlc of England. 

Defence Reserve Fund . . . . . . Cr. Rs. 1,05,00,005 

63. The Fimd was created to enable the Defence authorities to carry 

forward any saving in the Budget of any year which may be drawn upon 
for Defence Services expenditure in future years. , ‘ 

The net excess in 1938-39 over the net appropriation of Rs. 4G*18 
crores allotted for the year including the allotment for the expansion of 
the Territorial Forces amounted to Rs. 24,42,641 and this sum has been 
transferred from the Defence Reserve Fund by credit to the hlajor Head 
“ 60 — Transfers from Defence Reserve Fimd ” while a sum of 
Rs. 49,09,594 was transferred from the various Equalisation Funds to 
this head during the year. 

Equalisation Fund — ^Defence Services . . Or. Rs. 1,38,08,432 

64. The balance is made up of Equalisation Funds for the follow- 
ing 




Rs. 

(i) Replacement of touring motor vehicles of General OfBcers 
Comraanding-in-Chiof, Commands 

28,801 

(ii) Mechanical Transport Vehicles . . 

. . 

33,90,691 

{Hi) Royal Air Force Re-equipment 

, , 

60,59,328 

(ni) Royal Indian Navy Expansion .. 


43,27,612 

Total 

, , 

1,38,06,432 


Tlie nature of transactions of the various Equalisation .Funds is 
given below : — 

. General Officers Commandmg-in-OMef Cars Equalisation Fund. The 

General Officers Commanding-in-Ohief, Commands, are given the option 
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of setting aside a portion of their tour grant allotment towards the re- 
placement of their motor cars. V/hen a General Officer Commanding-in- 
Chief requires additional funds for purchasing a new car, the amoimt' 
required is withdrawn from the fund and credited to his tour grant to 
meet the expenditure on the replacement of the car. 

Mechanical Transport Equalisation Fund. — ^An annual contribution 
based on the cost and lives of vehicles and with reference to the general 
budgetary position of the year is provided in the Defence estimates, the 
unexpended balance being credited to the Equalisation Eund. Excess 
expenditure, if any, over the annual contribution provided, is met by 
withdrawals from the Equalisation Fimd. 

Royal Air Force Rc-cquipment Equalisation Fund. — The fund is 
'intended for financing the re-equipment of Squadrons with modern 
types of aircraft. With a view to avoiding heavy expenditiire at ir- 
regular intervals, an annual contribution based on the total estimated 
cost of the re-equipment spread over a number of years is made to the 
Fund. 

Royal Indian Navy Expansion Equalisation Fund. — The fund is 
intended for replacing time-expued vessels of the Eoyal Indian Navy 
and financing the Eoyal Indian Navy Expansion Scheme, The contri- 
bution to the fimd is based on the total cost of the programme spread 
over a number of years and the general budgetary position from year to 
year. 

Telephone Development Fund . . . . Or. Es. 2,BT,M,629 

55. A Telephone Development Fund has been created from the 1st 
April, 1938 to finance Telephone Projects including telegraph line works re- 
quired primarily for telephone development. Ordinarily only such expen- 
diture of a capital nature would be debitable to this fund as is required for 
works which are of a remunerative character. In exceptional cases it might 
be necessary to finance out of this Fund works of a protective nature also 
required for the above purposes. A sum of Es. 2-| crores, being the esti- 
mated cost of Telephone Works for a period of 5 years beginning with the 
year 1938-39 has been credited to this head by debit to '' 69 — Capital 
Outlay of the Indian Posts and Telegraphs — Appropriation to the Tele- 
phone Development Fund ”. Expenditure on Telephone Projects during 
a year is initially booked imder the head “ 69-A ” and at the end of the year 
is transferred to the Fimd. The expenditure so transferred is, however, 
included in the total interest bearing Capital Outlay. The Posts and 
Telegraphs Department does not, however, pay interest on the amount 
appropriated to the Fund nor does it receive interest on the unutilised 
balances of the Fxmd. 

Post Office Cash Certificates Bonus Fund . . Gr. Rs. 95,S78 

66. This Fimd provides for the accruing liability in respect of bonus 
on Post Office Cash Certificates, which under the system of accounting 
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in securing fair prices for their canes. The exact amount available for 
<iistribution depends on the revenue actually realised from Excise duty 
on sugar but provision is made in the budget on the estimated realisation 
from Excise duty. Grants from the Eund are made for schemes approved 
by the Government of India. 

Up to 1936-37 the unspent balance of the provision lapsed to general 
reveuues but a forma account was kept to show the balance-still due 
to sugar manufacturing provinces, etc. Eroin 1937-38, 'however, the 
Eimd has been started and the unutilised balance of the provision is 
transferred to the Eund, so that it may be available for expenditure in 
subsequent years. The balance in the Eund amounted to Es. 16,35,981 
on the 31st March, 1939 but according to the pro forma account, a further 
sura of Es. 6,56,398 is still due to the Eund. 

General Police Fund . . . . . . Or. Rs. 97,308 

59. This head records the transactions on -account of additional 
police imposed under Sections 13 to 15 of the Indian Police Act of 1861. 
The balance represents the amount at credit of the Eund after adiust- 
tnent of receipts and payments in accordance with the provisions of the 

Act. 


Fund for the Economic Development and 
Improvement of Rural Areas 

Fund for the Development of Civil Aviation 

Fund for the Development of Broadcasting 

Fund for special Frontier Expenditure includ- 
ing Development 


ornment at the close of the year 1934-35, the Eunds described above were 
created with the sanction of the Secretary of State, in order to finance 
certain measures of public utility. 



Rs. 

Cr, 

98,13,934 

Or. 

18,71,725 

Cr. 

16,11,933 

Cr. 

2,44,194 

the Central Gov- 


The amount at credit of the Exmd for the Economic Development 
and Improvement of Eural Areas is intended for distribution to the 
Provinces and centrally administered areas for expenditure on schemes 
for the amelioration of the condition of the cultivators and rural classes. 


The Eund for the Development of Civil A^^ation is intended for the 
development and organisation of air routes in India. 

The Eund for the development of Broadcasting provides a reserve 
for constructing a large transmitting station in Delhi and ultimately a 
similar new station at Madras and also for improving and extending 
the existing stations at Calcutta and Bombay. 

The Eund for Special Erontier Expenditure including Development is 
intended for the construction of roads in tribal areas in the North-West 
Erontier Province and' for various schemes of economic development 
in those areas. 
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Depreciation Reserve Fund — Government 
Presses . • - ■ • • • • Cr, Es. 11,14,273^ 

61. A Depreciation Reserve was created foreacliof the Government 
of India Presses. This reserve is credited with depreciation calculated 
.on the depreciated value of the plant, machinery and furniture in use 
in the Presse,--, as also with the residual hook value of plant, machinery 
and furniture disposed of during the year. Appropriations from 
the Reserve are made to meet the cost of replacement of plant, 
machinery, etc. Owing to the partial suspension of local audit activities^r 
the local audit of the Presses has not yet been done and consequently 
it has not yet been scrutinised whether the credits and debits to the 
head were correctly made and for proper amounts. 

Renewals Reserve Fund — Defence Services . . Or. Rs. 13,88,891 


62. The details of this account 

are as 

follows 

- 


(1) 


(2) - 

Name of the Fund. 

JL 


(3) 

■Military Commands and 
Districts. 

r ■“ 

Army 

Ordnance 

and 

Clothing 

Factories. 

Dairy 
- Farms. 

Grass 

Farms. 

' ' \ 
Medical 
Store 
Depots 
and 
"Work- 
shopr. 

Total. 


Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Northern Command . . 

» . • • 

35,302 

1,09,913 


1,45,216 

Xah''re District 

• • • . 

7,194 

1,29,207 

528 

1,36,929 

Southern Command . , 

• • • • 

2,91,264 

26,990 

49,472 

3,67,716 

Eastern Command . . 

• • • ♦ 


—280 


—280 

Army Factory Accounts 

. . 7,39,311 




7,39,311 

Total 

.. 7,39,311 

.3,33,750 

2,65,830 

50,000 

13,88,891 


63. These reserves have been established with the approval of the 
Secretary of State with the object of setting aside a certain sum annually 
to cover the wastage of capital assets such as plant, buildings and live 
and dead stock, in use in the quasi-commercial undertakings of the 
Army, and so to maintain their efficiency. The reserves are maintained 
by crediting to their accounts {a) certain percentages of the value of -the 
capital assets and (6) the unexhausted book value of items borne on the 
capital accoimt. which may be condemned and scrapped. They are 
drawn upon to meet expenditure — 

(а) on renewals and replacements of machinery, plant, buildings, 

etc., rendered necessary by ordinary wastage ; 

(б) on replacements or adaptations due to obsolescence of plant 

or products ; 

(o) when the balance of the reserve permits, on adaptations or 
improvements to the plant and buildings to maintain 
and increase their efficiency. This would not include exten- 
sive additions and expansions, which must be met from 
funds allotted separately. 
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(m) Other Deposit Accounts. 

1 

64. This accotmt is sub-divided into tbe follovring heads ; — 


India. 

Doposits of Local Funds . . 

Deposits of Branch Line Companies 
Departmental and Judicial Deposits — 
Civil Dejposits 
Other Deposits 
Other Accounts 


Cr. 

Rs. 

40 , 14,634 

1 , 66,400 

. . 2 , 05 , 43,011 
. . 4 , 89 , 94,000 
13 , 91,652 


Total 


. . 7 , 51 , 09,697 
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6C). These are mostly cash balances in the current accounts of local 
funds and other local authorities VYdaicli are peiinitted to use the G-overn- 
ment treasuries as their baulvs. Each fuhdfias an administrator, cither a 
public olBcer or a connnittee. and the verification consists firstly, in 
reconciliiii:; the fi'.^ures as between the broadsheets which are posted ftom 
the treasury plua and minus memoranda and the ledger, and secondly 
in ascertaining how far the administrator acceiits the balance standing 
at his credit on the Government books. 

Acceptance certificates have not been received in fifteen cases' in 
Bombay. 

The balance under “ Depreciation Reserve Eund, Vizagapatam 
Port ’’ is the net balance excluding Rs. 5,03,820 invested in securities. 

Deposits ot Branch Line Companies . . Cr. Rs. 1,66,400 

67. The balance under this head is made up of balances at credit of 
certain Branch Line Railway Companies in respect of their capital trans- 
iictions with Government. 

The details are : — 


RailwayH, 


Ahmodabad Parantij 

• « • • 




Cr. 

Rs. 

—693' 

Baripada Tolband 

♦ • ♦ ♦ 




10,027 

Central Provinces and Pulgaon Arvi 




7,861 

Sara Sirajgunj . . 

• « * • 

• ♦ 



3,827 

Cooch liebar 

• • « • 

• • 


• • 

3,953 

Dhond Baramati 

• • • * 

• * 


• • 

4,116 

Guzcrat 


• • 


• • 

501 

Hardwar Dobra 

• • • « 

• • 

9 9 

• • 

16,817 

Jammu Kashmir 

« • • • 

• • 


• • 

6,642 

Khoolna Bagcrhat 

• • • • 

« • 


• ■ 

23,889 

Mandra Bhon 

• » • • 

* • 



2,722 

Pachora Jamner 

• * « • 

• • 



13,765 

Bajpura Bhatinda 

• • • • 




26,622 

Silakot Narowal, . 

• • • • 




1,137 

Tapfci Valley 

* • • ♦ 




1,476 

Mymensingh Bhairabbazar 




16,492 

Pcraloara Karaildcal 

. . 




2,912 

Poudichori 

• • • • 




17,805 

Travancore Chakri Thambauur extension 




1,447 

I^uilon Trivandrum 

• • • • 

•• 



4,483 




Total 


1,66,400 
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Civil Deposits 

68. The transactions brought to account under this head relate ma inly' 

by or on behalf of members 
The following are the 


Eunds. 

Central 

Revenues. 

Indian 

Stores 

Depart- 

ment. 

Baluchis- 

tan. 

Madras. 

Bombay. 

Bengal. 

United. 

Provinces. 

R«vcnnf' Deposits 

Rs. 

3,98,418 

Rs. 

11,604 

Rs. 

62,680 

Rs. 

79,670 

Rs. 

2,18,643^ 

Rs. 

16,00,816 

Rs. 

11,276 

Civil and Criminal Courts De- 
posits. 

2,27,150 


85,859 

70,782 

, , 



Personal Deposits 

2,68,307 


1,08,654 

4,81,662 

62,37,907 

65,32,196 

70,632 

Political Agents Deposits . . 

• • 

• • 


• • 


•• 


Shipping Master’s Deposits 


• • 

• • 

• • 

2,077 

1,117 

.. 

Public Works Deposits 

11,63,866 


22,470 

3,350 

1,020 

2,311 

- - 

Forest Deposits . . 



• • 

•• 

13,252 

• • 

• • 

Indian Stores Department 
_ Deposits. 

Trust Interest Funds 

88,691 

10,63,460 


16,109 

34,061 


•• 

Deposits of the Tea Cess Fund 


. . 

• « 

49,644 

980 

1,07,895 

. • 

Deposits of the Lac Cess Fund 

• • 

. • 

•• 


82 

49,223 

• • 

Deposits of the Cotton Cess 
Fund. 

•• 

•• 

• • 

3,040 

26,104 

864 

•• 

Deposits of Codec Cess Fund 

. - 


• . 

61,187 

236 

24 


Deposits on account of Police 
Fund. 

21,305 

.. 

36,723 





Indian Research Fund 

36,642 

• • 

• » 

» , 




TJnolaimed Provident Fund 
Deposits. 

14,477 

1,166 

* * 

' 2,416 

3,628 

661 

77 

Deposits on account of railway 
freight for Kharnghoda 
Salt. 





3,086 


• • 

Deposits of fees received by 
Government servants for 
work done for private 
bodies. 

6,786 


177 

1,239 

8,286 

10,330 

• • 

Deposits on account of mo- 
neys received on accouiit 
of the King Emperor’s 
Anti Tuberonlosis Fund. 





7,018 

4,942 


Miscellaneous Deposits 

61,259 

•• 

3,109 

•• 

•• 

1 

•• 

Total 

22,66,806 

10,76,110 

3,09,684 

7,67,906 

65,66,380 

83,70,373 

81,986 
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.. .. •« •• Cr. ]^s. 2)05)^3)011 

to sums deposited with Government in the daily course of puhhe business 
of the Public, 
details : — 


Panjab. 

Bibar. 

Contra! 

Provinces 

and 

Berar. 

Assam. 

North- 

West 

Frontier 

Province. 

Orissa. 

Sind. 

Coorg. 

^ -v 

Total. 

Rs. 

Ra. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

10,430 

3,784 

1,088 

64,659 

8,401 

•• 

16,376 

49,907 

26,32,466 

•• 

•• 

•• 

•• 

•• 


•• 

9,283 

3,93,080 

1,03,487 

34 

387 

3,23,995 

6,37,248 

2,019 

7,82,146 

3,917 

1,46,44,490 

• - 

. 

. 

- 

20,692 



•• 

20,692 

• • 

«. 

< 

• • 

•• 


286 


3,480 

OGG 

. . 

123 

. 

. 

• 

. 

18,442 

12,02,554 


• . 


. . 


. 

• 


13.262 

• • 

• • 

. - 

.. 

.. 

• 

. 

• 

10,63,460 

. • 

. . 

10,358 


• • 

•• 

• 

—266 

1,47,958 

• * 


. . 


•• 

.* 

4 

• • 

2,18,623 

• • 




. * 


• • 

• • 

49,306 

• • 

• • 




•• 

18,177 

•• 

47,181 

• • 


. « 



» . 

1 

. « 

61,448 

•• 

•• 

•• 

3,231 

•• 




61,269 

• • 

•• 

•• 

•• 

•• 

•• 

•• 

140 

36,682 

• • 

) 

•• 

•• 

•• 

•• 

•• 

\ * * 

22,416 

•• 

•• 

•• 

•• 

•• 

•• 

.. - 


3,086 

•• 

•• 

18 

•• 

•• 

•• 

20 

•• 

26,801 

27,408 

13 

1,082 


13 


.. 

- 

40,476 

• • 




• • 

■ • 

• • 

- ■ 

64,368' 

1,60,291 

3,831 

13,050 

3,91,785 

6,66,354 

2,019 

8,16,009 

81,423 

2,05,43,011 


S 
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69. Eevenue, Civil and Criminal Courts’ deposits are not kept distinct 
in the North-West Frontier Province, where the whole of the Civil W’^ork 
(Eevenue, Judicial and Criminal) is in charge of the same Deputy Com- 
missioner. A similar arrangement is also in vogue in some of the districts' 
in the Punjab. 

There are two entirely different systems of deposit accounts. The 
first may be called the detailed plan, in which every receipt is treated as 
a separate item and every payment charged against some particular 
receipt. The second is the ledger plan, that is, a running account is kept 
of receipts' and payments on some particular account (an estate, an insti- 
tution, etc.). To every Ledger Account there is an “ Administrator ”, 
the person authorized to pay money into the treasury or draw it out. 
Deposits kept on the latter plan are termed Personal Deposits. 

The verification of the balance on the first plan is as follows : — 
The receipts and payments, which are recorded in detail in deposit re- 
gisters, are posted monthly by totals into a proof sheet which provides, 
columns for recording the repayments of deposits credited in the same 
year and in each of the three preceding years. At the end of the year 
balances are struck upon the proof sheet separately for the different 
districts for each of the four years. The balance of fhe first year is 
usually written off the deposit account, as all balances unclaimed for 
more than three complete account years are ordinarily credited to Gov- 
ernment. The aggregate balance on the proof sheet is' then agreed with 
the balance on the general books of the class of deposits concerned and 
finally reconciled with the j)l'us and minus memoranda received from 
treasuries or, where necessary, with the accounts received from Civil and 
Criminal Courts. The verification of the ledger form of deposit account- 
consists mainly in agreeing the balance with that claimed by the Ad- 
ministrator. 

Revenue Deposits . . . . . . Cr. Rs. 25,82,458 

70. These are mainly deposits made in Eevenue Courts or in connec- 
tion with the revenue administration. They also include earnest money 
deposits made by intending tenderers. 

Foisonal Deposits . . . . Cr. Rs. 1,44,45,490 

71. The transactions^recorded under this head are of the nature of 
banking deposit account. Acceptance certificates are still awaited in 
two cases each in Central Eevenues and Bengal, seven in the Central 
Provinces, eight each in the Punjab and North-W^est Frontier Province, 
ten in Bombay and eighteen in Sind. 

Political Agent’s Deposits. ... . Or. Rs. 20,892. 

72. This deposit head is intended for the record of receipts coming 
into the hands of the Political Agents and Deputy Commissioners in 
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the North-West Frontier Pro^nnce administering tribal- areas for dis- 
bursement to tribes which prior to the abolition of irre^lar funds were 
kept out of Government accounts. Acceptance certificates are still 
awaited in two cases. 

Public Works Deposits . . . . . . Cr. Hs. 12,03,554 

73. It represents the net balance excluding Rs. 667 in the Punjab, 
which has been invested in interest bearing securities. There is a dis- 
crepancy of Rs. 109 in Baluchistan, which is still under investigation. 

Indian Stores Department Deposits . . Cr. Es. 10,63,450 

, t 

74. The balance represents the amount deposited in advance by 
guasi-j)ublic bodies and Indian States, etc., for purchase of stores through 
the Indian Stores Department as well as the amounts deposited by Con- 
tractors of the Indian Stores Department for the due performance of 
their contracts. 

Trust Interest Fund . . . . . . Cr. Rs. 1,47,953 

75. The balance under this head represents mainly the amount of 
the interest payment orders issued' in connection with the payment 
of interest on Government Securities held in trust remaining unpaid on 
31st March, 1939. 

The balance in Central Revenues includes Rs. 83,800 on account of 
discharged Capital of Government securities held in trust. 

Indian Research Fund . . . . . . Cr. Rs. 36,682 

76. This head is intended to record transactions in connection with 
the enquiry into epidemic diseases conducted from the funds at the 
disposal of the Indian Research Fund Association. Acceptance certi- 
ficate is still awaited in Central Revenues. 

Unclaimed Provident Fund Deposits . . Cr. Rs. 22,415 

77. The balance represents the amounts in the General Provident 
Fund, the Indian Civil Service Provident Fund, the Contributory Pro- 
vident Fund and other Miscellaneous Provident. Funds remaining un- 
claimed for a period exceeding six months paragraphs 84 and 9o\lso. 

Deposit Account of Railway Freight for Khara- 

ghoda Salt . . . . . . . . Cr. Rs. 3,086 

-78 Money received from contractors in respect of removal of salt 
from Rharaghoda is credited to this head and the debits raised by Railway 
on account of freight charges are inet''from these credits. 
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Deposits on account ot moneys received on ac- 
count of the King Emperor’s Anti-Tubercu- 
losis Fund . . . . . • ' Cr. Rs. 40,476 

79. This deposit head accommodates receipts at treasuries on 
account of the King-Emperor’s Anti-Tuherculosis Fund pending remit- 
tance by issue of Remittance Transfer Receipts. 

Certificates of acceptance are awaited in two cases in the Punjab* 

' Bliscellaneous Deposits . . . . Cr. Rs. 64,388 

80. The credit balance is mainly composed of repatriation deposits 
received from the British Indians residing in Iraq and the revenue col- 
lected on behalf of His Highness the Khan of Kalat. 

Other Deposits . . . . . . Cr. Rs. 4,89,94,000 

81. These comprise the deposits on the books of the non-Civil 
Account Ofiicexs, the details of which are as follows ; — 

Cr. 

Ra. 

Poat-a and Tol(?graph8 .. .. .. .. .. .. l,88,18,58t 

Defence . . . . . . . . . . . . . . 19,27,409 

Railvrays . . . . .• . . . . . . . . 2,82,48,007 

Total . . 4,89,94,000 

/ — - 1 ... 

Posts and Telegraphs Deposits . . Cr. Rs. 1,88,18,584 


82. The details are : — 

Cr. 

Rs. 

Dead Savings Bank Accounts .. .. .. .. .. 1,87,50,271 

Unclaimed General Provident Fund Deposit!? . . . . . , 68,425 

Trust Interest Account . . . . . . . . . . 589 

Foreign Money Orders . . . . . . . . . . 7,42,137 

Other items .. .. .. .. .. .. _ 7,51,436 


Total . . 1,88,18,584 

83. Savings Bank Accoimts in which no transactions have taken 
place for a specified period are transferred to a separate ledger called 
Dead Savings Banh Ledger. The amount outstanding in this ledger 
does not lapse to Government, but is retransferred to the current Saving 
Bai^ Ledger when the account is revived on the application of the de- 
positor. 

84. The balance under the head Unclaimed General Provider^ Fund 
DeposiU represents the unclaimed deposits of the employees of the Postal 
Department vide paragraph 77. 
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85. Tlie balance under Trust Interest Account represents the interest 
on Government Securities held on behalf of Postsvand Telegraphs em- 
ployees and Contractors remaining unpaid at the close of the year under 
report. 

86. The debit balance mider Foreign Money Orders represents net 
trai^actions on account of money orders exchanged with foreign corm- 
tries. The entire balance has lieen adjusted in the accounts for 1QS9-40, 


87. The balance under Ollier Ifcins is composed of — 


Fixed Di3posiv« 

Trunk Cali Depo‘ its 
Indian Postal Orders . . 
Jiliscollanoous 


Etf. 

4,54,667 

17,189 

02,695 

2,17,085 


To^al ., 7,51,436 


The balance under Fixed Deposits includes deposits made by the 
Firms, Presses and other bodies and individuals for telegrams sent on the 
Deposit Accoimt System. Under this system a deposit of an amount 
approximately equivalent to the cost of telegrams for a specified period 
is made by the parties concerned, and the telegrams sent daily are accept- 
ed by the Telegraph Ofiices without prepayment. The actual cost of 
the telegrams sent during a period is recovered by the department by 
presentation of bills. Under this head are also included deposits made 
by holders of Post Boxes for locks and keys supplied to them, and these 
deposits are paid back to them when the service ceases. 

Telephone subscribers who are not Government officials used to be 
required to make a deposit to enable them to make calls over the Trunlr 
Telephone lines from their telephones. This system has, however, been 
held in suspense as an experimental measure from the 1st October, 1936 
and the deposits held at the time are being adjusted against Tnmk Call 
bills. The balance under Trunh Call Deposits represents balance of 
these deposits at the end of the year 1938-39. 

The balance imder Indian Postal Orders represents the amount of 
Indian Postal Orders issued to the public but not paid to the end of 
1938-39. 

The balance under the head Miscellaneous is made up of a number of 
miscellaneous accoimts such as e.xcess credits in the cash accounts, balance 
of British Postal Stamps held in stock, short payment or recoveries of 
wrong payment of money orders, customs duty on Foreign Mail parcels 
etc. T^e balances have been verified with the exception of a few item s 
aggregating Rs. 1,559 out of which Rs. 1,250 have since been settled. 

M31AGCR ii 
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Defence Services Deposits . . . . Cr. Es. 19,27,409 

88. The particulars are detailed below : — 

Name of the Military Commands and Namo.of the Deposit, 


Districts. 

f — ' ~ 

Security 

A. 


Total 


Unclaimed 

Miscella- 



Deposits. 

Provident 

neous. 



Fund 





Deposits, 

Cr 

' Or. 


Cr. 

Cr. 


Rs. 

Es. 

Rs. 

Ks. 

Northern Command 

.. 1,10,242 

• • 

2,03,784 

4,04,020 

- Military Accounts and Pensions, Lahore 

. . 86,571 

16,857 

.3,58,770 

4,02,228 

Southern Command 

52,412 

. . 

5,04,279 

6,16,691 

Eastern Command 

73,32.3 

26 

2,39,760 

3,1.3,115 

Royal Air Force 

. • • • 

175 

1,00,038 

1.00,213 

Army Factorj' Accounts 

19,134 

1,033 

305 

20,472 

Naval Accounts 

9,216 

1,426 

23 

10,064 

Total 

. . 3,50,897 

19,547 

15,56,965 

19,27.409 


89. The balance under the head Security Deposits represents mainly 
the security deposits received in cash from contractors and others by the 
•officers of the Defence Department. 

90. The balances under Unclaimed Provident Fund Deposits re- 
present the amounts credited to the General Provident Fund and oilier 
Miscellaneous Provident Funds of the employees of the Defence Depart- 
ment but remaining unclaimed for a period exceeding six months, vide 
paragraph 77. 

91. The balances under Miscellaneous are made up of (?) miscel' 
laneous remittances to Homo and Overseas authorities, which are placed 
under this head pending adjustment on receipt of debits in the Inward 
London Account Current, (^^) amounts on account of sale of coupons by 
Dairy Farms and (Hi) other miscellaneous items held in deposit ponding 
final adjustment. 

State Railway Deposits . . . . . . Cr. Rs. 2,82,48,007 

92. The details are : — 


Name of Deposit. 

State 

Railways. 

State 

Railways. 

Total. 

4 

Capital. 

. Revenue. 



Rs. 

Rs. 

Es. 

1. Soourity Deposits of subordinates 

510 

8,71,023 

8,71,533 

2. Security deposits of contractors and others 

3,06,221 

33,08,283 

36,14,504 

3. Deposits for work done for private persons 
and public bodies 

33,967 

14,54,773 

14,88,740 

4. Unpaid vrages 

2,762 

3,39,284 

3,42,046 

5. Sums due to contractors on closed accounts 

3,020 

67,455 

70,476 

6. Net earnings on worked lines 

62,16,300 

62,16,300 

7. Private Companies 


1,66,939 

1,56,939 

8. Miscellaneous . . 

19,18,178 

1,35,66,660 

l,64,S4r734 

9. Trust Interest Fund 

• • 

2,736 

2,736 

Total 

22,64,668 

2,69,83,349 

2,82,48,007 


Total 
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The balance under Trust Interest Fund represents interest received 
on the Government Promissory notes of contractors, which was not paid 
to them before the close of the year under report. 

Other Accounts . . . . . . . . Cr. Es. 13,91,652 

93. The details of the balances in the various deposit accounts under 
this head are : — 


Noma of Doposit 

Account. 

Central 

Reve- 

nues. 

Balu- 

chistan. 

Madras. 

Bombaj'. 

Punjab. 

North- 

West 

Frontier 

Pro- 

vince. 

■ 

Total. 


Rs. 

Rs. 

Rs. 

Rs. 

Es. 

Rs. 

Rs. 

i 

Rs. 

Subventions from Central 
Road Fund . . 

2,81,607 

81, 303 

2,889 

. . 

. . 

30,158 

... 

3,95,967 

Doposit Account of grants 
for Economic Develop- 
ment and Improvement 
of Rural Areas 

25,336 

• • ! 



8,705 

1 


34,041 

Dopoait Account of grants 
made by the Imperial i 
Council of Agricultural 
Research 

—20,008 

2,705 


1,204 


j 


—16,099 

Doposit Account of the 
Dangs 

. . 


. . 

7,84,803 

. . 



7,84,803 

Balance of Coorg 

•• 

•• 

•• 

' . , 

•• 

•• 

1,92,950 

1,92,950 

Total 

2,86,936 

84,008 

2,889 

7,86,007 

8,705 

30,168 




Subvention.^ from Central Road Fund . . Cr. Rs. 3,95,95'? 


94. This head is credited with subventions made from the Central 
Road Fund to Llinor Administrations under the Central Government and 
in the tribal areas in the North-West Frontier Province for expenditure 
on approved schemes of road development and other objects mentioned 
in paragraph 67 and is debited with expenditure* met from these grants. 
The balances under this head represent the amormts of the allotments 
from the Central Road Fund not spent on road development schemes, etc., 
to end of the year. 

Deposit Account of Grants for Economic 
Development and Improvement of Eural 
Areas • • ^ • . . Cr. Rs. 34,041 

95. The above head is credited with grants from the Fund for the 
Economic Development and Improvement of Rural Areas, to centrally 
administered areas to be spent on schemes for the amelioration of the con- . 
ditions of the cultivators and rural areas. The balance under this head \ 
represents the amount of the grant from the Fund not spent to the end 
of the year. 

I2 
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Deposit Accamt oi the grant made l>y fee 
Imperial Goiineil oi Agricultural Be- 
search Or. Es. —16,039 

96. This represents the balance of grants received from the Imperial 
Council of Agricultural Eesearch for expenditure on schemes of agricul- 
tural research and other allied objects. The entire balance has been 
adjusted in the accounts for 1939-40. 

Deposit Account o£ the Dangs . . . . Or. Bs. 7, 84, 893 

97. The receipts and payments connected with the admimstration 
by the Crown Eepresentative, of the Dangs area in Surao District in 
Bombay, are accounted for under this head in the books of the 
Accountant General, Bombay. 

Balance of Coorg .. .. .. Or. Bs. 1,93,850 

98. The outstanding balance under this head represents the balance 
of the Government of Coorg in deposit with the Central Government on 
the 31st March, 1939. 

PAET III.— ADVANCES NOT BEARING INTEREST. 

99. The classes of transactions included under this group are the 


following ; — 


India. 

Rs. 

England. 

£ ' 

Advances Repayable 

Dr. 

22,20,923 

422 

Permanent Advances (Ci\'il, Posts and Telegraphs 
and Railways) . . /. 

Dr. 

2,74,418 


Accounts with His Majesty’s Imperial Government 

Dr. 


4.67C 

Accounts with Foreign Governments and Indian States 

Dr. 

37,45,604 

- 

Accounts with the Government of Burma 

Or. 

5,42,817 


Accounts with the Burma Railway Board 

Dr. 

7,760 

. ^ 

Accounts with the Reserve Bank 

Dr. 

. 7,81,032 

. , 

Coinage Accounts , . . . . . . , 

Dr. 

1.10,33,860 


Total 

Dr. 

1,75,26,770 

4,998 
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101. The Civil Advances include (t) various special accounts of large 
advances or of recurring outlay which arc recoverable from different 
sources and (w) a number of petty miscellaneous advances arising in the 
course of business and recoverable within a short time. The former are 
usually watched through separate accounts worldng up to the ledger ; the 
latter pass only as a single accoimt upon the ledger, but are recorded 
in detail in the Objection Books, through which the recoveries are 
watched. In the latter case, the ledger balance has to be agreed with 
the aggregate of the details in the “ Objection Books ”, and in the 
former, similar reconciliation is necessary in those cases in which 
different classes of transactions are included in the same account. 

Objection Book Advances . . . . Dr. Rs. 6,79,459 

102. The ledger balances against this head arc agreed with those 
shown in the broadsheets maintained in the Civil Account Offices and, 
therefore, with the aggregate of the items recorded as outstanding in the 
Objection Books. A discrepancy of Rs, 666 in Central Revenues and 
Rs. 90 in Madras between the ledger balances and those of the broadsheets 
are still under settlement. A sum of Rs. 18 was \\T:itten off in Bihar. 

Other Advances . . . . . . Dr. Rs. 98,020 

103. The outstandings under this head represent the balance of 
various advances for departinental and other purposes. 

The outstandings are either verified with separate accounts main- 
tained in Civil Account Oflices or agreed with the detailed statements 
received from the officers holding such advances. 

Special Advances . . . . . . Dr. Rs. 1,65,551 

101. This head records advances granted to Government officers and 
others under special orders of Government. 

i 

Advances for Survey Operations . . . . Dr. Rs. 58,773 

105. The balance under this head represents the amounts of out- 
standing advances for Survey Expenditure, which are recoverable from 
private owners and other parties. 

Salt and Excise Advances . . . . Dr. Rs. 247 

106. A sum of Rs. 77 was written off. The certificate of acceptance 
of the balance is still awaited. 

Advances Recoverable — ^Posts and Tele- 
graphs Dr.- . Rs. 3,4'i',791 

107 . The balance is composed of : — 


Kb. 

(p Objection Book Advance . . . . . . 2,22,992 

(u) Overpayment of Money Orders .. .. ' .. .10,181 

(n't) Cash Certificate Overpayments . . . . . . 12,812 

(tv) Customs Duty on Foreign Mail articles .. .. 96,305 

(v) Excess debit or short credit of Customs duty reali- 

sation .... K 991 

(vi) MisceUaneous-.. .. ’nn 



Total 


• • 


3,47,791 
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1 08. Item (i) represents mainly the outstanding advances of pay and 
travelling allowances granted to officials at the time of their transfer. 
It also includes departmental losses which will either he recovered from 
the officials responsible for them or will have to be written ofi to Revenue. 
The balance includes unadjusted portions of the sums of Rs. 43,248 and 
Rs. 6,800 misappropriated by the Treasury Contractor of the Madras 
General Post Office in March and April, 1938 respectively. Out of these 
sums an amount of Rs. 10,931 has since been recovered and a sum of 
Rs. 7,000 has been written off during 1938-39. There is also the pro- 
babiliiy of a sum of Rs. 7,508 being realised. The question of adjustment 
of the remaming amount is imder consideration. 

Items (m), (Hi) and (u) relate to overpayments which will be adjusted 
either by recoveries from the public or from Departmental officials res- 
ponsible for maldng overpayments or short credits or by write-ofi to 
Revenue. 

V 

Item {iv) relates to the amount of Customs duty levied on articles 
of Foreign Mails credited to the Civil Department in advance of reco- 
very of the amount from the addressees of the articles. 

Advances Recoverable — ^Defence . . . . Dr. Rs. 8,70,208 


109, "The details are : — 




1 

Advances Repayable. 


Military Commands and Districts. 

> 

Permanent 

Advances. 

Advances 

proper. 

Divisional Trans- 
fers Navy Bills 
Receivable, etc. 

. . 

Advances from 
Military Treasure 

1 Chests. 

i 

Total. 

Northern Command . . 

1 Rb. 

18,815 

Rb. 

2,79,243 

1 

Rb. 

Rs. 

—15,304 

Rs. 

2.82,754 

Military Accounts and Pensions, Lahore 

28,605 

7,071 

1 


35,736 

* 

Southern Command . . 

17,000 

81,524 


—2,280 

96,244 

Eafltem Command 

44,186 

48,467 


—1,105 

91,548 

1 

Royal Air Force 

1,967 

200 



2,167 

Army Fact ry Accounts 

9,405 

3,88,857 ' 


1 

3,98,262 

1 

Naval Accoiints . • • • • • 

500 

—45,235 

8,232 

1 

I 

—36,603 

Total 

1,20,638 

7,60,127 

8,232 

-118,689 

8,70,208 
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110. Tiie balance under Advances Proper shown against Nor- 
thern Command includes Rs. 2,67,667 in respect of cost of ammuni- 
tion issued to the Afghan Government and that against Southern Com- 
mand includes Rs. 22,393 representing the value of Ordnance stores 
issued to foreign Governments. The balance against Army Factory 
Accounts includes Rs. 3,87,303 on account of issues to the Burma and the 
Australian Governments. The credit balance of Rs. 45,235 shown 
against Naval Accounts represents amount due to the Persian Gulf 
Lighting Service Fund on account of light dues on Admiralty Tankers 
due by the Admiralty. 

The credit balances under the head Advances from Military Treasure^ 
Chests represent the value of cheques drawn in 1938-39 remaining un- 
cashed on the 31st March, 1939. 

Advaness Eepayahle (England) . . . . Br. £422 

High Onmaiissioner for India . . . . Dr. £423 

111. The balance represents the outstanding amount of various 
advances made by the High Commissioner to Government Servants, 
Indian Students and others to cover the cost of their passage, education, 
Medical treatment, etc. 


Permanent Advances 


. . Dr. 

•Rs. 2,74,418 

112. The following are the details 

- 


P.s. 

Civil— 




Cjintral Raveaueg . . . . ^ 

, * 


92,240 

Indian Stores Department . . . . 

• • 

• 

3,521; 

Baluchistan 


, , 

20,495 

Madras 


, 

10,487 

Bombay . . 


• 

23,484 

Bengal 


, , 

44,140 

United Provinces . . 

, , 


3,540 

Punjab 


, , 

5,040 

Bihar 



990 

Central Provinces and Berar 



1,966 

Assam 



7,305 

North-West Frontier Province 

• • 


40,735 

Orissa 



125 

Sind 

•• •• •• •« 

, , 

, * 

2,066 

Coorg 


•• 

2,926 

Total Civil 


2,59,061 

Posts and Telegraphs 

« 


14,102 



« ■ 


1,255 


Total 

• • 

2,74,418 
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113. These advances are granted to officers of Government who have 
to meet contingent expenditure before they can place themselves in funds 
by drawing bills. There is a difference of E,s. 50 each in Bombay and 
Sind which are imder investigation. Acceptance certificates have not 
yet been received in one case each in Bengal and Punjab and two cases 
in the North-West Frontier Province. 

The Posts and Telegraphs balance includes Rs. 6,000 held by the 
Superintendent, Postal Seals, Aligarh, as working capital. 

Accounts with His Majesty’s Imuerial Govern- 
ment Dr. £4,576 

114. The details of the balance are : — 

Dr. 

£ 

Secretary of State .. .. .. .. .. 2,367 

High Commissioner . . . . . . . . 2,209 


Total . . 4,576 


The debit balance in the accounts of the Secretary of State consists 
of miscellaneous expenditure incurred in 1938-39 on behalf of the 
Imperial Government and is expected to be recovered in full in 1939-40. 

The debit balance in the High Commissioner’s accounts is made up 
of (i) pensions issued to retired officers of the Government of India in 
respect of their services in various departments of the Imperial Govern- 
ment and (ii) freight charges on stores shipped to India on behalf of the 
Home Government by the Store Department. The amounts will be 
recovered in due course from the Home Government. 


Accounts with Foreign Governments and Indian States . . . . . . Dr. Es. 37,45,604. 

115. The details of the balance are : — 

[Credit + , Debit — .] 
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116. The outstandings under Colonial ’and other Foreign Governments 
represent generally the balances due by or to those Governments, the’ 
accounts of which were not settled at the close of the year. 


117. The following are the details of the balances under Account 
Current mth Indian States : — 

Dr. Or. 

Rs. Rb. 

Central Revenues. 


Charges recoverable from — 

Hyderabad 



66,174 

Alwar 



400 

Jhalavrar . . 



7 

Mewar 



700 

, Tonk 




Bikaner 



21 

Indore 

• • 


324 

Allowances of Agency Surgeons in Central India 
from Indian StatM . . _ 

recoverable 

• • * • 

2,557 = 

Coat of British publications due from Indian States 

• * 

• • 

187 


✓ 

60,370 804 

^ y" 

Net Dr. 59,566 

Indian Stores Department. 


Charges recoverable from Hyderabad . . 

T 

15,058 

Madras, 


Charges recoverable from — 

Travancore- „ 

Cochin 

Mysore 

20,998 
. . 1,35,078 

.. 27,99,151 


29,65,227 

f 

Bombay. 

Sawantwadi .. 

Kolhapur 

Jath 

29,665 

2,680 

4,305 


6,985 29,665 


Net Cr. 22,680 
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Coooh. Bihar 


Bengal. 


Punjab. 

Kashmir 
Bahawalpur 
Malerkotla 
Patiala . . 

Kapurthala 
Jind 
Faridkot 
Ohamba . . 

Nabha 
Mandi 
Suket 
Bikaner . . 

Kalsia 
Sirmui' . . 

Bilaspur 

Khairpur 

Nawab of Loharu . . 

Patodi . . 

Garhwal . . 


Dr. Cr. 


Bs. Us. 


. . 4,96,648 


, , 6,24,560 

66,083 
12,388 
78,728 
18,654 
48,353 

23,950 

1,427 

67,553 

16,993 

3,595 

46,364 

3,769 
9,327 
6,216 
13,732 
. . ■ 1,148 

1,053 
22,030 


70,314 9,84,609 


Net Cr. 9,14,295 

The debit balance against the Coocb Bihar State does not represent 
a balance of any claim outstanding against the State but the balance of 
Government money lying in the Cooch Bihar State treasury which, 
under special arrangements, makes payment and receives money on 
behaK of Government. 

118. The Posts and Telegraphs balance is made up of {i) Bs. 1,37,522 
representing net payments .by Post Offices on account .of money orders 
exchanged with Indian States, (n) Bs. 3,17,024 as net payments made by 
Post Offices into Durbar treasuries and [in) Bs, 2,866 (Credit) on account 
of transfers of Savings Bank Accounts between Indian Post Office Savings 
Bank and the Postal Savings Banks of foreign countries. The entire 
balance has been adjusted in the accounts for 1939-40, 



FINANCB ACCODOTS. OENTEAL GOVERNMENT. 139 

Accounts with the Goveniinent of Burma . . Or. Es. 6,42,817 
Accounts with the Burma Railway Board . . Dr. Rs. 7,756 

119, These heads record the adjustment of financial transactions of 
(rovernments and Departments inTn^a with Burma and the Burma Rail- 
way Board through the Reserve Bank of India, after the separation of 
Burma from India on Ist April, 1937, The balances represent the out- 
standing amounts due from or to the Government of Burma and the 
Burma Railway Board for which the monetary settlement through the 
Banlc could not be efiected before the Bank’ s accounts for the year were 
closed. 


Accounts with the Reserve Bank . . Dr. Es. 7,81,032 


120. The receipts and payments on account of the Reserve Banlc 

occurring in Government (Central) treasuries 

are recorded under this 

head until they are 

cleared by the Accountant General with the Bank. 

The details are : — 





. Rs. 

Central Revenues . . 

«• «• •• •• 

1,34,739 

Baluchistan 

•• •* •• 

706 

Madras . , 

«t •• •• •• 

2,272 . 

Bombay . . 

•* «• •• •• 

2,42,617 

Bengal . , t . 

•• •• 

2,79,756 

Punjab . . 


26,796 

Assam 

« . 

414 

North-West Frontier Province 

944 

Coorg 

•• •• •• •* 

602 


' Total , , 6,87,645 


Railway Revenue , . . . . . . . • • • • • • 93,387 


Total 


7,81,032 
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are tihe details : — 


. . Dr. Bs. 1,10,33,860 


[Credita +, Debits — .] 


Ponjab. 

Bihar. 

1 

Central 
Provinces 
and Bsrat. 

i 

Assam. 

North-West 

Frontier 

Province. 

Orissa" 

Sind. 

Total. 

Rs. 

lU. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 



i 

• • 



. • 

—24,68,762 

•• 



•• 

•• 

.. 

•• 

—2,27,655 




. . 


. . 

. . 

-f 53,81,816 

—13,89,961 

—6,49,100 

—10,58,805 

—2,51,970 

—1,27,200 

—20,800 

—5,24,900 

• —1,37,19,369 

—13,69,961 

—6,49,100 

i 

—10,58,865 

—2.61,970 

] 

—1,27,200 

—20,800 

—6,24,900 

—1,10,33,860 
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Tile details of the balance are : — 



Silver. 

Nickel. 

Bronze^ 

and 

Copper. 

Total. 


Bs. 

Es. 

Bs. 

Bs. 

Central Revenues Depots . . 

6,78,000 

6,91,400 

77,045 

13,46,446 

Baluchistan Depots 

69,000 

69,000 

4,600 

. 1,32,600 

Madras Depots 

13,16,830 

12,82,050 

1,06,180 

27,05,060 

Bombay Depots . . 

4,23,700 

11,62,050 

45,320 

16,21,070 

Bengal Depots 

7,66,616' 

6,48,185 

34,560 

13,49.260 

United Provinces Depots 

11,77,860 

12,53,900 

-.1,30,388 

25,62,138 

Punjab Depots 

6,61,063 

6,26,621 

92,277 

13,69,961 

Bihar Depots 

3,47,500 

2,82,300 

19,300 

6,49,100 

Central Provinces and Berar Depots . . 

2,23,900 

7,86,650 

48,415 

10,68,866 

Assam Depots 

1,64,000 

86,060 

11,920 

2,61,970 

North-West Frontier Province Depots 

62,00h 

68,000 

7,200 

1,27,200 

Orissa Depots 

13,600 

6,160 

1,160 

20,800 

Sind Depots 

2,79,400 

2,24,160 

21,360 

6,24,900 

Total 

% 



5,99,705 

1,37,19,369 


PART IV.— SUSPENSE. 


126, The classes of transactions included under this head are the 
following : — 


Suspense Accounts . . 

Purchases and Sales of Silver . . 
Cheques and Bills 

Departmental and Similar Accounts 
Total . . 


India. 

A 


Dr. 

Bs. 

10,86,86,980 

48,30,40,420 

2,16,40,372 


Cr. 

Es. 


27,46,873 


61,32,67,772 27,46,873 

L - - - J 

Net Dr. 61,05,21,899 


England. 

Dr'. 

£ 

6,311,692 


6,311,692 

6,311,692 
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Suspense Accounts (India) .. 


127. Tlie details of tlie 


Control Store* 

RovonncB. Doptt, 


^StoM Mndro*. Bombay. Bengal. 


Bnipeneo Account— 

Objection Boole Stuponsc —4,603 

Buibiro SuiPonBO • • —1,25,713 

Biwount on Treasury Bills 

Central Excise and Salt 
SuaponBO. 

Other Suipenw Accounts + 42, 235 

Central Aooounta OlSco — 

Boicrvo Bank Suspense 

English Stores Suspense . . —49,692 

Burma’s share of Silver —34,04,442 
Deficiency. 

Cosh Balance Investment —79,600 
Account. 

DUcount Sinking Fund .. —9,22,48,088 

Departmental Adjusting 
Account . . • • 

Advance credit on account 
of Central transactions 
in Non.Bank Provincial 
treasuries and sub-trea- 


+ 18,29,690 


—6,325 


—6,100 —6,64,289 -9,10,080 


—8 -9,000 +3,784 


—3,120 


—2,00,0 


Total Civil 


-9,69,30,203 +18,26,604 —14,701 —5,59,904 —9,20,485 —1,99,3 


Post* A Telegraph* 
Defence . . 
Bailvays.. 


Ghand Totai, 


* e 


» • 


4 • 
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balances aie : — 




Dr. Bs. 10,85,83,980 
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[CrediU +, DcUta — 


Fonjab. 

Bihar.* 

Central 
Provinces 
and Berar. 

Assam. 

North-West 

Frontier 

Province, 

Orissa. 

Sind. 

Total. 


Bs. 

Bs. 

Bs. 

Be. 

Bs. 

Be. 

Bs. 








o 

—32,866 

+3,962 


+314 

+1,26,922 

—686 

+66 

+86,980 

• • 




• • 


•• 

—1,26,713 

—14,804 

-- 



•• 


-4,967 

— i«Coi,oio 

•• 

•• 



•• 


O 

+18,29,690 

— B,WS 

• • 



+2,232 

• a 

•• 

-+-29,410 ' 

/ 

• • 



• • 

• • 


+42 

• • 

• • 



« • 

• » 

•• 

—49,692 

« • 

« • 

« • 


* * 

• « 

•* 

—34,64,442 

• • 

• • 

« • 


• • 


•• 

—79,800^ 

• • 

• • 

• « 


» • 



—9,22,48,688 

\ 

• « 

+109 


•• 


•• 

— 1,«25 


•• 

.* 


•• 


•• 

—2,00,009 

—63,323 

+3,962 

+ 109 

+314 

+ 1,28,164 

—686 

—4,891 

—9,67,24,378 







. . 

. ,.+4,710 


• « 

• « 


• • 

•• 

4 

. +21,23,764 

• • 

• • 

• ■ 

•• 

* • 

•• 

•• 

— 1,49,91,066 

« » 

fc * 

• * 

•• 

« * 

• • 

• * 

—10,86,86,980 


k2 


















• J acooiints. central government. 

Objection Book Suspense •• .. Or. Rs. 86,950 

128. Thisistlie main Suspense bead upon tlie C'ivil Books. Tlie 
entries under tbis bead are zealousty watched, as there is a general rule 
that this bead should not be operated upon without special orders in 
each case. 

As in the case of balances \inder Objection Book Advances, the 
ledger balance under this bead has to be agreed wth the aggregate of the 

separate accounts in the Objection Books. _ 

Bushire Suspense . .- -. .. Dr. Rs. 1,25,713 

129. The outstanding balance under this head includes a sum of 
Bs. 1,25,725 being the balance of the amount recoverable from the 
Hedjaz Government for the cost of arms and ammunition supplied hy 
the Government of India. 

Discount on Treasury Bills . . • . . Dr. Rs. 15,01,010 

130. The debits under this head relate to discount in respect of 
treasury biUs issued to the pubhc which did not accrue during the year 
under report, the debits being cleared by charge to revenue in the 
following year when the biUs are paid off on maturity. 

Central Escise and Salt Suspense . . Or. Es. 18,29,690 

131. The balance includes a sum of Rs. 18,25,340 due to Indian States 
on account of preUminary distribution of match excise Pool of 193S-39 ,’ 
as the payments could not be arranged for before the close of the year. 

Central Accounts Office — ^Reserve Bank 

Suspense . . .. . . Cr. RS. 42 

132. The amount is outstanding in the books of the Chief Auditor, 

Indian Stores Department on account of certain State , Railway Provi- 
dent Fund subscription which could not be passed on to the North- 
Western Railway in 1938-39 due to the late receipt of information. 
The balance has been cleared in 1939-40. ‘ -- . ■ 

English Stores Suspense . .. Dr. Rs. 49,592 

133. Debits and credits on account of Bnghsh Stores which appear 
in the Home Accounts and which are required to be adjusted entirely 
and exactly in the Indian Accounts, are taken under this head if they 
cannot be finally adjusted under the appropriate heads at once. ; 

Burma’s Share oi Silver -Deficiency. ., Dr. Es. 34,64,442- 

134. The amount due from the Government of Burma on account' 
of its share of silver deficiency, is debited to this head by credit to Pur- 
chases and Sales of Silver’’. This debit nvill be cleared by cash payment 
by the Government of Burma in fifteen annual equated instalments. 



FIKANCB ACCOUNTS. nnKTH^U OOVTItNMKNT. 


HI 


Casli BalaucG Investment Account , . Dr. Es. 70,500 

135. Tile b.'ilaTif’e (uvler iifs i, rcpro'-'cnt'i fh-'' vain?' uf hr»bncrt 
of the Heserve Banh of Iinlia pliarc*' hehl hv fh->vernmcnt tnr!<»r Section. 
4 (8) of the Ile-ervo Bank of Iniiia .-Ul If of 1031. 


Discount Sinking FiiikI . . . . Dr. Its. 9,25,43,633 

136. The di^coimt on Bupeo L-oan*; changed in the fird tnsf.anc*' to 
tliis suspense lieucl and is graduaily written ofT by annual p.iyni'Uit’^ out 
of revenue, the instalments being calculated on a Sinking Fund bas'i*. 
The balance is distributed shown below: — 


G per cent, loin, 1930- Jt 



Ka. 

19,37,3 IS 

c » 

»• 

,. 1910-13 

* 


25.0!, on 

4A „ 


,. losn-GO 



41,s}.lS2 

•t » 


„ 1900-70 



.. S,2 1.1 2,300 

4 „ 

91 

,,1913 .. 



ir.A>i,3si 

n „ 

ft 

„ 1917-CO 



.. 1.4 1.1 2, 019 

3 

tt 

,,1911 .. 



4.^0,317 

3 » 

f> 

„ lor.i-nt 


• • • » 

S0/,0,1S7 

3 „ 

fl 

.. 1903-07 


• • 

.. 1,03,37,337 





Tol-il 

.. 9.22,JS,<>SsS 


Advance Credit on account oi Central tran- 
sactions in Ivon-Bank .Brovincial trea- 
Guriss andSao-trear/aries .. Dr. Es. 2,00,030 


137. Tlie balance represents the amount pi 1 at the credit of the 
GovcriimcuT. of tli'^ Qnued Brovincfs as a p'raianent dcpidt bi rover tliC 
amount bv which ilic Pro'. in<’u! b d in v i' depFt''' 1 on acr njut of rontral 
transa'’iious in Xon-Hank Pro\nncirl iro.i'Uri"' .md sub-trea'csrics. 


Poets and Telcgraplis Suspense 
138. Tiic balance i^ made u}) of : — 


Cr. 


Bs. 4,710 


(•) Poitigc sta'nj)"’ wUh Tc! -er-sph .. 

. . Dr. 

7.9SI 

(ji) Tra't' Cinri M ’V Orl 'ri .. 

,,Cr. 

93,230 

(ii't) Siviag^ Biisk .t"counl 

. , . . Or, 


(iv) Mbcdl.-vncatw 

. , Dr. 

l.lOgViS 


.Wi Cr. 

4,710 


It4?m (i) reprcsi'utA the irdvw? of ^tjenp inipre- 
Telegraph Mider.s on ih-* 31,-t Mirch. 19 kk 


lie] I in rA«h bi 


Item {ii) repro'^ent.--. the am>unt > nf ' Trade i’.h 
held under s:-'pea By a rpe-id irnup- n-r. 
counlrica. the v.i.uie arti>'les a'Uti be Itirod p'' * 


argci Money OrJera ' 
*.Vjth foreign 

hi ojls’*rtcl fraui the 



. oEinRi’' 

GHaxgea aie susp of l^s. x ^ 

amounts There was a out o “^j^^.^ation. 

The entire ^3^ 

the exception of Bs.< 


Tx ^ (iii'l 18 comp^^-'* - 

ltenif«»)i Accountant 

n.,ritio3 bold by frequent pnr- 

chasootomcottbo , ^^cosi- 

, . „,f of docoaaod dopo3 

Less— rnmont 80°'!“^'°^ 

Interest on Govern ^ ^ dc- 

•'dsotGovcmmentProm.s^yl^oU .. 

Sale proceeds of ^ 

ceased dopes' .^^tarv interest 

oifl anticipatory r 


lU. 

90,573 


1,35.691 





■Net Cr. 


U Of credits and doWts taken to 
4-c the net result oi cii. 

.. Cr. Ks.Sl.S3.54 

■ .rr^rrUad-poitkoiov^^ 

1 




Sale proceeds . . 

isC °"ri 

lands and \ 
i,«;iAinES. \ 


Northern Command •' \ 

Southern 

Eastern Command 
Boyal Air Perce •• 
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The credit balance under bead (1) against Kortbem Command repre-‘ 
sente receipts accruing firom disposal of surplus military lands and 
buildings, held in suspense pending utilisation on essential military 
works and other amenities to troops, while that against Eastern Com- 
mand represents the sale proceeds of certain buildings and sites in the 
area known as Hastings Government Estate to the south of Eort William 
at Calcutta which are in the possession of the military authorities but 
which they no longer require. The estete is in the occupation partly 
of the 'Government of Bengal and partly of the military authorities. 
The military portion of the expenditure on the improvements of the estate 
will be met from these sale proceeds and the balance, if any, wdU be 
equally divided between the Governments of India and Bengal. 

The outstanding balances under head (2) on the books of Military 
Accounts officers are mostly miscellaneous debits and credits which could 
not be allocated to proper heads in the accounts of the year. 

Railway Suspense . . . . . . Dr. Rs. 1,49,91,066 

140. The balance is made up of : — 

" " Rs. 

(») SnspetiBe Account . . . . . . . . . . Dr. 13,865 

(«) Railway Deposit Investment Account . . . . Dr. 3,67,761 

(iti) Companiea’ Railways Provident Fund Investment 

Account . . . . . . • • • . Dr. 1,46,19,440 

Total . . 1,49,91,066 


The balance under (i) represents London Account transactions for 
March, provisionally adjusted under this head m order to clear the 
remittance accounts and included in the accounts of the railways concern- 
ed against proper heads in the next year. 

Heads (ii) and (m) exhibit separately the investments made from the 
Railway Deposits, and the Companies’ Railways Provident Fund and 
represent tbe amounts actually invested in the purchase of securities. 
Government papers, etc. 


Suspense accounts (England) 


Dr. £ 6,311,692 


' 141. The details are 

l—Accaufd of the Secretary of State. 


Discount on India Loans •• 

ii) Purchase of India Stock, Preimuin, etc. . . . . 

liitl Sterling Family Pension Funds (Transferred) . . . . 

i”) bS and North-Western Rahway 60/„ Debenture Stock 

Discount Sinking Fund v. 

fe) Account with the Government of Burma 

ieii Balances with Sub-Accountants . • • 

S) Account with the High CkmunisHioner for India 
(nii) Miscellaneous 


Dr. 

£ 

6,063,648 

126,880 

2,104 


36,241 

1,013 

3.638 


42,021 

1,088 


6,231,624 43,109 

Net Dr. £6,188,416 
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.. 79 , 


•4-Vi BurniOi •• 

\i]®CS^St..G-r“ •: ;: 

(iti) S PenaiticB • • j g^ato for In^in- 

|S)1^1iBceUaneo«3 


Total 



142. Tto batoooa unde „„ 31et Matol., W39 . 

Secretary of . ... -balance outstaTiding 

4- ^tocl^ exclianaC , -nvucltaso 

Xok issued iu exetouge- <‘?P«e ™”S 

SCncf between "Xa^vantage -us tateu 0^0 j 

SilgSiSiS: 

I considerable, ^ the "Igs.sg. ' 

xaents dnrmg ' g ixi the accounts f receipts of sub 

one instalment app ^ the . t\^e font sterling 

lU,n («V-Tbe XX^ed Seetiou of ^ ‘„j paasions 

iXfy ^uer^'toas exceedjX" 

??^LXdrfft2eTransfemd^ 


toLa Semoe I Uj (T,„Mforred) 

T.ainnOivaSomcoI'amUy 


. £ 
1,081 
698 

oOA 



9 
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periddically within the month on an estimated basis and the final balance 
each month being cleared at the beginning of the next month. The 
balance has been cleared in 1939-40. 

Item (iti ). — ^It represents financial adjustments with Shippiug Com- 
panies in respect of which necessary recoveries could not -be made in 
the year 1938-39. 

Item (iv ). — ^It records fines provisionally deducted from contractors 
for the supply of stores because of non-compliance with the terms of the 
contracts. The recoveries are subsequently transferred to the credit of 
the indenting departments when the accoimt of the fine is finally settled. 

Item {v ). — See item (vii) above under Secretary of State. 


Item {vi ). — ^It is the net result of miscellaneous debit and credit 
balances and includes £4,820 on account of unadjusted balance of 
advances to the Union Grovernment of South Africa for pa 3 Tnent to 
Ofidcers on leave from India. 

Purchases and Sales o! Silver ... Dr. Rs. 48,30,40,420 

143. This head replaces the head “ &ain or Loss on Revaluation, 
Sale, Transfer, etc., of Assets of the Paper Currency Reserve — ^Losses 
on Sales of Silver ” which was formerly used^ as *a suspense head to 
accommodate the book losses arising out of sales of Currency Reserve 
Silver. The equivalent of surplus sterling assets which lapsed to 
Government on the closing down of the Gold Standard Reserve, after 
allowing for Rs. 10 crores retained to constitute the Silver Redemption 
Reserve, was taken to the credit of this head in the accounts for 1935-36. 
The outstanding debits are being gradually reduced by proceeds of silver 
sales and other receipts. Further debits to this will consist mainly of 
(a) payments to the Reserve Bank for return of coin under Section 36 (1) 
of the Reserve Bank of India Act, except in so far as such payments 
are to be made in the form of sterling assets from the Silver Redemption 
Reserve ; and (b) incidental charges connected with silver sales including 
shipment of silver. 

The following are the details : — 

Central Revenues 

Bombay 

Bengal ^ „ 


Total • . . 48,30,40,420 


Rs. 

45,06,67,235 

3,23,03,669 

69,616 


f 
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Cheques and Bills .. .. Cr. Es. 27,45,873 

144r. The following are the details : — 


•audit and Departmental Cheques, Central Revenues 

Cr. 

Rs. 

28,445 

V 

99 

Indian Stores Department Cr. 

24,54,996 

tf 

99 99 

Baluchistan 

Cr. 

10,723 

ff 

99 99 

Madras 

Dr. 

11,789 ' 

ff 

99 99 

Bombay 

Cr. 

1,06,013 

ff 

99 99 

Bengal 

Cr. 

69,343 ' 


99 99 

United Provinces 

Cr. 

4,660 

S9 

99 99 

Punjab 

Cr. 

19,760 

9* 

99 

99 

99 99 

99 99 

99 

Central Provinces and 
Borar 

North-West ITrontier Pro- 
vince 

Sind .. 

Cr. 

Cr. 

Cr. 

4,619 

220 

68,883 



Total 

Cr. 

27,45,873 


These balances represent the value of cheques issued hut remaining 
unpaid on the 31st March, 1939. The debit balance in hladras is due to 
a temporary advance of Rs. 22,000 drawn by the Account office on the 
31st March, 1939 to meet pension payments on the Ist April, 1939. 
There was a discrepancy of Rs. 9,472 in Baluchistan, which has since 
been settled. 

Departmental and Similar Accounts . . Dr. Rs. 2,16,40,372 
145. These are cash balances in the hands of several disbursing 
officers of different departments. These do not form part of the general 
cash balance of Government. 


The following are the details : — 


Civil Departmental Balances — 

Central Revenues 

• * 

• • 

Dr. 

Rs. 

3,04,101 

Rs. 

Indian Stores Department 

• • 

• • 

99 

6,776 


Baluchistan 

• • 


99 

10,335 


Madras . . 

• • 


99 

5,13,820 


Bombay 

« • 


99 

26,12,407 


Bengal . . 

• • 


97 

9,78,161 


United Provinces 

V • 

• 

99 

12,844 


Punjab . . 

• • 

* • 

99 

2,43,076 


North-West Frontier Province 


• 

99 

41,946 


Onssa • . . . . . 

« • 


99 

252 

- 

Coorg . . 

* V 


99 

98 

47,23,814 

1,39,41,038 

i 

Posts and Telegraphs Cash Balances 

« • 

• 

99 


Defence Cash Balances — 

Northern Command 

• • 


99 

4,24,865 


Military Accounts and Pensions, Lahore 


99 

—2,83,216 


Southern Command 

* • 


99 

—2,72,418 


Eastern Command 

• « 


99 

—3,93,637 


Royal Air Force 

• • 


99 

—3,152 


Naval Accounts .. 

* • 

« • 

99 

2,965 


State Railway Cash Balances — 
Revenue Account 

* • 

• • 

99 

34,67,786 

—5,24,692 

Capitol Account 

• • 

• • 

99 

32,326 

36,00,112 







Total 



2,16,40,372 . 
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Civil Departmental Balances Dr. Rs. 47,23,81-4 

146. The details are : — 


Rb. 


Public Works 

• • 

• • 

. . 

13,572 

Forest . . 

• • 

• • 

• • « • 

65 

Salt and CustomB 

• • 

• • 

• • • • 

12,27,047 

Mint 


. • 


. . . 28,73,256 

Other Departmenta 


•• 


6,09,874 




Total 

47,23,814 


There was a discrepancy of Rs. 9,472 under Public Works in 
Baluchistan, ■which has since been settled. 

‘ Posts and Telegraphs Cash Balances . . . Dr. Rs. 1,39,41,038 

147, These include. value of stamps in the hands of Postmasters 
and cash in hand of other disbursing officers of the department on the 
31st March, 1939. There are discrepancies between the ledger balance 
and the cash balance certificates received from the Postmasters in two 
cases, which are under investigation. 

Defence Cash Balances . . . . Dr. Rs. — 5,24,592 

' 148. These are made up of (i) debit balances representing the actual 
cash balance on 31st March, 1939 in the hands of disbm-sing officers 
of the department and (u) credit balances representing the amounts 
due to Officers Commanding Units and Formations on account of 
balances of pay and allowances due to British soldiers who are allowed 
to draw every week as much as they need to the extent of their monthly' 
pay and allowances. 

State Railway Cash Balances . . . . Dr. Rs. 35,00,112 

149. These include Rs. 1,77,520 on account of unrealised credit 
notes. 

PART V.— MISCELLANEOUS, 

150. The details are : — * 

India .. .. .. .. .. . . Cr. Rs. 42,090 

England ., .. .. .. .. ...Cr. £ 456,552 

The balance in India represents the amount of the contribution 
money recoverable from the Bikaner Durbar towards its share of ex- 


penditure on the Sutlej Valley 

Project at the close of the 

year. 

The balance in England- is 

accounted for by the — 




Cr. 

£ 

Secretary of State 

«••• • • • • 

426,865 

High Commissioner 

♦ * •* 

• • •• •« «,• 

29,687 


Total 

4,56,552 
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The balance on the books of the Secretary of State is made up 
mostly of a credit of £418,025 representing the half-yearly interest on 
the balance of British War Loan which fell due in December, 1932 
but was not disbursed, the amount being charged to Kevenue in the 
accounts for 1932-33 by credit to this head. It appears unlikely that 
payment will be required and the question of disposal of the credit 
balance is under consideration. The other items included under this 
head represent mainly items of receipts of a miscellaneous character 
held in suspense pending disbursement in subseqiient years besides a sum 
of £7,448 on account of the balance of British Income Tax collected at 
the India office in 1938-39 and paid over to the Imperial Grovernment in 
1939-40. 
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SECTION Q.— LOANS AND ADVAHCES 
BY THE CENTRAL GOVERNMENT Dr. Rs. 1,43,99,18,164 

161. TMs section is sub-divided into the following divisions: — 

, Rb. 

Advances to Provincial Govomments . . . . . - 1,23,28,09,843 

Advances to Crown Representative for loans to Indian 

States, etc. .. .. •• .. •• 61,100 

Loam to Indian States . . . . . . . . . • 11,51,51,694 

Loans to Local Funds, otc. . . . . . . . • 8,98,99,378 

Loans to Government aervanta . . . . . . . . 19,96,149 

Total . . 1,43,99,18,164 

Advances to Provincial Governments . . Dr. Rs. 1,23,28,09,843 

162. The debit balance under this head represents the outstanding 
liabihly in respect of the loans granted by the Central Government to the 
Provincial Governments and to the Coorg Administration and includes 
the balances of the liabilities of the Provincial Governments to the Pro- 
vincial Loans Fund on the 31st March, 1937 which were not cancelled 
under the scheme for the decentralisation of balances and the cancel- 
lation and consohdation of debt on the introduction of Provincial Auto- 
nomy, 


The amount of the balances of loans outstanding agaiost the 


Governments concerned are given below ; — 

Madrw 


Rb. 

7,44.32,723 

Bombay 


31,79,73,695 

United Provinces 


25,19,24,074 

' Pimjab . . ' . . 


. ^ 26,69,63,035 

Central Provinces and Berar 

1 • 

3,25,43,708 

Sind 


. . 28,95,68,160 

Coorg 


4,04,568 

- 

Total 

.. 1,23,28,09,843 

Advances to Crown Representative 

for 


' loans to Indian States, etc. .. 

.. Dr. 

Rs. 61,100 


163. The balance represents the outstanding liability in respect 
of the^ advances made by the Central Government to the Crown Repre- 
sentative for loans to notabilities. The details of the balance are : 

Rs. 
60,000 
1,100 

61,100 


Central Revenues 
Uadirn 


• • 


Total 
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Loans to Indian States . , Dr. Rs. 11,51,51,694 

154. It represents tlie balance of loans made by tbe Government 
of India to Indian States prior to tbe 1st April, 1937. Tbe following 


are the details: — 

Ba. 

Central Revennos .. .. .. .. .. 16,66,944 

Msdxu . . • • . . . . • • • • 14,89,386 

Bombay . . . . . . . . . . . . 22,971 

Bengal . . . . . . . . • . . . 6,82,036 

Punjab . . . . . . . . . • . . 11,10,61,354 

North-West frontier Province . . . . . . . . 2,60,000 

Total . . 11,61,61,694 


The balance on the books of the Accountant General, Central 
Revenues, consists of outstandings against the Alwar and the Tonk 
States. A sum of Rs. 3 lakhs was repaid by the Alwar Darbar in 
advance. 

The balance on the books of the Accountant General, Madras, 
represents the amount of loan advanced to the Cochin Government in 
connection with its harbour works. 

The balance on the Bombay books is composed of outstandings 
against various States in the Western India States and other Political 
Agencies.- A sum of Rs. 1,27,338 was written off on account of loans to 
non-jurisdiotional estates. 

The balance in Bengal represents the balance of the loan to the 
Tripura State. 

The balance in the Punjab represents the balance of the loan due 
from the Bahawalpur State in connection with the State portion of the 
Sutlej Valley Project and the balance of Account Current transactions. 
’As under the terms of the agreement it is not possible for the Bahawalpur 
Durbar to verify the balance of the loan on account of the Sutlej Valley 
Project at the end of each year, the Auditor General has dispensed 
with the acceptance by the Durbar, of the annual balance of the loan. 

The balance in the North-West Frontier Province represents loans 
outstanding against two Indian .States. These loans -are. free of in- 
.terest. ' ^ ‘ 
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Loans to Major Port Trusts an^ Port Fanfis . . Dr. Es. 6,65,17,288 


1^56. The balances are composed of the following : — 

Madras. 


(i) Madras Port Trust . . 

(t‘f ) Cochin Landing and Shipping Dues Fund 


(m) Bombay Port Trust 


Bombay. 


{iv) Chittagong Port Fund 


Bengal. 


Rs. 

97,66,664 

69,47,368 

4,69,28,464 

38,74,882 


Total . . 6,65,17,268 


In respect of an interest-free doan of Rs. 3 lakhs included in (w) 
above, no repa 3 Tnent has been made as the terms of repayment have 
not yet been settled. 

Loans to Municipalities . . . . . . Dr. Rs. 79,59,119 

157. The balance under this head is made up of Rs. 51,922, 
Rs. 6,88,618, Rs. 72,18,649 and Rs. 1,00,000 being the balances of loans 
granted to Ajmer, Delhi, New Delhi and Quetta Municipalities respec- 
tively. 

Loans to District and other Local Fund 

Committees . . . . . . Dr. Es. 70,71,938 

158. The balance on the books of the Accountant General, Central 
Revenues, is made up of Rs. 39,000 and Rs. 65,54,000 representing the 
balances of loans to the Notified Area Committee, Shahdara and the Delhi 
Improvement Trust, respectively. The oustanding in Bihar represents 
the aggregate balance of the three loans granted to the Ranchi European 
Mental Hospital. 

Loans to Landholders and other Notabilities . . Dr. Rs. 64,573 

169. The balance on the books of Baluchistan relates to loans granted 
to three chiefs. The outstanding in the Pimjab is up of a loan to 
an Afghan refugee and Bibi Hazara Khatoon. 

Loans to Railway Companies . . . . Dr. Rs. 20,10,000 

160. The balance under this bead represents an advance to tbe 
Bombay, Baroda and Central India Railway Company originall}’- made 
from the assets of the Company’s Provident Fund ; since 1917, when the 
assets and liabilities of tbe Company’s Railway Provident Fund were 
taken over by Government, it has virtually become a loan from Gov- 
ernment to the Company. 

Advances to Cultivators . . . . . . Dr. Es. 18,63,061 

161. The balances under this bead represent outstandings on account 

of advances made under tbe Land Improvement Act and the Agricul- 
turists Loans Act and advances to Co-operative Societies, The detailed 
accounts of these loans are maintained by District and Revenue Autho- 
rities who are also responsible for watching the recoveries of principal and 
interest. The verification of these balances, therefore, consists chiefly 
in agreeing the ledger balances with the aggregate of the balances worked 
out in the broadsheets kept in the Civil Accounts offices ; the latter being 
M31AGCE I. , 
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reconciled with the administrative balances certified by the District or 
other responsible officers concerned. Acceptance certificates are^ still 
awaited in two cases in Coorg and one each in North-West Frontier 
Province and Baluchistan. A sum of Rs. 50 was written off in Coorg, 
Rs. 491 in Baluchistan and Rs. 162 in the Andaman and Nicobar Islands. 

Advances under Special Laws Dr. Rs. 34,61,987 

102. The balance under this head is made up of Rs. 33,18,704 
being the amount recoverable from the Delhi Joint Water Board and 
Rs. 1,43,283 on account of advances made to the Istimrardars of Ajmer. 

Miscellaneous Loans and Advances . . Dr. Rs. 9,51,432 

163. The balance on the books of the Accountant General, Central 
Revenues, is made up partly of the balance of loans granted to the New 
Delhi Gymkhana Club, the Young Women’s Christian Association, the 
Roman Catholic Church, New Delhi. Beawar Central Co-operative 
Bank and Delhi Central Electric Power Authority, Limited and partly 
of the balance of the amount representing the cost of munitions 
supplied to the Tibetan Government during 1933, which has been 
treated as a loan free of interest and repayable in annual instalments 
of Rs. 1 lakh each commencing from 1934-35. The balance under the 
Indian Stores Department represents loans granted to the miners at 
Khewra for building houses. The balance in Baluchistan represents 
loans granted in 1931-32 to the sufferers from earthquake of 1931. 
The balance in Bombay is of miscellaneous advances granted to clerks, 
policemen, teachers, etc., in the Mahikanta Agency for building and 
repairing their houses damaged in the floods. The balance on the 
Punjab books relates to a loan sanctioned by the Government of India 
for the construction of the Roman Catholic Church at Simla. The 
loan is free of interest and is repayable in biennial instalment of Rs. 10,000. 
The balance is repayable in 1939-40. 

Loans to Government servants . . Dr. Rs. 19,98,149 

164. These loans represent temporary advances to Central Govern- 
ment servants for house-building, purchase of motor cars and similar pur- 
poses and carries interest at the prescribed rate. As a special case, interest 
free advances were given to sufferers from the earthquake of 1934 for 
rebuilding houses and other purposes, and these advances have been 
included in this section. The distribution between Civil and Non-Civil 
is as follows ; — 


Civil Department Advances 
Non-Civil Department Advances 

Total . . 19,96,149 

The grant to Government servants of house-building advances and 
advances for the purchase of conveyances, tents, etc., has been dis- 
continued from 1st March, 1938. 


Rs. 

Dr. 

5,27,020 

14,69,129 



Loans to Government Servants — 

Civil Department Advances .. .. .« •• •• •• •• Rs. 6,27,020 

166. Tlie following are the details : — 


PINANOE ACCOUNTS. CENTEAL GOVEENMENT. 
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166. Acceptance certificates are still awaited in one case each in 
Punjab, Bihar and Ooorg for ‘ House building advances one each 
n Punjab, Coorg, United Provinces and Bengal, two in Bombay, eight 
n Central Revenues and twelve in Madras for ‘ Advances for the pur- 
chase of motor cars two. in Central Revenues and four in Bombay for 
‘ Advances for the purchase of other conveyances ’ and one in Central 
Revenues for ‘ Passage advances 

There is a discrepancy of Rs. 5 luider ‘ Advances for the purchase 
of motor cars ’ and of Rs. 253 under ‘ Advances for the purchase of 
other conveyances ’ in Central Revenues. 

A sum of Rs. 607 was written off under ‘ Advances' for the pur- 
chase of motor cars ’ in North-West Frontier Province due to the death 
of the borrower and in 'another case in Baluchistan a sura of Rs. 1,550 
due from an earthquake sufferer on account of ‘ House building 
advance ’, was written off. 

In one case of ‘ House building advance ’ in Coorg, the conditions 
of the grant of the loan were not fulfilled and the amount, together with 
interest, has since been refunded in full. 

The credit balance of Rs. 15 in Bombay under ‘ Other advances ’, 
represents the special advance to an officer, recovered in excess, which 
has since been settled. 

Loans to Government Servants — 


Non-Civil Department Advances . . . . Dr. Rs. 14,89,129 

167. The following are' the details: — 


Non-Civil Departments. 

House- 

building 

Advances. 

Motor car 
Advances. 

Advances 
for the pur- 
chase of 
other 
convey- 
ances. 

Passage 

Advances. 

Total. 

1 


Rs. 

Rb. 

Rs. 

Rs. 

Rs. 

Posts and Telegraphs 

2,40,659 

46,632 

3,283 

3,898 

2,94,272 

Defence — 






Northern Command 
Military Accounts and Pen- 
sions, Lahore . . 
Southern Command 

Eastern Command 

Eoyal Air Force 

Army Factory Accounts 
Naval Accounts 

83,386 

42,263 

10,345 

11,005 

3,415 

8,636 

1,098 

1,05,716 

1,34,236 

98,256 

1,07,834 

17,572 

3,978 

1,236 

740 

1,743 ! 
3,784 
2,921 
13 

2,484 

1,088 

1,69,841 

1,80,726 
1,13,473 
1,21,760 
21,000 
12,613 
, 2,334 

Total — ^Defence 

1,40,146 

4,68,828 

9,201 

3,572 

6,21,747 

Eailways — Eevenue Account 

3,57,824 

1,46,920 

683 

47,683 

5,53,110 

Geasd Total- . . 

7,38,629 

6,62,280 

13,167 

55,153 

14,69,129 
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168. In the case of the Posts and Telegraphs Department acceptance 
certificates are still awaited in eight eases' for ‘ House building advances ’ 
and five and twentynine cases for Advances for the purchase of ‘motor 
cars’ and ‘other conveyances respectively. 

In the case of the Defence Department acceptance certificates are 
still awaited for ‘ Advances for the purchase of motor cars ’ in one case 
in Northern Command, fifteen in the books of the Controller of ]\Iilitary 
Accomits and Pensions, five in Southern Command and five in Hoyal 
Air Eorce ; and for ‘ Advances for the purchase of other conveyances* 
in one case each in the books of the Controller of jMilitary Accoimts and 
Pensions and Southern Command. 

In the case of the Eailway Department acceptance certificates are 
yet awaited in thirty eight cases. 

In the Posts and Telegraphs Department, Rs. 23 were written oS 
in one case under ‘ Advances for the purchase of other conveyances ’ 
and Es. 77 in one case under ‘ House building advances ’ due to the 
death of the borrowers- A sum of Es. 456 was written off under ‘ Motor 
Car Advances ’ in two cases in the Defence Department and.Es. 21 in 
one case imder ‘ Advances for the purchase of other conveyances ’ for 
the same reason. 
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• • 
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®<>“ey Orders 
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Offices and tJi ** *“ errors^ ; sonre dS of m' “^uai 
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end of 



Cash Remittances and adjustments between ofBcers rendering accounts 

to the same Accountant General or Comptroller . . . , , . . . . . Dr. Rs. 8,68,699 

171. The following are the details : — 

(Credits + , Debits - 
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172. TMs head comprises two diifercnt lands of transactions, one 
being remittances in actus 1 cash between treasuries and departments 
rendering accounts to the same Account Office. It’aeh separate remit- 
tance of this kind is watched through a remittance register. The other 
class of transactions are purely book adjustments made within the^ 
accounts of the same Account Office, which are watcher! tlirough separate 
registers maintained for the purpose. 

173. Under Public Works Remittances the debit balance of Rs. 1,388 
in the United Provinces is, as reported last year, the result of a cheque 
for Rs. 13 having been cashed for Rs. 1,401. As the culprit is yet 
absconding, the question of writing ofi‘ the amount is under considera- 
tion. 

174. The head Baluchistan Sus-pense. which appears on the books 
of Central Revenues and Baluchistan, is a running account of transac- 
tions originating in the accounts of Central Revenues on account of 
Baluchistan and in the accounts of Baluchistan on account of Central 
Revenues. The balance represents the balance of transactions betiveen 
the accounts of Central Revenues and Baluchistan which could not be 
adjusted completely in the year under report. 

The head Coorg Suspense represents similar transactions between 
Coorg and Madras in the books of the A^ccountant General, Madras. 

176. The balance under Posts and Telegraphs Reynitiances is com- 
posed of— 

Rb. 

(1) Transfers between Postal and Telegraph Officers within the juris- 

diction of the same Audit Office .. .. ,. .. Dr. 48,927 

(2) Transfers between Postal and Telegraph Officers within the juris- 

diction of other Audit Offices . . . . , . . . Dr. 38,933 


Total 


.. Dr. 


87,860 



/ 


FINANCE ACCOUNTS. CENTRAL GOVERNMENT. 



168 


FnTANCE ACCOUNTS. 


CENTRAL GOVERNMENT. . 


177. The amounts received on issue of bills, etc., are credited to this 
head and the amounts paid upon them are debited to it. The head, 
therefore, ordinarily shows a credit balance equal to the amount of bills 
outstanding. 

The debit balance under “ Remittance Transfer Receipts — ^Local ” 
in Central Revenues has since been rectified. In proving the balances 
with the amounts of outstanding bills minor discrepancies were noticed 
in some cases, which have all been settled with the exception of Rs. 261 
in the Punjab and Rs. 99 in Bombay. 

Adjusting Account between Central and 
^ovincial Governments . . . . . . Dr. Rs. 3,45,132 

178. The transactions between the Central and the Provincial 
Governments are settled by the correction of their respective balances 
through the Reserve Bank of India. Until this correction is effected, 
the transactions are kept in the books of the originating Account Circle 
under the head Adjusting Account between Central and Provincial Govern- 
ments, The above balance represents the outstanding amount for which 
monetary settlement could not be carried out in the Reserve Bank’s 
accounts for the year 1938-39. 



179 . The details of the balance by circles of Account are given below : 



The balances have been adjusted in the aocounW for 1039-40. 
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Accounts between Departments . . • • 0*^- Es. ISA'^slOS 


180. The balances recorded under this head diUer in kind from those 
jgYiBwed in the previous paras^raphsj as they represeno balances between 
two of the sets of accounts in"res"pect of the amount by which one set of 
accounts could not take up the debits and credits passed on to it by the 
other. As balances, therefore, they do not exist elsewdierc than upon 
the Central books, for each local Account Officer writes off each year the 
amounts which he passes on to another. The folloiving are the separate 
ledger balances under this account : — 

Dr. Cr. 


Accounts between Civil and Civil . . 

Exchange Accounts between Defence Accounts Officers (in- 
cluding Navy) 

Exchange Accounts between Posts and Telegraphs and Defence 
Services (including Navy) 

Exchange Accounts between Civil and Posts and Telegraphs . . 

Exchange Accounts between Civil and Defence Services (in- 
cluding Navy) 


Es. Rs. 

. 3,16,607 


' 36 


73 

. . 4,60,910 

, . 10,37,607 


Total . . 36 18,14,197 

^ / 

Net . . Cr. Rb. 18,14,162 


181. The net credit of Rs. 18,14,162 is composed of— 

Debits. Credits. 
Rs. Rb. 

Cheques and Remittance Transfer Receipts . . . . . . 1,30,760 19,83,121 

Miscellaneous Items . . . . • • • • • • 42,292 4,083 


Total .. 1,73,042 19,87,204 

V ^ / 

Net . . Cr. Rs. 18,14,162 


182. The debits rmder Cheques and Remittance Transfer Receipts 
are on account of payments made on cheques during 1938-39 for which 
corresponding credits were not afforded till the following year, while the 
credits \mder the head represent the amount of cheques and transfer 
receipts issued in 1938-39 but not paid during the year. The outstand- 
ings under Miscellaneous Items have been mostly adjusted in the accounts 
for 1939-40 with the exception of a few disputed claims relating, mainly, 
to Central Revenues, The adjustment of these items is expected to be 
included in the accoimts for 1939-40. The progress of adjustment has 
been generally satisfactory. The outstandings are subjected to a care- 
ful scrutiny in the office of the Auditor General of India and steps are 
taken to adjust them as expeditiously as possible. 
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With effect from the 1st April, 1939 all transactions of the Eailway 
Department with the other Departments of the Central Government are 
adjusted with the Reserve Bank against the balances of the Railway 
Fund which has been created jn'o forma. To avoid outstandings under 
the Exchange Accounts prior to the introduction of the revised proce- 
dure, the transactions included in those accounts upto and including 
the accounts for 1938-39 but without response at the end of the year 
1938-39 have been written back in the accounts of that year to a Sus- 
pense head for clearance in the accounts for 1939-40 under the revised 


procedure. 

Eemittance Accoimt between England and India — £. 

Secretary o£ Stats . . . . . . Dr. 141,624 

H^h Gommissioner for India . . . . Dr. 268 

Total . . Dr. 141,892 


183. It comprises transactions, mainly of a miscellaneous character, 
passed on from England to India or vuie versa, for adjustment in the 
accounts of the other and represents the net balance in respect of the 
amounts by which each set of accounts could not take up the debits 
and credits passed on by the other. The outstanding amount is normally 
an asset or liability to Government. 
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fiNDIA Rs. 12,37,14,948 
SECTION V.— CASHBALANCE^ 

^ENGLAND £574,415 

184. The Cash Balances in India were distributed as follows : — 


Province. 


Cosh in 
District 
Treasuries. 

At ca-dit of Government 
•with the Resorvo Bank 
of India and its 
Bronchos, 



Rfl. 

Rs. 

India General 

• 

9,72,200 

12,03,31,808 

Baluchistan 


1,70,548 


Bombay . . 


6,58,842 


Bihar . . . . . . 


7,47,400 


Central Provinces and Borar 


6,33,000 


Assam 


1,37,480 


North-West Frontier Province 


67,200 


Orissa 

• . 

—1,42,300 


Coorg 

• . 

1,32,768 



33,83,140 12,03,31,808 

' , , 

Total .. Rs. 12,37,14,948 

The minus balance shown against Orissa is due to remittances being 
in transit at the end of the year. 

185. The Treasury Balances have all been agreed with the Cash 
Balance Reports for March, 1939 except in the case of Iran, after 
allowance has been made for remittances in transit at the end of the 
month. In the case of Iran no Cash Balance Report is received. The 
closing balance of the Central Government with the Reserve Bank of 
India stood at Rs. 12,03,31,808 against Rs. 12,03,31,607 reported by the 
Bank. The difierence of Rs, 201 has been settled in the accounts for 
1939-40. 

186. The cash balances in England were distributed as follows : 


Secretary of State — 

Cash in hand or at the Bank of England . . 

High Commisaionor for India — 

Cash at the Rosorvo Bank of India and in the hands of the Cashier 


£ 

480,442 


83,973 


Total 


574,41.'-) 
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No. 1.— SUMMARY 

OF RECEIPTS AND 
HEADS. 

DISBURSEMENTS 

BY MAJOR 

Heads of Eeceipts. 

Actuals 

for 

1938-39. 

Heads of Disbursements. 

Actuals 

for 

1938-39. 

1 

2 

3 

4 


Ks. 


Eb. 


H. — Public Debt incurred — 

A. — ^Debt raised in India — 

Permanent Debt 
Floating Debt ' . . 

B. — ^Debt raised in England — 

Permanent Debt 


N. — Public Debt discharged — 

A. — Debt raised in India — 

(a) 20,31,22,000 Permanent Debt . . .. (o) 26,60,97,467 

2,30,10,75,000 Floating Debt . . . . 2,21,81,25,000 

B. — Debt raised in England — 

. . Permanent Debt . . . . 2,94,44,736 


Total .. 2,66,41,97,000 


Total .. 2,61,36,67,195 


0. — ^Unfunded Debt — 

0. 

.—Unfunded Debt — 


Special Loans 

• • 

Special Loans 

20,287 

Deposits of Service Funds 

74,05,016 

Deposits of Service Funds . . 

8,52,70,395 

Post Office Savings Bank Deposits 

46,02,97,301 

Post Office Savings Bank 



Deposits . . 

41,64,92,685 

Post Office Cash Certificates 

14,71,03,307 

Post Office Cash Certificates 

15,34,67,064 

State Provident Funds 

8,40,71,379 

State Provident Funds 

6,6il2,152 

Other Accounts 

1,21,73,489 

Other Accounts 

67,60,884 

Total 

71,10,50,552 

Total 

71,82,23,466 

P. — ^Deposits and Advances — 

P. 

— ^Deposits and Advances — 


Part I. — ^Deposits bearing Inter- 


Part I. — ^Deposits bearing Inter- 


est — 


est — 


(A) Eeserve Funds — 


(A) Eeserve Funds — 


Depreciation Eeserve Fund — 


Depreciation Eeserve Fimd — 


Eailways 

12,56,11,417 

Eailways 

7,09,71,993 

Eenewals Eeserve Fund — 


Eenewals Eeserve Fund — 


Posts and Telegraphs 

23,1.3,000 

Posts and Telegraphs 

16,36,016 

Eenewals Eeserve Fund — 

... 

Eenewals Eeserve Fund — 


, Northern India Salt Eeve- 


Northern India Salt Eevenue 

1,04,840 

ZIU6« . • • , • 

1,30,000 


Depreciation Eeserve Fund — 


Depreciation Eeserve Fund — 


Lighthouses and Light- 

1,22,345 

Lighthouses and Lightships 


ships 


' Additions and Eeplacements 


Additions and Eeplacements 


Eeserve Fund — 


Eeservo Fimd — 


Light houses and Light- 


Lighthouses and Dightships 


ships 

—6,75,955 

• « 

General Eeserve Fund — 


General Eeserve F und — 


Lighthouses and Light- 


Lighthouses and Lightships . . 

9,139 

ships 

10,31,066 

' 


(o) Excludes figures on account of conversion of non-terminable loans 


r-K'X'irvM' Ti-v Vi .s.,10X^ 

wssm . sBi ®’'- w >‘- 

, sOTD'“^ “ ®® 5Ss ^"-"’' -S'- 


1 



■.i;.rdM'?anccs-conf<^- 

^Beposus-- bcat'.nS 

latcrcstr— ^ 

Kccluctlou 

( S ') TRc ' Scrvc — 

Silver BcFcrvo 

' “’’■“’'wtoUo'' 

^ nent Accov'tYt • • 

CentraUlo!vag'’^'J 

General pevc- 

pund linpro'°- 

Tfov Bevclopwcut 

Civd Aviaiio*' - 

^n.i-duu?r 

, f wCclovmcnl of 
. and 

■^aotbing lactones •• 

pairy ■Farms • ' ^___ 

Bcne^ralB Reserve Fun ^ 

Grass Farms • ^ 

Bcne^als f "pepots 

^^t^dVortsFops 

PepreciationBeserveFund 

Government Presses - 

Telephone development ^ 

Fnnd 

...uocprveFnnd 


_„p.pcrU5ana ^ ^,P^ring 

Interest — 

I .,, Ki . a . i"5 '■■“"‘ i ": 

1'^' •~i;nii fo 


pg ( i , 71.000 
l . C ">.‘- 0»000 


od . oi.'JOi 

i . ai . di.poo 

. 19 , 00,00 i 

. i3 , n.’'00 

1 , 50 , 01,013 
lO.OBOOO ^ 

Ol . lO'J 


0 , 80 , 2o0 


2 , 39,059 

45,128 

1,942 


11 SinUngFam^- 

’ ^;inV.mgFa'''^^ 

CUmr ApproP'‘«^'^‘- 

BcdempF'«n Bc-er''' 

pcfcncc IB-?' ‘ ^ 

lilqiialiraB^'^' q; .jvicos 
^ pcU-ncchii'* 

Central FoadFngJ 

irvoiHO 

Qn < nir ) w ‘^ 1 

C,;rr.n’«»»^;^,;„„,-„ I>C- 
Fnnd Improve* 

, r" pevclopnmnt of 

pund fov J __ 

pToadcaslmg ^ 

and 

pcnen-alB Beserve Func ^ 

F>aivy Farina .-^^na- 

•Rene-wals Bese 

8 . 0,0 aoFO « 

“ 1 wotW . o 1 .o 

Peprociatlon 

Fund— 


27 , 91, "01 
1 , 31 , 5^580 

24 , 12 , 0 ‘1 

49 . 09,594 

1 . 00 , 35 , 00-4 


691 

2 . 60 , 00,000 


Puna- 

Government ^'^‘^l^^g^^opment 

TclcpFono 

■ TriTrt6 


20,997 

19 , 15,234 

19 , 59,785 

12 , 04.347 

8 . 22,977 

3 , 70.972 
2 , 28,603 .- 
27,157 

13 

1 , 07 , 779 ' 
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No. 1.— SUMBIAEY OF ,TIB0EIPTS AND DISBURSEMENTS BY MAJOR 

HEADS— 


Heads of Ecceipts. 

1 

Actuals 

for 

1938-39. 

2 

Heads of Disbursements. 

3 

Actuals 

for 

1938-39. 

4 

P. — Deposits ard Advances— 

Es. 

P. — ^Deposits and Advances— tonsZd. 

Es. 

/ 

Part 11. — Deposits not bearing 


Part II. — ^Deposits not bearing 


Interest.— cc7?c Zd. 


Interest — concld. 


(C) Other Deposit Accounts — 
Deposits of Local Funds . . 

2,13,11,065 

(C) Other Deposit Accounts — 
Deposits of Local Funds 

2,28,45,014 

Deposits of Branch Line Com- 

Deposits of Branch Line 

1,88,767 

panies 

2,12,983 

Companies 

Departmental and Judicial 
Deposits — 

Civil Deposits . . 

30,17,00,969 

Departmental and Judicial 
Deposits — 

Civil Deposits . . 

35,03,13,207 

Other Deposils. . 

19,73,14,499 

Other Deposits. . 

19,53,20,044 

Other Accounts 

10,63,942 

Other Accounts 

15,67,914 

Balance of Coorg 

50,550 

■ 


Part m. — Advances not hearing 


Part HI. — ^.‘iLdvnnces not hearing 

^ . 

Interest — 

Advances Eepayable 

2,10,42,899 

Interest — 

Advances Repayable 

2.16,33,384 

Permanent Advances 

12,454 

Pei-manent Advances 

’ 19.191 

Accounts with Foreign Govern- 
ments and Indian States . . 

3,53,43,204 

Accounts with Foreign Gov- 
ernments and Indian States 

3,81,44,214 

Accounts with the Government 

Accounts with the Government 


of Burma 

21,83,855 

of Burma . . 

. . 

Accounts with the Burma EaU- 
way Board 

Accounts with the Burma Rail- 
w'ay Board 

13,353 

Accounts with the Deserve 
Bank 

1,33,932 

Accounts with tlio Reserve 
Bank 

4,43,570 

' Accounts with Eis Majesty’s 

Accounts Avith His Majesty’s 

76, .513 

Imperial Government 

56,393 

Imperial Government 

Coinage Account 

43,62,612 

Coinage Account . . 

53,63,790 

Part IV. — Suspense — 
Suspense^'Accounts . . 

2,20,65,368 

Part IV. — Suspense — 

Suspense Accounts . . 

1,95,73,444 

Purchases and Sales of Silver. . 

78,47,877 

Purchases and Sales of Silver. . 

5,06,18,346 

Cheques and Bills . . 

2,66,393 

Cheques and Bills . . 

3,20,085 

Departmental and Similar Ac- 

• 

Departmental and Similar Ac- 

7,34,114 

counts . . 

5,19,468 

counts . . . . . . 

Part V. — ^Miscellaneous — 


Part V. — ^Sliscellaneous — 

’ 

Miscellaneous 

1,70,78,599 

Miscellaneous 

1,57,08,940 

Total . . 

90,99,37,855 

Total 

84,91,70,057 

Q. — ^Loans and Advances hy the 
Central Governnient — 


Q. — ^Loans and Advances hy the 
Central Government — 


Advances to Provincial Govern- 
ments 

1,42,43,232 



Advances to Crown Kepresenta- 
tive for Loans to Indian States 

900 

Advances to Crown Representa- 
tive for Loans to Indian 

■ 

Loans to Government of Coorg . . 

1,04,686 

States . . ’ . . ’ 

62,000 

Loans to Indian States 

1,36,37,523 

Loans to Indian States 


Loans to Local Funds, etc. 

30,23,416 

Loans to Local Funds 

78,13,887 

Loans to Government Servants ' 

22,68,688 

Loans to Government Servants. . 

92,875 

Total 

3,32,78,444 

■ Total 

79,68,-762 


li ' 



* 2 , 

Heads of ^ 

frsT — 


Seiasol 

1 


■Rs. 


^S* 


81.12.69.0^2 "^CasK ^^0- 

. ^ « rrouiils ijo nomp' 


81 ,w, 09,9« 


tioUe^ •• 


tiouer . • 

on*. 

Centra ^ot^rcon 

«4 * ‘^•’' 

^ccovmts 

,mt8 bewcen 

E’^^^iSounts Officers.. 

Military 

^*|2"and" Telegraphs an^ 

Railways •• 

Exchange ^‘^^e^aphs and 

^ posts and i fa 

defence So 

graphs - 


?rin8 23,81.''^ 

4SS ■• ;. 

, - -nPla 

^210 
4,06,609 


trouci • 

on 

J- oiinc 4 Provincial 

■ C-Ml ood 

Civil 


' Accon«« dewoo.' ,o,oaO.«d 

RxcW®dRail^ays 

Accowte teweon 3 50,n,4« 

®S?SdWedo-«o-_ 

■uptween I'jOB 

a-'T'SxSS- 

laud V .i.-^ao'n 

• • 1 -M/to ^cc( 


100 “* ^„r.OTW 

Haihvaya 

E«8nn£0 rSW’ ond 

;• 

tc^o- 

■ 8™^''° 8cW«n 38^50,38,08’ 

33,00.0, ,048 

1!nctonSO„/'5fcnc«Sc«ioo»- 

«'■''" ...W«=nEn6- 


7,894= 

—26 

3,76,45,830 


3,77,31,066 


8.we® 

Hennttonce In^sr- 

iv*AeSe.=eW 


;W«»En6- 

Und»«dl»d= 

Ecmittaneo , ^ndia— 


4 o,«, 82.- 


\cCOUi‘« 

cmittane® - 

Bnetond ScMctoty 45,44, , 8 , 8'!9 

'^TsStn' 2,83,343 

'"'SmSiBsionn. •• 
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]^o. 1 .— SUMHAHY OE ESGSIPT3 A^TD DISBURSEMENTS 'BY MAJOR 

HEADS — concld. 


Heads of Receipts. 
1 


Actuals 

for 

1938-39. 


Actuals 

Heads of Disbursements . 

I9i>o"oy* 


4 


Bs. 


Rs. 


40,=o,oe,cc, «,.o,ea,ec, 


. o.ai,oo.a.,m e,39.4«.5».ssa 


1.21,06,67,801 2 S'IS' '''' .. 1,30,77,03.968 


Total Revenue and Receipts 7,72,06,99,992 Total Disbursements . . • - 7,70,24,44,843 


V — Closing Balance — 

. In India— o 

Cash in District Treasuries . . 19,72,938 Qash in District Treasuries . . 33,83,140 

Cask with Reserve Bank of India 10,15,48,407 .^^ith Reserve Bank of 


V, — Opening Balance — 

In India- 


In England — 

Secretary of btate .. 


India 

In England — 
76,63,802 Secretary of State . 


. . 12,03,31,808 


65,39,228 


oecrcuiij •• •• ' • 

High Commissioner for India 19,33,520 High Commissioner for India 11,19,640 


Total . . 11,31,18,667 


Total . . 13,13,73,816 


Geaud Total . • 7,83,38,18,659 


Gkaot) Total .. 7,83,38,18,659 



■R9. 


■ .. 

^gatiou ^ pcpartToents 

o‘sssss;.“' ■■ 

OtllMl>»P*'^°"p„toi •• 

So^v0.p'«"'‘‘“ 

Ottai'l'"'''’' 

Total 0*®®°'^“^'°°’' 

..t Ooa«lP»l'- « 

Xnaia-a - 


1,r,3,80.»l-““ 

„, 01.30, 303 
111,83,313 


1,53,23.00.300 

lO.H.XO.O'O 

1,11,91.010 


+1,46,52.300 

+8,0t.l3.Xl0 

_ yin 



15,08,30/1^6 ^l0,11i35S 

- rrS?, — 



Vax 

,„«,lo0ooiS trfiafo' 

: tola9 3ta«a. X4.aal^ 

auces to 
odie3, etc. 

, Advances 

fotall4.ao'>»»^ ^ 

A ntticT BxretiO^' 

^ Capital and Ott|_ 

tote 

. ftom 

O^^^^SISaoOl- • 


1,30,00.00,000 

1,24,06,13,516 

. <-»f\ OAi* 


1,50,00,C 


125,2.4,05.236 

4,04,058 


.1,42,43,233 

.-1,04,630 
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m. 2.— STATEMENT SHOWING CAPITAL AND OTHER EXPENDITURE 
(OUTSIDE THE REVENUE ACCOUNT) TO END OF THE YEAR AND 
^ THE PRINCIPAL SOURCES FROM WHICH FUNDS WERE PROVIDED 
FOR THAT EXPENDITURE— coiwjZcZ. 

Increase (+ ) 


On 31st March 

On 31st March 

Decrease ( — ) in the 

1938. ■ 

1939. 

year ending 31st 
March 1939. 

R?. 

Rs. 

Rs. 


Principal Sources oi Funds — 
i. Capital contributed by Railway Com- 


panies and Indian States . . 

34,53,99,207 

■ 30,01,25,384 

—4,52,73,823 

2. Debt — 




Permanent Debt — 




In India — ^Nominal Value 

4,38,82,26,589 

4,38,52,51,132 

—29,75,457 

Less — ^Unredeemed discount 

—8,92,22,148 

—9,22,48,688 

- —30,26,540 

In England — Nominal value (sterling 




converted into Rs. at £ 1= 




Rs. 13 i) 

4,67,89,31,628 

4,64,94,86,792 

—2,94,44,736 

Less — Unredeemed discount 

—7,16,90,675 

—6,75,15,300 . 

-{-41,75,369 

Less — ^Difference between 7 per cent. 




stock exchanged for 3 per cent, in 




1921-24 and 3 per cent, stock issued 




in exchange 

—8,36,52,413 

—8,36,52,413 

Nil 

Floating Debt 

38,00,60,000 

46,30,00,000 

4-8,29,50,000 

Unfunded Debt — 




Post Office Savings Banlc Deposits . . 

77,49,75,786 

81,87,80,462 

-f 4,38,04,676 

Post Office Cash Certificates 

60,20.81,745 

59,57,17,988 

—63,63,757 

State Provident Funds, etc. 

92,31,84,122 

87,85,68,630 

-4,46,15,492 

Total Debt 

11,50,28,84,534 

11,54,73,88,597 

-1-4,45,04,063 

3. Sinking Funds and Reserve Funds . . 

54,48,07,016 

01,86,25,896 

4-7,38,18,880 

4. Net balance xmder Deposits, Advances, 



. 

etc., other than those ' shown 




separately 

—39,16,71,759 

-44,27,86,800 

—5,11,15,041 

S. Remittances 

2,30,86,261 

90,33,177 

—1,40,53,084 

Total Debt and other obligations 

12,02,45,05,259 

12,03,23,86,254 

4-78,80,995 

Deduct — Cash Balance . . 

—11,31,18,667 

. —13,13,73,816 

—1,82,55,149 

Deduct — ^Investments . . 

—13,05,66,470 

—12,32,41,658 

4-73,24,812 

Net provision of Funds 

11,78,08,20,122 

11,77,77,70,780 

—30,49,342 
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No 3 -STATE]\IENT OF DEBT AND OTHER INTEREST BEARING OBLI- 
GATIONS SHOWING THE ADDITIONS TO, AND DISCHARGES OF DEBT, 
ETC., DURING THE YEAR, AND THE AMOUNT OF DEBT, ETC., AT THE 
C0]\IMENCE]\1ENT AND CLOSE OF THE YI5AR. 


Description of Debt. 

Amount on 
Ist April 
1938. 

Addition.? 
during the 
year. 

Disebargos 
’ during the 
year. 

Amount on 
31nt. March 
19.39, 


Rs. 

Ks. 

Rs. 

Rb. 

I.— Public Debt— 





A. — Debt raised in India — 





(a) Permanent Debt — 





(t) Loans bearing interest — 





6 per cent. Lo.au, 1910-43 . . 

25,18.47.800 

■ • 

• » 

25.18,47,800 

5 per cent. Loan, 1945-5.") , . 

56,74,91.200 

• • 

• * 

50.74,91,200 

5 per cent. Loan, 1939-41 . . 

27,78,12,400 

. . 

7,71,09,300 

20.07,03,100 

4^ per cent. Loan for Indoro 
State Railway . . 

70,00,000 

» » 

.. 

70,00.000 

4J- per cent. Loan, 1955-GO . . 

9,05.00,700 

• « 

. • 

0.0.5.69.7rK> 

4 per cent. Loan, 1900-70 . . 

03,30,26,300 

4 • 

. * 

03,30,20.300 

4 per cent. Loan, from 
llaharaja Scindia for SUite 
Railway 

1..50,03,030 

» « 


1,50.00,000 

4 per cont. Ronds, 1913 

14,07.17,700 

» * 

« . 

1-1,07,17,700 

34 percent. Loan, 1917-50 .. 

55,91,36,900 

• » 

• * 

5.5,91,36.000 

34 per cent. Loan, LS 12-43 . . 

2 1,5 1,03,550 

{a) 10,50.000 

(rt) 23.31.200 

21.47,20.250 

34 per cont. Loan, I.S5 1-55 , . 

20,8.5,81,630 

{a) 2.86.609 

{<:) 17,7.3,657 

20,70,91.582 

34 per cent. Loan, 1SG5 

38,41.83,000 

(a) 35,02,700 

{«) 12.89.500 

33.67,56.200 

3^ per cont. Loan, 1S79 

2,71,35.10.) 

(u) 4,68,500 

(a) 3,12,200 

2.72,01,400 

3J percent. Txj.an, 1900-01 .. 

36,16,05.100 

(o) 19,37,100 

(a) 22.06.000 

36, ,1.3. 35.600 

3 per cent. Loan, 1S9G-97 . . 

3,23.51.200 

• • 

(a) 700 

3,23,53,500 

3 per cent. Loan, 1951-51 . . 

15,12,S5.,300 

• « 

. « 

1.5,12,85,300 

3 per cent. Loan, 1963-65 . . 

. • 

20,31,22,000 


26,31,22,000 

3 per cont. Bonds, 19 11 

10,67,31,700 

• « 

. . 

10.07,31.700 

2^ per cont. Loan, 194S-52 . . 

12,01,28,000 

« « 

• * 

12,01,28,000 

(u) Loans not bearing In- 
terest — 





64 per cent. Tre;isnry Bonds, 
1935.. 

8,51,300 


2,00,300 

0.45.000 

6 per cent. Bonds, 1932 

1,19,000 


3,300 

1,15,700 

6 per cont. Bonds, 1931 

27,200 


400 

20,800 

6 per cent. Bonds, 1930 

.3,75,100 


4,700 

3,70,400 

6 per cent. Bonds, 1927 

1,55,000 


11,800 

1,43.200 

6 per cent. Bonds, 1926 

92,000 


100 

92.500 

6 per cent. Bonds, 1933-36 

3,30,800 


1,47,000 

1,83,200 

per cent. War Bonds, 1928 

1,35,200 


6,550 

1,29,050 

5J per cent. Bonds, 1925 

16,775 

. • 

800 

15,976 


(a) Includes additiop and discharges duo to conversion of non-torininablo loans, oommutafcion 
oi Amanali stock certificates and cancellation of unclaimed soouritics. 
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No. 3.— STATEMENT OF DEBT AND OTHER INTEREST BEARING OBLI- 
GATIONS SHOWING THE ADDITIONS TO, AND DISCHARGES OF DEBT, 
ETC., DURING THE YEAR, AND THE AMOUNT OF DEBT, ETC., AT THE 
' COMMENCEMENT AND CLOSE OF THE YEAR— cowf^. 


, Amount on 

Additions 

Discharges 

Amount on 

Description of Debt. Ist April 

during the 

during the 

31st March 

1938. 

• year. 

year. 

1939. 

Es. 

Rs. 

Rs. 

Rsj 

— Public Debt — contd. 

A. — Debt raised in India — contd. 

(a) Permanent Debt — contd. 

(ii) Loans not bearing In- 
terest — contd. 

per cent. War Bonds, 1920 2,86,225 

/ 

32,950 

2,53,275 

per cent. War Bonds, 1921 • 2,52,800 


4,950 

2,47,850 

5^ per cent. War Bonds, 1922 1,78,800 


1,400 

1,77,400 

5 J per cent. War Bonds, 1923 47,725 


950 

46,775 

5 per cent. Bonds, 1933 , . 1,97,900 


4,500 

' 1,93,400 

5 per cent. Bonds, 1935 . . 1,75,000 


9,400 

1,65,600 

5 per cent. War Loan, 1929- 

47 .. *.. .. 4,22,675 


43,300 

3,79,375 

4J per cent. Bonds, 1934 , . 2,10,300 


300 

2,10,000 

4 per cent. Terminable Loan 
, of 1915-16 .. .. 24,800 


6,600 

18,200 

4 per cent, conversion Loan 

of 1916-17 ,. .. 58,000 


8,800 

49,200 

4 per cent. Loan, 1934-37 . . 2,63,900 


1,600 

2,62,300 

per cent. Loan, 1938-40 . , 19,13,89,900 


18*84,87,800 

29,02,100 

(6) Floating Debt — 

Treasury Bills . . . . 38,00,60,000 

1,97,60,76,000 

1,89,31,25,000 

46,30,00,000- 

Other Floating Loans 

32,60,00,000 

32,50,00,000 

-• 

. — Debt raised in England — 

Permanent Debt — 

(i) Loans bearing Interest — 

India 5 per cent. Stock, 1942- 

47 .. '.. .. 11,83,94,847 



11,83,94,847 

India 4|- per cent. Stock, 1950- 

55 . . . . . . 52,35,86,955 


23,68,229 

52,1 2,18, 726- 

India 4^ per cent. Stock, 1958- 

68 . . , . . . 23,33,33,333 



'23,33,33,333 

India 4 per cent. Stock, 1948- 

63 , . 16,14,00,000 



15,14,00,000 

India 3J per cent. Stock, 1931 1,17,42,38,459 


» • 

1,17,42,38,459 

India 3|per cent. Stock, 1954- 

59 . . . . , . 13,33,33,333 



13,33,33,333 

India 3 per cent. Stock, 1948 1,02,37,89,137 


. • 

1,02,37,89,137 

India 3 per cent. Stock, 1949- 

52 . . . . . . 12,66,66,666 



12,66,66,666- 

India 2^ per cent. Stock, 1926 15,38,66,485 

- 

• » 

16,38,66,485- 

Burma Railway 3 per cent. 

Debenture Stock . . 1,66,66,667 



1,66,66,667 
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No. 3.— STATEMENT OF DEBT AND OTHER INTEREST BEARING OBLI- 
GATIONS SHOWING THE ADDITIONS TO, AND DISCHARGES OF DEBT, 
BTC., DURING THE YEAR, AND THE AMOUNT OF DEBT, ETC., AT THE 
COMMENCEMENT AND CLOSE OF THE YEAR— con«d^. 


Amount on 

Additions 

Discharges 

Amount on 

Description of Debt. 1st April 

during the 

during the 

31st March 

1938. 

year. 

year. 

1939. 

Rs. 

- — ^PaMic B&bt—concld. 

B. — ^Deht raised in England — concld. 

Permanent Debt — concld, 

(*) Loans bearing Interest — concld. 

Rs. 

Rs. 

Ra. 


East India Railway 4rJ per 


cent. Irredeemable 
Debenture Stock 

1,91,42,000 


1,91,42,000 

East India Railway 3 per cent. 
New Debenture Stock . . 

10,00,66,067 

.. 

10,00,66,667 

East India Railway 3^ per 
cent. Debenture Stock . . 

9,33,33,333 

• • 

9,33,33,333 

Eastern Bengal Railway 4 per 
cent. IiTedeemablo 
Debenture Stock 

40,48,880 


46,48,880 

Great Indian Peninsula Rail- 
way 4 per cent. Irredeem- 
able Debenture Stock . . 

3,60,19,333 

• • 

3,60,19,333 

Great Indian Peninsula Rail- 
w'ay per cent. Deben- 
ture Stock 

4,60,66,607 

■ • 

4,66,66,667 

South Indian Railway 4^ per 
cent. Perpetual Deben- 
ture Stock 

56,06,667 

• • 

60,68,667 


<lii) Capital portion of Annuities 
created in purchase of 


Railways — 

East India Railway Annuity 
terminating 14th Feb- 


X-SfcUUL A-UU- 

ruary 1953 

17,05,11,224 


80,24,805 

16,24,86,419 

Eastern Bengal Railway An- 
nuity terminating 30th 

July 1957 

2,14,73,363 

• • 

7,38,315 

2,07,35,048 

Groat Indian Peninsula Rail- 
way Annuity terminating 

17th August 1948 

16,41,95,163 

• • 

1,26,08,183 

14,16,86,980 

Madras Railway Annuity 

terminating 1st April 1966 

8,80,41,280 

• * 

34,49,327 

8,45,91,953 

Scinde Punjab and Delhi 

Railway Annuity termi- 
nating 1st January 1969 

7,10,31,984 


22,55,877 

6,87,76,107 

{iii) Discharge of Liability in 

respect of British War Loan 
(1929-47) .. 

20,62,25,704 

* , 


20,62,25,704 

«{iv) Loans not bearing Interest — 
Lidia 5|- per cent. Stock, 1932 

23,999 



23,999 

India 5J per cent. Stock, 1936 

1,382 

• . 


' 1,382 

India 6 per cent. Bonds, 1932 

6,000 


. , 

6,000 

India 6 per cent. Bonds, 1933 

1,333 

• , 

• • 

1,333 

India 6 per cent. Bonds, 1935 

667 

•• 

• • 

667 

T'otal Public Debt 

9,44,72,08,117 

2,67,21,08,800 

2,52,15,78,993 

9,49,77,37,924 
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No. 3.— STATEMENT OF DEBT AND OTHEE INTEEEST BEAEING OBLI- 
GATIONS SHOWING THE ADDITIONS TO, AND DISCHARGES OF DEBT, 
BTC., DURING THE Y:^AE, AND THE AMOUNT OF DEBT, ETC., AT THE 
COMMENCEMENT AITO CLOSE OF THE YEAR— conic?. 


» 

Description of Debt. 

Amount on 

1st April 

1938. 

Rs.. 

Additions 
during the 
year. 

Rs. 

Discharges 
during the 
year. 

Rs. 

Amount on 
31st March, 
1939. 

Rs. 

II. — ^Unfunded Debt — 

Special Loans . . . . ... 

1,46,82,335 


20,287 

1,45,42,048 

Treasury Notes 

Deposits of Service Funds — 

71,619 

• • 

• • 

71,619 

Indian Civil Service Family 
Pension Funds 

4,23,12,045 

19,67,443 

3,06,04,705 

1,36,64,783 

Superior Services (India) Fami- 
ly Pension Fund . . 

62,93,760 

6,05,875 

46,28,544 

22,71,091 

Indian Military Service Family 
Pension Fund 

(a) 6,27,91,840 

28,60,703 

4,19,96,702 

2,36,65,841 

Indian Military Widows’ and 
Orphans’ Fund 

78,13,872 

13,02,887 

69,30,606 

21,86,153 

Madras Military Assistant Sur- 
geons’ Fund 

(a)4,27,612 

17,448 

18,187 

4,26,873 

"Bengal Uncovenanted Service 
Family Pension Fimd 

63,14,988 ' 

3,50,554 

7,15,600 

49,50,042 

Bengal and Madras Service 
Family Pension Fund 

16,77,005 

75,986 

62,449 

. 16,90,542 

Bombay Family Pension Fund 
of Government Servants 

32,87,011 

2,34,120 

3,13,700 

32,07,431 

Post Office Savings Bank Depo- 
sits 

77,49,75,786 

46,02,97,361 

41,64,92,685 

81,87,80,462 

\Post Office cash certificates . , 

60,20,81,745 

14,71,03,307 

16,34,67,084 

59,57,17,988 

State Provident Funds — 




J 

State Railway Provident Insti- 
tution 

35,33,92,130 

3,75,68,306 

2,52,07,817 

30,57,42,619 

Companies’ Railways Provident ' 
Fund 

24,95,96,386 

2,75,11,255 

2,04,53,891 

25,66,53,750 

General Provident Fund . . (i) 7,74,59,839 

i;53,00,442 

93,68,931 

8,33,91,350 

Indian Civil Service Provident 
Fund 

12,27,364 

2,81,226 - 

1,26,867 

13,81,723 

Indian Civil Service (Non- 
European Members) Provident 
Fund . . ^ 

33,741 

4,928 

2,325 

36,344 " 

Defence Services Officers’ Pro- 
vident Ftind 

19,55,547 

8,46,832 

2,29,886 

25,72,493 

Indian Ordnance Department 
Provident Fund . . 

55,38,269 

7,67,802 

1,96,720 

61,09,351 


(а) Differs from last year’s balance by reason of corrections since made. 

(б) Differs from last year’s closing balance by Rs. 1,657 representing the General Provident Pund 
balance on 31st March. 1937 of a Government Servant transferred permanently to Aden, written off to 
Government account in the Posts and Telegraphs books without financial adjustments. 
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No. 3.— STATEMENT OF DEBT AND OTHER INTEREST BEARING OBLI 
GATIONS SHOWING THE ADDITIONS TO, AND DISCHARGES OF DEBT 
ETC., DURING THE YEAR, AND THE AMOUNT OF DEBT, ETC., AT THE 
COMMENCEaiENT AND CLOSE OF THE YEAR— cowc7i. ' 


Description of Debt. 

Amount on 

1st April 
1938. 

Rs. 

Additions 

during^the 

year. 

Rs. 

Discharges 
during the 
year. 

, Rs. 

, Amount on 
31st March 
1939. 

Rs. 

■Unfunded Debt — condd. 





State Provident Funds — condd. 





Military Engineering Service 
Provident Fund ^ . . 

26,998 

4,140 


31,138 

Contributory Provident Fund 

(a) 43,85,094 

8,16,664 

4,69,298 

47,42,460 

Other Miscellaneous Provident 
Funds 

31,67,252 

9,79,784 

1,66,417 

39,80,619 

Other Accounts — 





General Family Pension Fund. . 

12,340 

16,125 

12,014 

25,461 

Hindu Family Annuity Fund . . 

40,149 

2,96,237 

' 2,35,564 

1,00,822 

Bombay Family Pension Fund 
of Government Servants, Life 
Assurance Branch 

30,375 

44,140 

13,250, 

, 61,266 

Bengal Christian Family Pen- 
sion Fimd 

“ 7,177 

31,351 

33,9B6 

4,662 

Postal Insurance and Life 
Annuity Fund 

8,00,68,393 

1,09,48,462 

55,49,549 

8,54,67,306 

Staff Benefit Fund . . 

9,48,175 

8,20,934 

9,15,378 

8,63,731 

Cemetery Endowment Fund . . 

7,41,146 

17,240 

1,163 

. 7,57,223 

Total Unfunded Debt 

2,30,02,39,993 

71,10,50,552 

71,82,23,465 

2,29,30,67,080 


Total Debt and other Interest 

bearing Obligations .. .. 11, 74, 74, 48,110 3,28,31,59,352 3,23,98,02,458 11,79,08,05,004 


(c) Differs from last year’s closing balance by reason of correction since made. 
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